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We publish this month extracts from the report 
of the Departmental Committee on Fixed and 
Flexible Trusts—or what the Committee prefer 
to call “ Unit Trusts.” These extracts deal with 
matters relating to accounts and audit and con- 
clude with the Committee’s summary of recom- 
mendations. The report is a lengthy one and 
goes into very considerable detail regarding the 
accounts and the duties of auditors, who must 
be professional accountants. The accounts to 
be certified by the auditors are the Balance 
Sheet, Profit and Loss Account and Unit 
Dealings Account of the management company 
and the half-yearly account of the trustee 
company. The appendix to the report gives 
Suggested forms of accounts for management 
companies and trustee companies, together with 
&@ summary of information to be given 
by Unit Trusts and a memorandum of the 
provisions which in the opinion of the Com- 
mittee should be made compulsory in trust 
deeds or other documents constituting a new 
Unit Trust. In a separate article we deal with 
the provisions of the report as a whole. 
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An important feature of the recommendations 
is that the management of Unit Trusts should be 
restricted to incorporated companies, who should 
be required to deposit with the Paymaster- 
General £20,000 for each Trust which they 
manage. Another valuable recommendation is 
that the Trustee of a Unit Trust must be a 
corporation in the United Kingdom having an 
issued capital of not less than £500,000, of which 
at least half has been paid up in cash. 

The practice of the Board of Inland Revenue in 
regard to claims to relief in respect of Dominion 
Income Tax has been completely revised 
in consequence of the decisions in the cases 
of Assam Railways & Trading Company, Limited, 
v. Commissioners of Inland Revenue and National 
Mortgage & Agency Company of New Zealand, 
Limited, v. Commissioners of Inland Revenue. 
Previously the dominant factor in determining the 
relief due to a taxpayer for any British Income 
Tax year was the effective rate of Dominion 
taxation for the Dominion fiscal year ending within 
the British fiscal year. Owing to the fact that 
in several Dominions the basis of assessment 
differs from the British basis of the preceding 
year, relief in the past was frequently given by 
reference to Dominion tax on profits for periods 
entirely different from the profits on which the 
British Income Tax assessment was based. 


Under the revised practice attention has now 
to be paid to the effective rate of Dominion tax 
applied to the same profits as those on which the 
British assessment is founded, quite irrespective 
of the Dominion fiscal years for which these profits 
may in fact be assessed. Thus, if an assessment 
on trading profits has been made in this country 
for the year 1935/36 (based on the accounts for 
the year 1934) then it has to be ascertained what 
Dominion taxation has: been paid on part or the 
whole of the 1934 profits of the concern. Once 
the total effective rate of the Dominion taxation 
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has been ascertained then relief is given on the 
part of the profits assessed to both British and 
Dominion taxation at the effective rate of the Do- 
minion taxation or one-half of the British standard 
rate, whichever may be the less. Minor arith- 
metical discrepancies between the two assess- 
ments may be ignored, but deductions granted 
in the Dominion which are not admissible for the 
purpose of British Income Tax have to be the 
subject of a special adjustment in arriving at 
the net amount of the British assessment subject 
to the rate of relief mentioned above. 


It is quite clear that as the result of the decisions 
and of the revised practice, the total amount of 
Dominion Income Tax relief to be allowed to 
the British community in respect of the fiscal year 
1935/36 and subsequent years will be less than it 
would be had the previous practice been con- 
tinued ; while on the change-over from the old to 
the new basis many anomalies will be found to arise. 
A letter on the subject from the Board of Inland 
Revenue will be found in another column. 


In view of the difficulties which arise from 
time to time in connection with Income Tax 
assessments on income remitted to this country 
from abroad, the recent decision in the case of 
the Ewecutors of the Eighth Duke of Roxburghe 
v. Commissioners of Inland Revenue is of interest. 
The Duchess of Roxburghe had certain foreign 
possessions the income from which was not 
usually remitted to this country, with the result 
that it accumulated abroad. Some of this 
accumulated income had borne United Kingdom 
Income Tax owing to the fact that it was assess- 
able on the basis of the income arising, while the 
remainder had not borne tax, being assessable 
only on the basis of the amounts remitted to 
this country. 


In the year 1931 a substantial remittance was 
made to this country on the instructions of the 
Duchess, who directed that it should be made 
out of income which had already suffered tax. 
Inadvertently the remittance was actually made 
from a banking account consisting mainly of 
untaxed income and an estimated assessment to 
Income Tax was made on the basis of the amount 
so remitted. On appeal the Special Commis- 
sioners upheld the assessment as they considered 
that there was no right to appropriate the 
remittance to the taxed income of previous years, 
but their decision has now been reversed by the 
Scottish Court of Session, who have decided that 
the Duchess had the right of appropriation 
claimed on her behalf, and that, as the taxed 
income was sufficient to cover the remittance, 
the assessment must be discharged. 


An ingenious means of avoiding sur-tax has 
been successfully adopted by Mr. John Bilsland 
under the provisions of section 33 of the Finance 
Act, 1927. The section in question is designed to 
prevent avoidance of sur-tax by sales cum 
dividend, &c., but includes a proviso that the 
section shall not apply if the taxpayer proves 
to the satisfaction of the Special Commissioners 
that the avoidance of sur-tax was exceptional 
and not systematic. The case turned on the 
interpretation to be placed on the words “ ex- 
ceptional and not systematic,” in regard to which 
the Special Commissioners decided against the 
taxpayer. The case then came before Mr. Justice 
Lawrence on appeal. 


Mr. Bilsland owned nearly all the shares 
(preference and ordinary) in a company, which 
in the year 1933 was in a position, out of accumu- 
lated profits, to declare a very large dividend 
on its ordinary shares. The method adopted 
by Mr. Bilsland was to sell all except five of his 
ordinary shares (mostly to employees of the 
company) at a figure equal to the proposed 
dividend, less tax, at the same time arranging 
that the purchasers of the shares should not be 
called upon to pay for them until they had 
received the dividend. What would otherwise 
have been income thus came into Mr. Bilsland’s 
hands as capital. Shortly afterwards the company 
went into liquidation. 


Mr. Justice Lawrence, in allowing the appeal, 
held that there was no evidence upon which the 
Commissioners could find that the avoidance of 
tax was not exceptional. He said: “In my 
opinion, the words ‘exceptional and not sys- 
tematic,’ in sub-section (4), have relation 
primarily to number. To read the word ‘sys- 
tematic’ as meaning ‘planned’ or ‘ devised,’ 
as was contended for the Crown, appears to me 
to be impossible in the context. The more 
planned or devised the avoidance is, the more 
exceptional it is. Moreover, ‘ exceptional’ 
means, in my view, taken out of something ; it 
cannot mean taken out of the ordinary rule; it 
must mean in this context taken out of the 
system, and that implies that there must be 
more than one instance in the system. It seems 
to me impossible to say fairly that a single 
avoidance of tax is systematic and not excep- 
‘tional. It was also, I think, faintly argued that 
the avoidance was not exceptional because it 
was carried out by a number of sales at the same 
time; but, in my opinion, this did not prevent 
the avoidance of sur-tax for that one year being 
exceptional.” The case is entitled Bilsland 0. 
Inland Revenue. 
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A new appliance has been designed for the 
cancellation of documents which operates by the 
application of heat. The heat is produced by an 
electric current, and is controlled in such a way 
as to scorch the fibres of the paper without 
causing damage to the extent of burning, thus 
leaving an indelible impression on the paper. 
While this is no doubt effective, it is not clear 
in what way the process provides a better safe- 
guard than the more simple one of cancellation 
by perforation. 

A Committee appointed by the Federation of 
British Industries has had under consideration 
the Report and draft Bill prepared by the 
Income Tax Codification Committee, and has sub- 
mitted its views to the Chancellor of the Ex- 
chequer. Whilst making observations and sug- 
gestions on various points the Committee gives 
general approval to the Report and the draft 
Bill and expresses the hope that the Bill will be 
laid before Parliament at an early date. The 
observations of the Committee deal largely 
with the subject of wear and tear allowances 
and the treatment of obsolete machinery. Some 
attention is also directed to reductions of capital 
and patent royalties. 

The Chief Registrar of Friendly Societies 
has now issued Part I of his report for the year 
19385. This deals with such matters as are not 
appropriate for inclusion in the four subsequent 
parts which relate respectively to Friendly 
Societies, Industrial and Provident Societies, 
Trade Unions and Building Societies. Included 
in the report is a general summary containing 
statistical information extracted from the returns 
of all societies and other bodies on the Register 
as well as of industrial assurance companies. 
The report also gives particulars of selected cases 
in which disputes arose, with the award of the 
Chief Registrar in each case. 


From the returns made by Public Auditors it 
appears that a total of 7,600 audits were carried 
out during the year 19384 by 1,125 auditors for 
fees amounting in total to £122,672. The auditors 
had thus an average of nearly seven audits each 
for which they were paid at the rate of about 
£16 an audit. During the year 147 applications 
for appointment as Public Auditors were re- 
ceived, of which 51 were recommended, and a 
number of others were noted for consideration 
when suitable vacancies arise. Of the remaining 
applicants some had not the necessary qualifica- 
tion, while others had not been in practice 
for a sufficient number of years. 


The Annual Statistical Summary published 
by King Edward’s Hospital Fund for London, 
which gives full particulars of the financial 
position of the London voluntary hospitals, 
shows that the total general fund income last 
year of the 145 hospitals under review was 
£4,190,000. Of this, nearly £1,000,000 was 
derived from subscriptions and donations, over 
£500,000 from legacies, and £1,340,000 from pay- 
ments by patients towards the cost of their 
treatment. The general fund expenditure was 
about £4,070,000, so that there was a margin of 
about £120,000 on the right side. During the 
year there was an increase of 5,000 in patients, 
and the number of beds was increased by 350. 


THE FIXED TRUST COMMITTEE’S 
REPORT. 


Tue Departmental Committee appointed by the 
Board of Trade “ to inquire into the subject of 
Fixed Trusts in all its aspects ” has now issued its 
report. It is a very lengthy document of great 
detail, proof alike of the complicated nature of 
the task undertaken and of the difficulties of 
suggesting adequate legislation to cover this 
new movement. It comprises a history of fixed 
trusts at home and in America, an assessment 
of the value of the system nationally and to the 
investor, a critical survey of its methods and 
numerous recommendations for its future control. 
This Report goes much further than that of the 
Stock Exchange Committee published last 
December, to which the present Committee 
acknowledges its indebtedness. Indeed, none will 
deny that Sir Alan Anderson, M.P., and his 
colleagues have rendered a most useful service 
to the nation and to the movement itself. 


Least of all should the managers be dissatisfied 
with the result of the inquiry. If it foreshadows 
stringent control of their operations in the future— 
or at least of some of them—it provides what is 
tantamount to an official blessing upon a system 
that has already yielded them substantial 
profits. Control, when it comes, will in all pro- 
bability be construed by the average investor as a 
bull point for the movement, thereby encouraging 
its even greater extension. Nor is the suggested 
control either unreasonable or impracticable. 
Indeed, since the report was issued some 
managers have stated that part of the reforms 
indicated is already in operation in their con- 
cerns ; to that extent, therefore, the movement 
proceeds without any additional burden. 

Inasmuch as what has proved a popular 
medium of investment is to continue and to be 
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made safer, the small investor will have no cause 
for complaint, It is to be hoped that he will 
make himself sufficiently acquainted with the 
contents of the report, as distinct from the 
newspaper headlines announcing it, to appreciate 
the emphasis laid upon the fact that a purchase 
of units affords no greater security than that 
provided by the shares which underlie them. 
While the Committee stresses this fact it appears 
to make no recommendation for imparting the 
knowledge to those who are least aware of it and 
most likely to suffer in consequence. 

To accountants the recognition given in the 
report to the dangers which are inherent in the 
system as it now stands will make an immediate 
appeal. Indeed, the profession may fairly con- 
gratulate itself upon the fact that so much of its 
contention and criticism has thus been justified. 
In many ways, too, that criticism has been met 
by adequate safeguards. The man of straw is 
effectively shut out of this market. The whole 
system and its operations are to be brought from 
behind the veil of secrecy and the facts and 
figures submitted to the test of publicity. In 
the main it is in this respect to be put on a par 
with concerns incorporated under the Com- 
panies Acts. Each trust must be properly con- 
stituted and must submit evidence that such is 
the case. Its accounts and those of the managing 
companies are to be even more informative than is 
required of the ordinary public company ; copies 
must be lodged with the Registrar and certified 
by professional accountants not associated with 
the managers. Rigid restrictions are likewise to 
be imposed upon advertising and offers for sale, 
while for false statements in the latter, whatever 
the form taken by the document wherein the 
offer is contained, the directors are to be held 
responsible. The powerlessness of unit holders to 
remove managers is, in certain circumstances, to 
be removed, though it may seem that the creative 
provisions still leave scope for considerable mal- 
practice before removal is possible. Likewise 
it will be regretted that the Committee has 
concluded that an annual meeting of holders is 
impracticable, as also that the right of investors 
to be made aware of the details of the accounts 
is dependent upon application for copies to be 
sent them. Other points of contention in regard 
to the Committee’s efforts to place the unit 
holder in at least an equal position with the 
direct shareholder will appear to the careful 
reader of the report, but in the main this section 
of it will meet with the approval of the profession. 

The regrets will chiefly centre upon the in- 
ability of the Committee to devise means for the 
mitigation of what may be termed the wider evils 
associated with the fixed trust system. The dual 


role of the managing concerns—as principal and 
agent—remains unaltered. Their right to profit 
in these capacities few will criticise, but to leave 
that profit without legal restriction is unfortunate, 
Similarly the investing public will regret that no 
legislation to ensure the realisability of units by 
managerial purchase has been recommended, 
To leave both these matters in the hands of an 
association of managers, however well-intentioned 
its members may be towards the wellbeing of the 
investor, is to trust much to honour and good 
faith. Then, too, it is to be noted that although 
the Committee recognises the danger of the 
control of companies passing into the hands of 
those having no beneficial interest in the shares, 
its suggestions for dealing with it are indefinite. 
In the same way, recognition is unaccompanied 
by recommendation upon such problems as the 
effect of fixed trust selling upon markets and the 
likely consequences of less favourable economic 
conditions upon fixed trust unit values. 


A fair valuation of the report would probably 
be to say that it contains recommendations 
sufficient to reduce very substantially, but not 
altogether to eliminate, present evils, and that it 
leaves much of the future to take care of itself. 


=3 


RIGHTS ON SALE OF GOODWILL. 


Tue purchaser of the goodwill of a business often 
protects himself against unfair competition by 
obtaining from the seller a covenant not to be 
concerned in a similar business within a certain 
area. Where no such covenant is entered into, 
the question arises as to what are the rights of 
the purchaser. 


In Trego v. Hunt (1896), the leading case on 
this subject, it was held that where the goodwill 
of a business is sold (without further provision) 
the vendor may set up a rival business, but he is 
not entitled to canvass the customers of the 
old firm, and may be restrained by injunction 
from soliciting any person who was a customer 
of the old firm prior to the sale to continue to 
deal with the vendor, or not to deal with the 
purchaser. The same principlé is applicable to 
the case where a person has been taken into 
partnership on the terms that on the expiration 
of the partnership the goodwill of the business 
shall belong solely to the other partner. 


A person who sells the goodwill of his business 
is under no obligation to retire from the field. 
Trade he undoubtedly may, and in the very same 
line of business. If he has not bound himself by 
special stipulation, and if there is no evidence 
of the understanding of the parties beyond that 
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which is to be found in all cases, he is free to 
carry on business wherever he chooses. He may 
do everything that a stranger to the business, in 
ordinary course, would be in a position to do. 
He may set up where he will. He may push his 
wares as much as he pleases. He may thus 
interfere with the custom of his neighbour as a 
stranger and as an outsider might do; but he 
must not avail himself of his special knowledge 
of the old customers to regain, without con- 
sideration, that which he has parted with for 
value. He may not sell the custom and steal 
away the customers in that fashion. That is 
opposed to the common understanding of man- 
kind and the rudiments of commercial morality, 
and is not to be excused by any maxim of public 
policy. A vendor is not at liberty to destroy or 
depreciate the thing which he has sold ; there is 
an implied covenant, on the sale of goodwill, 
that the vendor does not solicit the custom which 
he has parted with; it would be a fraud on the 
contract to do so, It is not right to profess and to 
purport to sell that which you do not mean the 
purchaser to have; it is not an honest thing to 
pocket the price and then to recapture the 
subject of sale. 


The rule laid down in Trego v. Hunt, that the 
vendor of the goodwill may not solicit any person 
who was a customer of the old business prior to 
the sale, to continue to deal with the vendor or 
not to deal with the purchaser, applies to all 
such persons, and ought not to be limited so as 
to exclude persons who before solicitation have 
of their own accord become customers of the 
vendor. 


In Walker v. Mottram (1881), it was held that 
in the case of a voluntary sale the vendor of the 
goodwill of a business is precluded from after- 
wards soliciting the former customers of that 
business, but the rule cannot be extended to the 
case of a compulsory alienation. The obligation 
is purely personal, and not a mere incident to 
the transfer of property. Therefore the purchaser 
of the goodwill of a business from a trustee in 
bankruptcy or liquidation has no right to restrain 
the bankrupt or liquidating debtor from setting 
up bona fide a fresh business and soliciting the 
customers of his former business, and it is im- 
material whether the bankrupt has or has not 
joined in the conveyance of the goodwill to the 
purchaser. 

The rule in Trego v. Hunt does not apply to the 
case of a sale of a debtor’s business by the trustee 
of a deed of assignment executed by the debtor 
for the benefit of creditors. In such a case the 
alienation being involuntary as in the case of a 
bankruptcy the exception established in Walker 


v. Mottram applies, and the debtor is not pre- 
cluded from soliciting the customers of his old 
firm. A debtor who has assigned his business and 
goodwill to a trustee for the benefit of creditors 
is not precluded, in the absence of express stipu- 
lation to the contrary, from soliciting the cus- 
tomers of the old business, notwithstanding that 
the deed of assignment contains a covenant by 
him to aid to the utmost of his power the realisa- 
tion of the property assigned and the distribution 
of the proceeds thereof amongst the creditors. 
In such a case, therefore, the debtor cannot be 
restrained from convassing the customers, nor 
can a third person be restrained from instigating 
the debtor to do so. 


The rule in Trego v. Hunt extends to a vendor’s 
executor carrying out a contract for the sale of 
the goodwill, and the executor will be restrained 
at the suit of the purchaser from soliciting 
customers of the business. Where, therefore, a 
deed of partnership provided that on the death 
of a partner the surviving partner should acquire 
the deceased partner’s share of the capital 
property and assets of the partnership business, 
or, alternatively, that the surviving partner might 
elect to have the whole of the assets of the 
partnership realised and divided, an injunction 
was granted at the instance of the surviving 
partner to restrain an executor of the deceased 
partner from soliciting customers of the firm 
(Boorne v. Wicker, 1927). 


Sir Basil Mayhew. 


We understand that Sir Basil Mayhew is retiring from 
public practice on September 30th for the purpose of 
devoting his whole time to the affairs of J. & J. Colman, 
Limited, a company of which he is a director. He is also 
connected by marriage with the Colman family. In 1908 
in conjunction with Mr. Harold M. Barton, Sir Basil 
founded the firm of Barton, Mayhew & Co., and his name 
is well known in connection with service on Departmental 
Committees and other public affairs, including the Market- 
ing Boards and the Argentine Meat Committee. In 1930 
he was Chairman of the London Members’ Committee of 
the Institute of Chartered Accountants. 


@bituarp. 


MIRIAM MARGERY HOMERSHAM. 


We regret to record the death on July 27th of Miss 
M. M. Homersham, M.A., F.S.A.A., at the age of 44. 
Miss Homersham became an Associate of the Society of 
Incorporated Accountants and Auditors in 1922, and 
immediately commenced public practice in the City of 
London. She was elected a Fellow of the Society in 1925. 
During the years 1922 to 1924 Miss Homersham rendered 
useful service as a member of the Committee of the 
Incorporated Accountants’ Students’ Society of London. 
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Correspondence. 


To the Editors, Incorporated Accountants’ Journal. 
Landlord’s Distress for Rent. 


Srmrs,—With your kind permission I should like 
to refer to the lecture on ‘ Insolvency’ given at the 
Cambridge Course by Mr. Charles M. Dolby, F.S.A.A., 
reported in last month’s issue of the Journal. 

On page 402, reference is made to a previous lecture on 
the same subject, and a paragraph from that lecture is 
quoted, in which reference is made to a landlord’s ability 
to successfully distrain for his rent, although notice 
of a pending liquidation has been received by him, the 
“* secret ” of the successful distraint being that the landlord 
must succeed in installing the bailiff at the company’s 
premises prior to the actual passing of the resolution to 
place the company in liquidation. 

After referring to sect. 268 of the Companies Act, 
Mr. Dolby quotes the following :— 

“It is therefore clear that although a landlord 
may have had the requisite notice of a meeting of 
creditors, the fact of serving him with such notice, 
so far from enabling him to make a hurried distress 
to the detriment of the liquidator, has actually the 
effect of preventing him from distraining at all.” 

I have to plead guilty to being the author of the previous 
lecture, which was published in the Journal in December 
last, and, in consequence, feel that it is due, not only to 
student readers of the Journal, but also to qualified 
practitioners who may be called upon to act in insolvency 
cases at infrequent intervals only, that the justification 
for the statement made by me should be quoted. 

Having first met the problem in practice about four 
years ago, legal advice was sought, and I cannot do better 
than quote an extract from the eminent solicitor’s letter, 
which is as follows :— 

‘** With regard to the landlord’s distress for rent, 
we presume that he acted immediately on receipt of 
the notice convening the creditors’ meeting, and that 
the bailiff was actually in possession prior to the 
passing of the resolution for voluntary winding-up. 
This being so, the distress being levied before the 
commencement of the winding-up, as defined in 
sect. 227 of the Companies Act, 1929, will not be 
interfered with except in so far as sect. 264 (6) applies. 
Sects. 268 and 269 of the Act only apply to executions 
and attachments of debt, and not to distress.” 

It is important to remember that distress is a legal 
process quite distinct from execution or attachment. In 
no part of sect. 268 is reference made to distress, and any 
inference drawn from the definition of ‘ Sheriff’ in 
sub-sect. (3) rests upon most insecure foundation.—Yours 
faithfully, 

ALBERT V. HUSSEY, 
Incorporated Accountant. 
London, August, 1936. 


To the Editors, Incorporated Accountants’ Journal. 
No Proper Books of Account. 


Smrs,—I_ enclose a newspaper cutting, which 
appears to be rather puzzling. The details are not clear, 
but it would appear that the effect of the fine is to penalise 
the unsecured creditors. 

I am not very conversant with bankruptcy practice, 
and would like to know whether the imposition of a fine 
is customary in such a case.—Yours faithfully, 

J.S. Y. 


The cutting referred to is as follows :— 

For not keeping proper books of account imme. 
diately preceding the date of the presentation of 
bankruptcy petition a fine of £20 was imposed upon 
the bankrupt. For the Board of Trade it was 
stated that the bankrupt had failed while carrying 
out a £5,000 contract for building a block of flats, 
and it was alleged that he had received £4,000 on 
account of the contract, which had not been properly 
accounted for. ; 

[In the ordinary course the penalty for not keeping 
proper books of account is refusal or suspension of dis- 
charge or consent to judgment for an amount to be paid 
out of future earnings. There is, however, a further pro. 
vision of a more stringent character under sect. 158 of 
the Bankruptcy Act, 1914, which is applicable in certain 
eases, but under this section there is no reference to a 
fine.—Eps., ‘ I.A.J.] 


DOMINION INCOME TAX RELIEF. 


The following is copy of a letter received from the 
Inland Revenue Department by Mr. Garrett, the Secre- 
tary of the Society of Incorporated Accountants, in 
relation to a modification of the practice hitherto adopted 
by the Inland Revenue in calculating Dominion Income 
Tax Relief in certain cases :— 


Inland Revenue, 
Somerset House, ~ 
London, W.C.2. 
24th July, 1936. 
Sir, 
Dominion INcoME Tax RELIEF. 

The Board of Inland Revenue have had referred to 
them your letter of the 14th May, addressed to Sir Arthur 
Eborall, regarding the effect of the decision in the case of 
Assam Railways and Trading Company Limited v. Com- 
missioners of Inland Revenue. The Board have carefully 
considered the matter and direct me to say that, while 
they are unable to issue a statement such as is conten- 
plated in your letter, they think that it may be of assist- 
ance to indicate to you briefly their view of the general 
effect of that decision and of the decision in the case of 
National Mortgage and Agency Company of New Zealand 
Limited v. Commissioners of Inland Revenue. 

The decisions in question confirm the practice of refusing 
relief in respect of definite ‘* parts ” of a claimant’s income 
which, though taxed in the United Kingdom, are excluded 
from taxation in the Dominion, and also require that any 
sum on which relief is to be allowed shall be an actual sum 
which is shown to have been subjected to both Dominion 
and United Kingdom tax. 

The application of the latter principle leads to a modi- 
fication in certain circumstances of the view which had 
previously been taken as to the Dominion year by refer- 
ence to the assessment for which relief is to be allowed 
for any particular United Kingdom year of assessment. 
The general practice had been to allow relief by reference 
to the Dominion assessment for the Dominion year of 
assessment ending within the United Kingdom year o! 


’ assessment concerned, but in cases where the time basis 


of the two assessments is different that practice could not 
conform to the principle of ascertaining, and allowing 
the relief on, the actual sum double-taxed. The Board 
consider therefore that, in order to give effect to this 
principle, the relief on any United Kingdom assessment 
should be computed by reference to the Dominion assess 
ment—for whatever “ year of assessment ”—which 
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based on the profits for the same period as that forming 
the basis of the United Kingdom assessment on which 
relief is claimed, the rate of Dominion tax for the purpose 
of the relief being taken to be the rate charged in respect 
of that Dominion assessment. 

The Board anticipate that such particular modifications 
as may be appropriate in the detailed computations of 
relief in individual cases will be readily understood in the 
light of the explanation given above. 

I am, Sir, 
Your obedient Servant, 
C. H. WAKELEY. 


A. A. Garrett, Esq. 


INCORPORATED ACCOUNTANTS’ 
RESEARCH COMMITTEE. 


In the early part of 1935, the Council of the Society 
of Incorporated Accountants and Auditors appointed a 
Research Committee to define from time to time the 
direction in which research would be of advantage to the 
profession and to consider the practicability of under- 
taking such research. 

A considerable amount of exploratory work has already 
been done by this Committee and, in particular, reports 
are being prepared on :— 

The Design of Accounts.—A comprehensive memor- 
andum on the general principles of the presentation 
of accounts (with specimen forms relating to a great 
variety of businesses) to Holding Companies and to 
Trustees. 

Audit Procedure.—A statement of current profes- 
sional practice, in the light of the development of 
mechanical accounting. 

The Committee will welcome the assistance of Incor- 
porated Accountants in the following ways :— 


(a) Comments and suggestions regarding the two 
subjects mentioned above will be much appreciated. 
(b) It is hoped to arrange from time to time for the 
publication of memoranda on matters of professional 
interest. In particular, the Committee will welcome 
. contributions from Incorporated Accountants on 
the following topics, inter alia— 
The Capital Structure of Public Limited Com- 
panies. 
The Valuation of Goodwill. 
The Balance Sheet Ratios of Public Companies. 
Working Capital in relation to Depreciation, 
Sinking and other Funds. 
A comparison of recent Company Reconstruc- 
tion Schemes. 
Methods of eliminating Seasonal Variations in 
Accounting Records. 
Sales Analysis Methods. 
Measurements of Efficiency in the Manufacturing 
and Profit and Loss Accounts. 
The Accounting Control of Stock-in-Trade. 
The preparation of Monthly and other periodical 
Returns. 
The application of Statistical 
Accounting Problems. 
The uses of Logarithmic Graph Paper. 
The organisation of an Accountant’s Office. 
The Technique of Auditing. 


(c) During the coming Autumn, it is hoped to arrange 
for groups to meet in London (and possibly else- 
where) for discussion of such matters as those 


Formule to 


indicated in the preceding paragraph. Further 
particulars will be issued later. 

(d) The Committee would also welcome suggestions from 
members of the profession as to either the general 
scope of the Committee’s work or specific subjects 
which may require investigation. 

Correspondence should be addressed to the Secretary 

of the Research Committee at Incorporated Accountants’ 
Hall. 


Society of Jncorporated Accountants 
and Auditors. 


MEMBERSHIP. 
The following additions to and promotions in the 
Membership of the Society have been completed since 
our July issue :— 


ASSOCIATES TO FELLOWS. 

Bay.iss, SYDNEY WrILiiaM (W. M. Bayliss, Sons & Co.), 
16, Broad Street, Oxford, Practising Accountant. 

BEREND, ADRIAN Harry (W. Murray Smith & Berend), 
878 and 380, Smith Street, Durban, Practising 
Accountant. 

Harris, FREDERICK GEorRGE (W. M. Bayliss, Sons & Co.), 
16, Broad Street, Oxford, Practising Accountant. 

KasraJsi, DosaBnoy Hrragt, B.A. (D. H. Kabraji & Co.), 
Bansilal Motilal Mansion, 22, Apollo Street, Fort, 
Bombay, Practising Accountant. 

Moss, SipNEY GEORGE (Evans, Peirson & Co.), Portland 
House, 73, Basinghall Street, London, E.C.2, Prac- 
tising Accountant. 

SouTHERN, ALFRED (Alfred Southern & Co.), Northern 
Assurance Buildings, Albert Square, Manchester, 
Practising Accountant. 


ASSOCIATES. 

ANDREW, ERNEST SyDNEY, Accountant’s Department, 
Paignton Urban District Council, Paignton. 

ANDREWS, SIDNEY Ricwarp GeorGE, with Mannington & 
Hubbard, 41, Havelock Road, Hastings. 

ATKINSON, GEORGE ARTHUR, with A. I. C. Forster & 
Stott, 32, Parliament Street, York. 

Ayrton, JAMES DovucGias, with Sutcliffe & Rhodes, 
Fountain Chambers, Fountain Street, Halifax. 
Banks, CHarvtes Ropert, with Merrett, Son & Street, 

32, Finsbury Square, London, E.C.2. 

Beprorp, Tuomas, with Blackburns, Coates & Co., 2, 
East Parade, Leeds. 

BEESLEY, BERTRAM, with Alfred Griffin & Son, Cor- 
poration Buildings, Corporation Street, St. Helens. 

BELLCHAMBERS, JACK KENNETH, with Francis F. King 
& Son, 47, Great Russell Street, London, W.C.1. 

BENDALL, Dents GeorGe, with Harrison & Co., Finsbury 
Court, Finsbury Pavement, London, E.C.2. 

BousFiELp, Harry, with Lee & Greaves, Palmerston 
Buildings, 5, Manor Row, Bradford. 

Bristow, Roy, with Wilson, Bigg & Co., 16, Coleman 
Street, London, E.C.2. 

BROADLEY, Jack, with C. Yates Lloyd & Co., 2, Cooper 
Street, Manchester, 2. 

Brown, NorMAN JASPER LEADER, with Hudson Smith, 
Briggs & Co., Exchange Chambers, Bristol. 

Burton, JOHN VERNON, with L. V. Trotman, 6, King 
Street, Frome. 

Cassy, Joun, formerly with J. G. Hopkins & Co., Royal 
Exchange, Middlesbrough. 

CrawForp, Colonel Epwarp Wi1u1am, C.B.E., D.S.O. 
(James Grimwood & Co.), St. Stephen’s House, 2, 
Coleman Street, London, E.C.2, Practising Accountant. 

Davies, Davip James, Borough Treasurer’s Department, 

Town Hall, Ilford. 
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Davis, KENNETH SPARK GLENNIE, formerly with Everett, 
Morgan & Grundy, Bush Lane House, Cannon Street, 
London, E.C.4. 

Davison, JosEPH RoNALD, with Thomas R. Ineson, 
24, Vances Chambers, Cloth Hall Street, Hudders- 
field. 

Davy, HERBERT OrMOND RENSHAW, with Whinney, 
Smith & Whinney, 48, Fredericks Place, Old Jewry, 
London, E.C.2. 

De Lonca, Franx, with W. Anderson & Co., Princes 
Buildings, 81, Dale Street, Liverpool, 2. 

Downes, Barry Trouncer, with W. Murray Smith & 
Berend, 378-380, Smith Street, Durban, South Africa. 

Driver, Epwarp, with James Burgess, Bridge Chambers, 
16, Market Place, Stockport. 

Etwoop, Doveias STANLEY, with Harrison Smith & 
Haughton, 6a, North Parade, Bath. 

Enouisu, Toomas, Audit Office, Co-operative Wholesale 
Society, Ltd., 84, Westmorland Road, Newcastle- 
upon-Tyne. 

Evison, GrorGE ALAN, with Garner, Pugh & Sinclair, 
Prudential Chambers, Oswestry. 

GarE, BERNARD FRANK, with T. Harold Platts & Co., 
126, Colmore Row, Birmingham, 3. 

Grorce, Pump Leste, City Treasurer’s Department, 
Town Hall, Sheffield, 1. 

Gopparp, Norris MATANLE, with Clifford Towers, 
Temple & Co., 5 and 6, Bucklersbury, London, E.C.4. 

Gover, Joun Lesiie, formerly with Fredk. & C. S. 
Holliday, Park Row, Leeds. 

GrauaMm, Donan, with E. J. Williams & Co., 14, Lowther 
Street, Carlisle. 

Grant, ANTHONY MICHAEL, with F. R. O’Connor, 10, 
Westmorland Street, Dublin. 

GREEN, Davip ALEXANDER, with Thomas Hodgson & Co., 
Clarence Chambers, 4, Piccadilly, Manchester, 1. 

Grecory, STANLEY Brockton, with Robinson, Coulson, 
Kirkby & Co., Alma Chambers, Scarborough. 

Grirritas, Ivor, with W. H. Charles, 3, Greenfield 
Villas, Llanelly. 

Hauuiway, Denis Evans, with Robert Heatley & Co., 
33, Brazennose Street, Manchester, 2. 

HERBERT, FREDERICK, formerly with Compton & Horne, 
West Street, Durban, South Africa. 

— Epwarp, with R. M. Brodie, 29, Scale Lane, 


Hopnett, THomas RicHarpD, with O’Neill, Barron & Co., 
98, O’Connell Street, Limerick. 

Hoimes, Joun Epcar, with J. W. Reynolds & Son, 
49, Bank Street, Bradford. 

Horrocks, ALFRED HEnry, with Ronald Dryden, Norfolk 
House, 11, Norfolk Street, Manchester, 2. 

Hueues, Davip Beynon Ipwat, with McEwan, Wallace, 
Howell & Co., 56, Hamilton Square, Birkenhead. 
JaRRATT, Francis LEsuie, with Stanley Scotter & Co., 

Ferres Chambers, 22, Whitefriargate, Hull. 

Jounson, CeciL, with Lord, Foster & Co., 37, Walbrook, 
London, E.C.4. 

Jounson, Tuomas Haroip, Finance Department, West- 
= City Hall, Charing Cross Road, London, 

KETTLEDON, Witt1amM Joun, City Treasurer’s Depart- 
ment, Guildhall, Worcester. . 

Kinc, Joun GILBERT, with F. W. Smith, Riches & Co., 
10, Norfolk Street, Strand, London, W.C.2. 

Kirsy, JouNn, with Magennis, Burns, Griffin & Co., City 
Chambers, 4, Lapp’s Quay, Cork. 

Lams, Ivor Ricwarp, City Treasurer and Controller’s 
Office, City Hall, Cardiff. 

Lee, GrorRGE, with Hodgson, Harris & Co., Bank 
Chambers, Parliament Street, Hull. 

Lees, Ernest Grorce, County Accountant’s Office, 
Hertfordshire County Council, 23, Queen Victoria 
Street, London, E.C.4. 

Lone, Eric James, with Hancock & Ashford, 57, Surrey 

Street, Sheffield, 1. 


LoseBy, GEoRGE CHARLES ASHDOWN, with Douglas Low 
& Co., 32, Fletcher’s Chambers, Longmarket Street, 
Cape Town. 

Mark, HeEpDLEy, with Morgan Brothers & Co., Capel 
House, 54, New Broad Street, London, E.C.2. 

MarkuaM, Eric, with Herbert E. Harwood, 73-75, 
Albion Street, Leeds. 

MARSHALL, STANLEY, Borough Treasurer’s Department, 
Town Hall, Scarborough. ; 

MEAKIN, JAMES, with Harmood Banner & Son, 24, North 
John Street, Liverpool, 2. 

MEEK, VERA DoroTHeEa, with Butterell & Ridgway, 21, 
Parliament Street, Hull. 

MorsMan, GERALD ARTHUR, with Spence, Paynter & 
Morris, 6, Wardrobe Place, Doctors’ Commons, 
London, E.C.4. 

Murpny, ArtTHur, with Lawrie & Todd, Bank Offices, 
8, Granby Street, Leicester. 

MYERSON, ALEXANDER, 10, Cook Street, Liverpool, 2, 
Practising Accountant. 

Nickuin, ARTHUR SYDNEY, with A. Cropp Hawkins & 
Co., Portland House, Church Street, Stoke-on-Trent, 

Ox_pHaM, NorMAN BENSON, formerly with George 
Mackeurtan, Son & Crosoer, 376, Smith Street, 
Durban. 

OranGE, Henry DANIeEL, with Maynard & Son, 37, Queen 
Victoria Street, London, E.C.4. 

Pack, PHILtie AMBROSE, with Neylan & Co., Westminster 
Bank Chambers, Dover. 

PENN, ALAN JOHN, with J. R. Watson, 11a, Abington 
Street, Northampton. 

PrkE, WALTER JOHN, Borough Treasurers’ Department, 
Metropolitan Borough of Stepney, Municipal Offices, 
Raine Street, Old Gravel Lane, London, E.1. 

Princ, Joun WiLu1AM, with Cassleton Elliott & Co., 4-6, 
Throgmorton Avenue, London, E.C.2. 

PoTTerR, SIDNEY RicHARD, with Spain Brothers, Dalling 
& Co., 1, Pavilion Buildings, Brighton, 1. 

PRIESTLEY, WILLIAM STEPHENSON (Harry Cunningham, 
Priestley & Co.), Hill’s Chambers, 189, Norfolk 
Street, Sheffield 1, Practising Accountant. 

Purkiss, SYDNEY CHARLES, with Samuda, Beresford & 
Co., 306, London Road, Cheam, Surrey. 

RaMSDEN, CLEMENT DALES, with Deloitte & Co., Royal 
Exchange Buildings, Smith Street, Durban. 
Reap, Partie KENNETH, Borough Accountant’s Office, 

Third Avenue, Hove, 3. 

Reaw, Witt1aM ANDREW, with Bolton, Wawn & Co., 
Royal Exchange Buildings, Hood Street, Newcastle- 
upon-Tyne. 

RIcHARDSON, Epwarp Henry, with Geo. W. Spencer 
& Co., 10, Bush Lane, London, E.C.4. ‘ 

R1LEy, ARNOLD NEwsHaM, with Nasmith, Coutts & Co., 
78, King Street, Manchester, 2. 

Rrxon, LEonarp CHARLES, with Cooper & Cooper, 
Plantation House, Fenchurch Street, London, E.C.8. 

Rosinson, GEOFFREY HERBERT, with J. Robinson, 103, 
Lower Addiscombe Road, Croydon. 

Rose, CuHarites Lesuiz, with D. W. H. Phipp & Co., 
55, Derby Road, Long Eaton. 

Rowe, OLiver, with Edwin Guthrie & Co., 71, King 
Street, Manchester, 2. 

Ryper, HanpeEL, with Whitehead & Howarth, Mon- 
tauban Chambers, Lytham St. Anne’s. 

Sarnt-Yves, JEAN Marie, with Wilkinson & Meller, 
Finsbury Court, Finsbury Pavement, London, E.C.2. 

Suarp, THomas Wixi1am Scott, B.A., B.C.L., with 
Saunders & McCubbing, 4, Crosby Square, London, 
E.C.8. . 

Simon, Ricwarp Paut, formerly with A. D. Banfield, 
68, Coleman Street, London, E.C.2. 

SmirH, HERBERT ALEXANDER, H.M. Inspector of Taxes, 
27, St. Mary Street, Weymouth. 

Smiru, Myra WINIFRED, with Maurice G. Dadley, Stone- 
leigh Chambers, 2, Stoneleigh Terrace, Coventry. 

SNOWBALL, SYDNEY, with John Gordon, Harrison, Taylor 

& Co., 7, Bond Place, Leeds, 1. 
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TANKARD, ARTHUR, with F. L. Kilby, Bull Green House, 
Halifax 


TeaGuE, Husert, County Accountant’s Office, Shire Hall, 
Gloucester. 

THAYER, SipNEY Tuomas E..is, with Harvey Preen & 
Co., 20-21, Orchard Street, Bristol, 1. 

THOMPSON, FRANK JAMES, with R. Duncan French & Co., 
North House, 17, North John Street, Liverpool, 2. 

THORBURN, JAMES RITCHIE, with Scott & Paterson, 
5, Coates Crescent, Edinburgh. 

Tiz1ck, Harry, with Buckley, Hall, Devin & Co., National 
Provincial Chambers, Silver Street, Hull. 

TREMLETT, REGINALD Louis, County Treasurer’s Depart- 
ment, The Castle, Chester. 

TuTtTE, GERALD Epwin, 698, Christchurch Road, Bos- 
combe, Bournemouth, Practising Accountant. 


VERNON, SIDNEY, with Chester Diocesan Board of Finance, 
Abbey Chambers, 12, Abbey Square, Chester. 


WALKER, GEORGE RAYMOND, with J. Pearson & Son, 5, 
Godwin Street, Bradford. 

WatsHaw, Raps, with T. Kirkby North, Old Bank 
Chambers, Park Row, Leeds. 

Warp, MarGaret, with C. J. Shepherd, 48-50, Mosley 
Street, Manchester. 

WarDLE, STANLEY GEORGE, formerly with George E. 
Cooke, 78, Broad Street, Pendleton, Salford, 6. 
Weston, Epwarp FRANK, with Payne, Rowe, Stone & 
Co., Wood Street Buildings, 112-113, Fore Street, 

London, E.C.2. 

Wri1aMs, JoHN, with Fred A. Fitton, Wilson, Smith & 
Martin, British Dominions House, 30, Cross Street, 
Manchester. 

Wituiams, Rospert CATHERWOOD, with R. H. Munro & 
Co., 2, Thames House, Queen Street Place, London, 
E.C.4. 

Wirson, Howarp Francis, with C. Percy Barrowcliff 
& Co., 55-57, Albert Road, Middlesbrough. 

Wy.pE, Raymonp OswaLp, with Harry L. Price & Co., 
47, Mosley Street, Manchester, 2. 


YEARSLEY, JOSEPH BrapsBury (Trotter, Davies & 
Yearsley), 27, Brazennose Street, Manchester, 2, 
Practising Accountant. 


Changes and Remobals. 

Mr. Harry Cunningham, Incorporated Accountant, 
intimates that he has taken into partnership Mr. W. S. 
Priestley, A.C.A., Incorporated Accountant. The prac- 


tice will be continued at Hills Chambers, 189, Norfolk 
Street, Sheffield, under the style of Harry Cunningham, 


Priestley & Co. 


Messrs. A. France & Co. have taken into partnership 
Mr. D. McMichael, Incorporated Accountant, as from 
March 31st last. The practice will be continued under 
the same firm name at West Bar Chambers, Boar Lane, 


Messrs. Halsey & George, Cato House, Smith Street, 
Durban, announce that Mr. R. H. Button, Incorporated 
Accountant, has joined the firm as a partner. The 
practice will be continued under the same name as before. 


Messrs. Spence, Paynter & Morris, Incorporated 
Accountants, 6, Wardrobe Place, Doctors’ Commons, 
London, E.C.4, announce that for reasons of ill-health Mr. 
William Paynter has retired from the firm as from 
June 30th . The practice will be carried on by 
Mr. S. Grave Morris and Mr. J. H. Croydon at the above 
address under the same name as heretofore. 


Mr. G. E. Tutte, Incorporated Accountant, has com- 
menced public practice at 698, Christchurch Road, 
emouth. 


THE FIXED TRUSTS REPORT. 
Tue following extracts from the Report of the 
Departmental Committee on Fixed Trusts give the 
recommendations relating to accounts and audit 
and the Summary of Recommendations with which 
the report concludes :— 


Accounts. 
GENERAL CONSIDERATIONS AS TO ACCOUNTS. 

57. In the regulations in paragraph 63 we propose 
accounts in which the Management Companies of 
Unit Trusts shall analyse and expose their profits 
more fully than is required of an ordinary limited 
company or than a board of directors of a commercial 
company would consider to be in the interest of the 
shareholders. 

58. We recommend this special disclosure by 
Managers of Unit Trusts because we see an essential 
difference between their relations to holders of units 
and that of a board of a company to its shareholders 
or its customers. 

The limited company recommends its wares to its 
customers by quality and price; the customer has 
every reason to suppose that the company means 
to make a profit and the profit is not limited by any 
promise to the customer nor is the customer attracted 
by any suggestion that the profit will be small. 
The shareholders recognise that it is not always wise 
to stimulate competition by advertising their profit 
and they acquiesce, perhaps not quite so willingly, 
in the prudent restraint which strengthens the com- 
pany in its reserves at the expense of the dividend. 
In the last resort the shareholders can, by suitable 
resolutions, secure information. 

The Manager of a Unit Trust, on the contrary, 
attracts buyers of units by offering the service of 
himself and the Trustee as two confidential agents, 
the one claiming to be skilled in technique of invest- 
ment, the other to enjoy general trust ; and for this 
necessary and valuable service the buyer of units is 
promised that he will only pay one “ service charge ” 
of, perhaps, 5 per cent. which, with a temporary 
disregard of the law of compound interest, is described 
in some advertisements as one quarter per cent. per 
annum for twenty years. 


59. To anyone who studies Unit Trusts it is obvious 
that the manager does, in addition, conduct an 
active business as a principal and cannot avoid 
making either a profit or a loss when he buys securities 
in anticipation of public demand and sells them later 
in the form of units on the basis of the price ruling 
when that demand becomes effective. Afterwards, 
the manager affords a market to his customer and 
buys units at a price based on the ruling price of 
underlying securities, which units he resells to a 
fresh buyer of units at a price based on the price 
ruling at the time of re-sale. The interval between re- 
purchase and re-sale may be hours or days—indeed 
the manager may find no fresh purchaser for the 
units which he has re-purchased. And when by 
re-purchase and failure to sell he has gradually 
accumulated enough units, he, with the consent of the 


“gate 
: 8 ; 
236 i 
——— Se 
= _—_______________________________________________________________ EEE ; a iS ¢. 
Ow aes 
pel ait 
, f 
-75, i ; 
ent, ae 
orth ks 
21, S 
es 
z.. ee 
ons, es 
oe vs. 
, ee 2 
2 a 
3 & Le 
ent. yes 
onge ra 
eet eg 
oy 
ston Pe en ? 4 
nd co 
a 
ant, ae ih 
‘on 
4-6, “ : .e 
ae 
' A, 
ling ee 
am, boat 
folk ee 
a7 es 
d & *) vi 
ae. 
yal i, : 
fice, Nel 
os 
Co., ms an <4 
stle- ay 
neer ee 
Co., aoe 
= 
per, aesemoeens 
C.8. Pr th 
103, a 
Co. —_ Be: 
lon- i ie ‘* 
a. 
ller, ae 
i 
C.2. saniagaion oe 
with ‘eed 
don, eo 
Pou 
xe, mes 
one- Tt re 
| a, 
ce, 
Be. 
om 
es 
i 


ee 


i 
lg = 
i 


ae 4p. ¥ ee Senos Ly hy 


nie 
“f e. 


=f Trak the 
: ree Soke Oe 
3. ot a + ue ont 3 
RE eae . = 
: se Nis ; = oa 


tie, © 


ys 


clients. 


446 THE INCORPORATED ACCOUNTANTS’ JOURNAL. [SEpTeMBER, 1936 


Trustee, may cancel the units, sell the underlying 
securities and unwind that portion of the Trust. 
The one invariable incident is that a financial risk 
falls upon the Manager—he must risk a profit or a 
loss in the same way as any ordinary trader; and 
as the Manager of a Unit Trust knows before anyone 
else when his purchases and sales are to be made— 
and indeed by his own advertisements influences the 
market—the Manager should on balance profit by 
his business as a jobber in underlying securities and 
in units. 

60. No sensible person would object to the Manager 
conducting what must be a risky business with such 
discretion that his account shows a profit, nor is it 
unreasonable that the Trustee being a banker should 
retain the share of commission which a stockbroker 
normally returns to a banker but is forbidden to 
return to a principal. Indeed it may be, and it is 
contended, that for the Manager to make profits on 
the business of the Trust over and above the stated 
service charge and for the Trustee to receive a com- 
mission from the stockbroker is consistent with the 
promise that the holder of units shall only pay the 
one service charge for the service of Managers and 
Trustees throughout the life of the trust. The stock- 
broker would retain full commission if the Trustee 
did not claim his share and therefore this payment 
does not fall on the client. The speculative risk of 
the market between buying and selling must be 
carried by someone and in carrying this risk it is 
contended that the Manager makes the whole Unit 
Trust business possible; provided that the client 
pays or obtains the right price for his unit based on 
the price of underlying securities at the critical 
moment it is argued that the fact that the Manager 
secures a profit does not concern the client nor does 
he pay any more for his unit than if the Manager 
had made a jobbing loss. 

61. While we do not dissent from these statements 
of theory we are impressed with the practical diffi- 
culty that someone must decide what is the correct 
price of the underlying securities at a particular 
moment on which the price of units is based—and 
for this delicate decision the client relies upon his 
confidential agent the Manager. We understand that 
the Association of Fixed and Flexible Trust Managers 
are alive to this point and have already taken certain 
steps to meet it. 

62. The Manager may be guided by the best advice 
but ultimately he as the confidential agent must 
decide what price he must receive as a principal and 
it seems to us that the best means to avoid suspicion, 
for the benefit of all parties, is that year by year the 
Manager should expose and analyse his results and, 
if necessary, submit himself to the criticism of his 


DETAILS OF ACCOUNTS. 


63. We therefore recommend the following pro- 
visions regarding the Management Company’s 
accounts and the accounts of the Trust, which should 
be filed with the Registrar, a copy to be supplied 
gratis by the Management Company to the unit 
holder on application. 


In cases where a Management Company is carrying 
on other business in addition to the management of 
Unit Trusts the record of all transactions in con- 
nection with the management of the Trust should be 
kept separate. The following recommendations as to 
accounts apply only to such transactions. 

(A) Management Company's Accounts. 

1. Every Management Company, whether a public 
or private company, shall file with the Registrar a 
copy of every balance sheet and profit and loss 
account required to be prepared under section 123 
of the Companies Act, 1929, and also a unit (or sub- 
unit) dealings account in respect of each Trust for 
the period covered by the profit and loss account. 

2. The balance sheet shall show, in addition to the 
information required by the Companies Act, the 
following information certified by professional 
accountants (cf. Appendix III, Form A) :— 


(a) The amount reserved in respect of the ser- 
vices to be rendered and expenses to be incurred 
throughout the unexpired periods of the various 
Trusts and the proportion thereof deposited with 
the Trustees. 

(b) The amount due to and by the Management 
Company in respect of the sales and re-purchases 
of units (or sub-units). 

(c) The amount due by the Management Com- 
pany against delivery of securities purchased for 
inclusion in the Trusts. 

(d) The amount of the deposit with the Pay- 
master-General. 

8. The profit and loss account shall show the 
following information under separate headings, 
certified by professional accountants (cf. Appendix 
III, Form B) :— 

(a) The balances from the unit (or sub-unit) 
dealings account. 

(b) Amounts transferred to or from the reserve 
in respect of the services to be rendered and 
expenses to be incurred throughout the unexpired 
periods of the various Trusts. . 

(c) Income distributions from units (or sub 
units) in hand. 

(d) Directors’ remuneration as required by 
Section 128 of the Companies Act, 1929. 

(f) Trustees’ remuneration. 

4. The unit (sub-unit) dealings account, which 
shall be certified by professional accountants, shall 
show, as to both values and the number of units (or 
sub-units) represented thereby (cf. Appendix III, 
Form C) :— 

(a) Units (or sub-units) in hand at the beginning 
and end of the period. 

(b) Purchases and sales of underlying securities. 

(c) Sales and re-purchases of units (or sub-units). 

(d) Agents’ commission on sales and re-purchases 
of units (or sub-units). 

(e) Share of commission and brokerage received 
by the managers. 

(f) The amount included in the sales of units 
(or sub-units) in respect of loading and service 
charge. 
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(B) Accounts of the Trust. 

1. The Trustee Company shall cause to be prepared 
at least once in each half-year an account in respect 
of the period from the date of the constitution of the 
Trust or from the date of the previous account as the 
case may be to the date of closing the registers for 
the next succeeding distribution. A copy of the 
account shall be filed with the Registrar. 


2. The account, which shall be certified by pro- 
fessional accountants, shall be divided into three 
parts, giving the information indicated below :— 

(a) The first part shall show (cf. Appendix III, 
Form D) :— 

(i) the full amount of all cash dividends, 
interest and bonuses for the half-year or other 
period in respect of each of the underlying 
securities, showing the gross amount before 
deduction of tax and the amount of tax deducted ; 

(ii) any other distribution showing the source 
from which it arose and whether in the nature 
of income or capital ; 

(iii) the amount of all deductions and charges 
in respect of remuneration or expenses of the 
Trustees and Managers and whether paid out 
of capital or income ; and 

(iv) the net amount proposed to be dis- 
tributed in respect of each unit (or sub-unit) 
distinguishing between capital and income. 
(b) The second part shall show the investments 

or other assets included in the portfolio as at the 

end of the period covered by the distribution and 

shall give in respect of each item (cf. Appendix III, 

Form E), the nominal amount of the security and 

the market value. 

The Trustee Company shall certify that it holds 
the funds free of all charges or if there are any 
charges shall certify what such charges are and 
shall state the number of units (or sub-units) 
constituted in respect of the Fund. 

(c) The third part shall give details of the cash 
investments and any other assets held by the 
Trustee Company in respect of services to be 
rendered and expenses to be incurred throughout 
the unexpired periods of the various Trusts, and 
the Trustee Company shall certify that such 
amounts are held by it free of all charges or, if there 
are any charges, shall certify what such charges are 
and whether, in the opinion of the Trustee Company, 
such amounts are adequate ; and also particulars 
of the transactions during the half-year or other 
period in respect of both capital and income (cf. 
Appendix III, Forms F (i) and F (ii) ). 

64. Although we have set out in Appendix III 
specimen accounts to show the form in which the 
accounts could be prepared we do not suggest that the 
required information need be given in the form 
shown nor do we recommend that the form of 
accounts should be prescribed. 


Auditors. 
87. We recommend that provisions similar to 
those contained in section 1383 of the Companies 


Act, 1929, should be made applicable to the Auditors 
of Unit Trusts, and that : 

(a) no person should be allowed to act as auditor 
of any Unit Trust if he, or any partner of his, is a 
director or officer (other than auditor) of, or share- 
holder or otherwise interested in, the Management 
Company, and 

(b) no corporation should be allowed to act as 
auditor. 

We further recommend that it should be provided 
that no person or firm should be appointed auditor 
to whom the Trustee objects, and that the Trustee 
and the holders of a specified number of units (or 
sub-units), say a majority of the units issued, should 
have power to remove an auditor and appoint a 
fresh auditor. 

If, as we recommend, provisions are made for 
holding meetings of unit (and sub-unit) holders, then 
we think that one of the powers of any such meeting 
should be to remove an auditor and appoint another 
by a resolution passed by three-quarters majority 
of the votes of those voting. 

The foregoing provisions should be made subject. 
to provisions on the lines of section 132 of the 
Companies Act, 1929, generally and in particular to 
secure that notice of intention to propose a change 
in auditors should be given. 

We recommend that these provisions regarding 
auditors should apply to all Unit Trusts including 
those already in existence. 

91. We recommend that provided not less than 21 
days’ notice has been given of intention to propose 
such a resolution, any meeting of holders of units 
(or sub-units) at which not less than 25 per cent. of 
the units (or sub-units) are represented in person 
or by proxy should (notwithstanding any provisions 
of the Trust Deed or other document constituting the 
Trust) have power by a resolution passed by a three- 
quarters majority of the votes cast at such meeting 
to do any of the following things :— 

(a) remove a Trustee or Manager ; 

(5) appoint a new Trustee or Manager ; 

(c) subject to paragraph 87, 

(i) remove the Auditors ; 
(ii) appoint new Auditors ; 

(d) authorise one or more holders of units (or 
sub-units) on behalf of all such holders to make an 
application to the Board of Trade to institute an 
investigation as referred to in paragraph 98 ; 

(e) give directions to those controlling the voting 
power on the underlying securities, how such voting 
power is to be utilised either generally or in specific 
cases ; 

(f) appoint a committee and define its constitution 
and powers (including power to institute on behalf 
of all holders of units (or sub-units) legal proceed- 
ings) and provide for payment of its cost and 
expenses out of the trust property or the income 
thereof : 

(g) remove all or any of the members of such 
committee and appoint others in their place, or 
provide for the termination of such committee. 
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Summary of Recommendations. 
99. Our principal recommendations as to the 


manner in which Unit Trusts should be subject to 
regulation may be summarised as follows :— 


(i) Every Unit Trust to be registered (para. 52). 

(ii) Various particulars to be filed with the 
Registrar and to be open to public inspection 
(para. 52). 

(iii) Management of Unit Trusts to be undertaken 
only by bodies incorporated in the United 
Kingdom (para. 53). 

(iv) Deposit to be made with the Paymaster 
General by the Managers in respect of each Trust 
managed by them with conditional exemption for 
existing Trusts (para. 54). 

(v) Certificate of Registrar to be necessary 
before units (or sub-units) are offered for sale 
(para. 55). 

(vi) Trustees to be of a specified status (para. 
56). 

(vii) Full Trust Accounts and Accounts of 
Management Company to be filed and to be avail- 
able to unit holders (para. 63). 

(viii) Full disclosure of indemnities to Trustees 
which are additional to those accorded by law 
(para. 65). 

(ix) Managers not to assume any indemnity 
which frees them from liability for negligence, 
default, breach of duty or breach of trust (para. 
66). 

(x) Trust deeds to incorporate certain compul- 
sory provisions including provision as to trans- 
ferability of units (and sub-units) (paras. 67-69). 

(xi) The Court to have the power to wind up a 
Unit Trust as if it were an unregistered company 
(paras. 70 and 71). 

(xii) Any community of interest or connection 
between Managers and Trustees to be disclosed 
(para. 72). 

(xiii) Offers for sale to be accompanied by full 
particulars of constitution and operation of Trust 
(para. 78). 

(xiv) Advertisement with certain minimum 
particulars to be permitted, without being regarded 
as offer for sale (para. 78). 

(xv) (a) On all transactions with the Management 
Company a member of the public to be given a 
contract note giving specified particulars and 
(6) buyers from the Management Company to be 
given full particulars of constitution and operation 
of the Trust (para. 78). 

(xvi) Copy of all circulars or other documents 
to be filed with the Registrar (para. 78). 

(xvii) Settlement duty to be exigible on the 
initial settlement of the Trust and as it sub- 
sequently expands (para. 80). 

(xviii) Stamp duty to be payable on transfers 
of units (and sub-units) except on original creation 


and sale of units (and sub-units) and except on 
sale of units (and sub-units) to the managers for 
extinction ; and transfers to be by written instru- 
ment (para. 81). 

(xix) Bearer certificates to be dutiable (para. 82). 

(xx) Contract notes to be liable for stamp 
duty (para. 83). : 

(xxi) Restrictions to be placed on names of new 
Unit Trusts corresponding to those imposed on 
the names of companies registered under the 
Companies Acts and no names to include “ Fixed ” 
and “ Trust ” in conjunction (paras. 84 and 86). 

(xxii) Directors of the Management Company 
and other interested persons and corporations 
not to be qualified to act as Auditors (para. 87). 

(xxiii) Appointment of auditor to be subject to 
approval of Trustee, and Trustee and majority of 
holders of units (or sub-units) to have power to 
remove Auditor (paras. 87 and 91). 

(xxiv) A meeting of unit (or sub-unit) holders 
to have power to appoint Auditors (paras. 87 and 91). 

(xxv) Income distribution warrants to show 
clearly how the income distribution is calculated 


(para. 88). 

(xxvi) Directors of Management Company and 
anyone authorising the advertisement to be 
liable for loss sustained by purchaser arising from 
a false statement in an advertisement, circular, 
booklet, &c. (para. 89). 

(xxvii) Trustee or given proportion of unit (or 
sub-unit) holders to have power to call a meeting 
of unit (or sub-unit) holders; list of unit (or 
sub-unit) holders to be obtainable (para. 90). 

(xxviii) Meeting of unit (and sub-unit) holders to 
have powers to remove or appoint Trustees, 
Managers and Auditors; to give directions as to 
voting on underlying security; and to initiate 
investigation into conduct of Trust (para. 91). 

(xxix) Voting rights, if any, of unit (or sub-unit) 
holders arising from trust property to be specified 
in summary of information (Appendix II) and in 
the Trust Deed (Appendix IV) (para. 92). 

(xxx) Machinery to be provided for investigation 
by an Inspector appointed by the Board of Trade 
into conduct of Trust (para. 93). 

(xxxi) The Court to have power to sanction 
alterations in constitution of Unit Trusts on similar 
lines to the Court’s powers with regard to com- 
promises or arrangements between a company and 
the members or creditors under section 153 of the 
Companies Act, 1929 (para. 94). 

(xxxii) Hawking of units (or sub-units) to be 
prohibited (para. 95). 

(xxxiii) Copy of the Trust Deed to be obtainable 
by prospective buyers of units (or sub-units) at a 
reasonable cost (para. 96). 

(xxxiv) Foreign and dominion organisations of 
the unit trust type and sales of units (or sub-units) 
by them to be subject to the general regulations 
(para. 97). 

(xxxv) Penalties (para. 98). 
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APPENDIX III.—SPECIMEN FORMS OF ACCOUNT. 


FORM A. 
MANAGEMENT COMPANIES. 
Balance Sheet. 


Authorised :— 


Issued :-— 

Creditors :— 

Repurchases of units (or sub-units) ... 

Purchases of Underlying Securities ... 

Sundries and Charges Accrued sai 

Reserve for Remuneration and Expenses of the 
Management Company and Trustee Company 
during the unexpired periods of the Trusts 


Reserve 
Profit and Loss Account 


Land, Buildings, &c. (state basis of valuation) 
Furniture, Fittings and Office Equipment (state 
basis of valuation). ... san shai _ Re 
Funds in hands of the Trustee in respect of 
Remuneration and Expenses of the Manage- 
ment Company and Trustee Company during 
Se unexpired cngemed of the Trusts :— 
ash. 


‘ie (state “basis of valuation and 
current market value) 
Other Assets (state basis of valuation) 


Investments (state basis of valuation and current 
market value) ee pee eee ane one 
Units (or sub-units) in hand (state basis of 
valuation and current market —_ of under- 
lying securities) _ ‘ “ce 


Debtors :— 
Sale of units (or sub-units) .. 
Sale of Investments ... 
Sundries and Charges in Advance .. 


Cash at Bankers and in hand 


FORM B. 
MANAGEMENT COMPANIES. 
Profit and Loss Account. 


To Amount transferred to Reserve for Remuneration and By Balance from unit (or sub-unit) cue (separate 
Expenses of Management Company and _ Trustee figures for each Trust) | 
Company during the period under review ” — » Amount transferred from Reserve for Remuneration 
of units 4 sub-units) sold during the period) and Expenses of Management Company and Trustee 
Directors’ Fees ... Company during the period under review. (separate figures 
Advertising and Publicity (separate figures for each Trust) for each Trust) 


Trustee Company’s Remuneration Lacing figures for » Dividends from Investments, | Distribution ‘from units (or 


sub-units) in hand, and other income 


Balance carried forward to Profit and om » Agpepiein 
Account 


Note—It is understood that in certain cases separate figures cannot be given for each Trust as indicated above. If separate figures are 
available, the items concerned would be better shown in a second part of the Unit (or Sub-unit) Dealings Accounts 


FORM C. 
MANAGEMENT COMPANIES. 
Unit (or Sub-unit) Dealings Account (Separate Accounts for each Trust). 
Units (or Units (or 


sub-units)./ sub-units) 
By Sales of units (or sub-units) _ 


To Units (or ro in hand 
» Purchases of underlying securities (including 
Brokerage and Stamps) : Price of underlying securities (includ- 
.», Settlement duty and other stamp charges ing brokerage, a settle- 
; dividends or equalisation fund paid ment duty). rs art ae 
Febd I ny. to the Trustee Company. ou Accrued dividends ... sind ote 
». Repurchases of units (or sub-units) ... ; 
», Agents’ Commission on Sales and Repurchases Service charge os eee see 
of units (or sub-units). Adjustment of to next higher 
Balance, carried to Profit and Loss Account . multiple of 3d. (or other amount). 


, Sales of underlying securities (less 
bro! and stamps) ae 

» Units 4 sub-units) in hand eos 
», Share of commission and brokerage 


Notes. _— 

1. “ Purchases of underlying securities ” does not include all investments purchased but only investments purchased and subsequently used for the 
constitution of units. Such investments should be included at the original cost price to the Management Company. Where investments are purchased 
from an associated company, a separate statement should be given showing the profit or loss made by the associated company from such investments. 

Where units (or sub-units) have oy sold and no underlying securities have been purchased in respect of them at the date of the accounts the 
that! accountancy procedure should be followed, that is to say, adequate provision must be made to meet the Management Company’s liability for 

the purchase of the underlying securities. 

2. “ Sales of units (or sub-units )” includes “ original” sales and sales of repurchased units (or sub-units). 
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FORM D. 
TrusTEE COMPANIES. 
Statement of Amounts Distributable in respect of the Half-year ended 


19 , (or period from 19 , to 19 
Rate 
Gross. of Tax. Net. 
Tax. 


Dividends and Interest ... 


Sale of sees, | a om. ~ 
(detailed) . 

Proceeds of ue of mention and aie 
Capital receipts not — 
(detailed) ie 

Total . 

Less : - “Charge for remuneration and ex- 
dy Management Company and 
tee Company (state ap ae 


Net total for distribution ... sl If 
Equivalent to 
d. jper Unit (or sub-unit) 
Add : Amount brought forward: 
from previous distribution d. 
d. 
Less ;: Amount now distributed) of which d. is in 
ad. | respect of Capital. * 
Carried forward d. 


* State basis. 

Note.—The above statement will be in respect of one unit in the case of 
Fixed Trusts and in respect of the whole fund or portfolio in the case of 
Flexible Trusts. 


| ——_—— 


Incorporated Accountants’ Students’ 
Society of London and Pistrict. 


Syllabus of Lectures. 


1936. 

Oct. 6th. Lecture: ‘ The Professional Man and the 
Distribution of Leisure Problems,” by 
Mr. Collin Brooks, M.C., Editor of Sunday 
Dispatch. Chairman: Mr. Walter Holman, 
Vice-President of the Society of Incor- 
porated Accountants and Auditors. 

Oct. 13th. Lecture: ‘* General Knowledge: Questions 
on Company Practice ” (Second Lecture), 
by Mr. W. J. Back, Incorporated Account- 
ant. Chairman: Mr. William Strachan, 
Incorporated Accountant. 

Oct. 20th. Lecture: ‘Could Insolvency Law and 
Practice be Simplified?” by Mr. D. 
Mahony, Incorporated Accountant. Chair- 
man: Mr. W. D. Menzies, Incorporated 
Accountant. 

Nov. 10th. Lecture: ‘* Pension Funds and Staff Welfare 
Schemes,” by Mr. H. Samuels, M.A., 
Barrister-at-Law. Chairman: Mr. H. E. 
Colesworthy, Vice-President of the Society. 

Nov. 17th. Pro Forma Appeal before the Special 
Commissioners of Income Tax—arranged 
by Mr. J. H. Ellison, Mr. H. E. Seed, and 
Mr. K. Mines. 

1937. 

Jan. 12th. *Lecture: ‘Accountancy Problems of 
Yesterday and To-day,” by Mr. E. Furnival 
Jones, F.C.A., Incorporated Accountant. 
Chairman: Mr. Edward Baldry, Chairman 
of the Incorporated Accountants’ London 
and District Society. 

* Meeting of the London District Society, to which 

Members are invited. 

The Chair will be taken at the meetings at 6.15 o’clock 

p.m. precisely (except January 12th, 1937, when the 

Chair will be taken at 6 p.m.) 


*Some Practical Aspects of 


Income Tax. 


(Section 34, Residence, Rules 19 and 21) and 
the Codification Committee’s Proposals Thereon 


A LEcTuRE delivered at the Incorporated Account- 
ants’ Course at Cambridge, on July 4th. 
BY 
Mr. A. GOLDSTEIN, LL.M., 
Inspector of Taxes. 

Mr. A.Stuart ALLEN, F.S.A.A., occupied the chair. 

Mr. GOLDSTEIN said: Before I commence I must 
make it clear that the substance of my lecture and any 
comments I may make during discussions represent 
my own personal views, and must in no way be 
regarded as reflecting the official view of the Inland 
Revenue Department. 

I propose taking three topics, viz.: claims under 
Sect. 34, Income Tax Act, 1918, Rules 19 and 21 of the 
General Rules, all Schedules of that Act, and Resi- 
dence. It will be my endeavour to deal with each of 
these subjects as far as possible from the practical 
point of view, only referring to case law where abso- 
lutely necessary. 

After I have set out the current practice under each 
head, I propose to refer to the suggestions of the 
Codification Committee for simplifying the law applic- 
able to the particular subject. It must be remembered 
that these are only suggestions, and at present far 
from being law, so that I trust my listeners will not go 
away with the idea that the present legal position has 
been altered as proposed by that Committee. 

SECTION 34. 

It seems strange to realise that for practically fifty 
years after the re-introduction of the Income Tax in 
1842, the Income Tax Code made no provision for 
relief in respect of losses save the right to set off a loss 
incurred in one trade against a profit made in another. 
The right to set off a loss against other income of the 
taxpayer was granted for the first time in 1890 by a 
provision in almost identical terms to that of sect. 34, 
Income Tax Act, 1918. 

Sub-sect. 1 of sect. 34 provides that ‘“‘ where any 
person sustains a loss in any trade, profession, em- 
ployment or vocation carried on by him either solely 
or in partnership or in the occupation of lands for the 
purposes of husbandry only . . . he may on giving 
notice to the surveyor within one year after the year 
of assessment apply to the General or Special Com- 
missioners for an adjustment of his liability by 
reference to his loss and the aggregate amount of his 
income... .” 

I propose now to show you how this section works 
in practice. Firstly, how are we to ascertain whether a 
loss has been made and how are we to compute such 
loss ? Like Rule 6, Schedule B, which gives relief to 
farmers where their profits are less than the assess- 
ment, the section is silent on these points. 

The Courts and departmental practice give us, how- 


* Copyright reserved, 
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ever, @ guide as to this. In Rez v. City of London Com- 
missioners (91 L.T., 94) it was stated that for there 
to be a loss within the meaning of sect. 34 the business 
operations as a whole must show a loss. This means 
that we must take into account all business receipts 
even though they would be excluded from the com- 
putation of profits under Cases I and II, Schedule D ; 
examples are business sublets excluded under the 
Salisbury House decision, and investment income as 
long as it arises from business operations—the E.P.D. 
cases dealing with “‘ capital employed in a business ” 
may give us some guide as to this. 

Having decided that a loss has been made, how 
then are we to compute it? Upon the analogy of 
sect. 208, Income Tax Act, 1918, which makes the 
provisions of one schedule applicable to another if 
not repugnant, the computation of the loss is made in 
accordance with the rules of Cases I and II, Schedule 
D; but the business income previously referred to 
which is assessable under other schedules or other 
cases of Schedule D must be included in the computa- 
tion of the loss. 

As is well known, wear and tear is not an admissible 
deduction in computing profits under the Rules of 
Cases I and II, but is allowed from the assessment as 
so computed. The Board have, however, granted a 
concession by which the amount of wear and tear 
due for the year of claim may, on request, be included 
in the computation to create or increase a loss, but 
only in so far as it has not already been allowed as a 
deduction from the assessment for that year; the 
concession does not extend to any carry forward of 
unexhausted wear and tear for prior years. The 
claimant has to give an undertaking that the wear 
and tear allowance so dealt with is to be regarded as 
having been effectively made for all tax purposes. 

Here are two examples how the concession works : 

(i) A trader is assessed for 1935-36 at nil, the wear 
and tear allowance being £200. He makes a profit of 
£100 in the year to December 31st, 1935, and has 
ample taxed income—there is no carry forward of 
wear and tear. 

Applying the concession he is regarded as making a 
loss of £100 for 1935-36, and is repaid accordingly 
for that year. The wear and tear effectively allowed 
for 1935-36 is the £100 on which repayment was made ; 
the 1936-37 assessment will then be :— 

Profit (year to December 31st, 1935) 
Wear and Tear allowance, 1935-36 £200 
Less allowed sect. 34 100 =—100 


Nil 


£100 


while the wear and tear allowance due for 1936-37 
will be wholly carried forward. 

(ii) A company is assessed 1935-36, £300 less £300 
wear and tear, and makes a loss of £1,000 ; the wear 
and tear allowance due is £500, and its aggregate 
taxed income is £1,200, while there is available a carry 
forward of wear and tear of £1,000. 

By a further concession the £800 wear and tear 
allowed. in the assessment is regarded as satisfying a 
similar amount of the wear and tear-carried forward. 


Relief is granted on the taxed income of £1,200, this 
being regarded as covering £1,000 trading loss and 
£200 wear and tear. The carry forward of wear and 
tear to 1936-37 is calculated thus :— 
Brought forward to 1935-86 
Allowed in assessment for 1935- 


£1,000 
300 
700 


£500 
200 


Wear and Tear for 1935-36 


Allowed in sect. 34 relief “* 300 


Carried forward to 1936-37 .. 


£1,000 


We may here note that the section is regarded as 
applying to an employee only where the loss arises 
directly from the conditions of his employment, e.g., 
a departmental manager remunerated by a percentage 
of his department’s profit, who is liable for a corre- 
sponding percentage of any departmental losses, or a 
commercial traveller responsible for bad debts arising 
on orders obtained by him. 

Coming to partnerships, we may note that the relief 
granted by sect. 34 does not apply to a firm as a whole, 
but only to the individual partners—there is no pro- 
vision corresponding to Rule 10, Cases I and II, 
Schedule D, which provides for an assessment being 
made upon a partnership as a whole and in the firm’s 
name. Sect. 20, Income Tax Act, 1918, provides that 
the income of a partner from a partnership shall be 
deemed to be his share of the partnership profits for 
the year of claim computed according to the rules of 
the appropriate schedule ; this by analogy is applied 
to the computation of the share in a partnership 
loss. 

Relief under sect. 34 is granted to an individual 
partner provided that the firm as a whole has sus- 
tained a loss while the partners, in the aggregate, are 
not regarded as sustaining a loss in excess of the firm’s 
loss, computed, of course, on income tax principles. 

I now give an example of a sect. 34 claim by a 
partnership, viz. : 

A and B are in partnership, and make a profit of 
£100 for 1984 and a loss of £1,000 for 1935; in each 
year A and B divide the profits } and }, subject to a 
prior salary of £500 to A. Wear and tear is due for 
the first time for 1935-36 in the sum of £400, and for 
1936-37 in £350. A and B have ample taxed income. 

The 1935-36 assessment is, of course, £100 less 
£100 wear and tear. Applying the Board’s concession, 
the firm’s loss for 1935 is £1,300, i.e., £1,000, plus the 
balance of £300 wear and tear for 1935-36. This is 
divisible thus :— 


A—£500—} (1,800-+500) 


A is not entitled to any relief as he has made no 
loss, while B, who has ample taxed income, is repaid 
on £1,300 the firm’s aggregate loss, and not on £1,350, 
his share of the loss ; the usual undertakings as regards 
the £300 wear and tear are, of course, given. 
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The 1936-37 liability will be nil, with a carry- 

forward of £350 wear and tear, thus :-— 

Loss .. .. £1,000 

Less sect. 34 relief 1,000 (£1,300—£300 wear and tear 
— allowed.) 
Nil 

There are several minor points with which we may 
conclude the current practical aspect of this topic. 


Strictly the loss is that made in the year of assess- 
ment, i.e., year ended April 5th, and, if necessary, the 
accounts must be apportioned as provided by sect. 35, 
Finance Act, 1926. In practice, however, the loss is 
regarded as that made in the taxpayer’s accounting 
period ending within the year of assessment, unless 

(a) he requests otherwise, 

(b) the year is one of the first three in a new busi- 

ness, 
(c) or is the fourth where the third year has been 
adjusted under sect. 15, Finance Act, 1930— 

(d) or the previous year has been dealt with on 
the April 5th basis ; in all such cases the appor- 
tioned year to April 5th is taken. 

It may be noted that the proviso in the section as 
to adjusting the liability by reference to the tax- 
payer’s aggregate income is considered to imply the 
reecomputation of his total income, any loss being set, 
in the first place, against other earned income. The 
loss, it may be added, is set against the aggregate 
income, and not the taxable income ; for example, 
if a married trader is assessed at nil, and has taxed 
income £200, and makes a loss of £300—he is entitled 
to earry forward to later years only £100 of the loss, 
though but for the operation of the section he would 
have been liable to bear tax on £20 only. 

Finally we may note that the section provides for 
the relief being given solely by way of repayment, 
though by a concession the tax is held up in cases of 
hardship if the claim is likely to be proved at an early 
date. The loss repaid or set off under this section 
cannot be used in computing profits for later years 
or as a carry forward under sect. 33, Finance Act, 
1926. 

The claim has to be made within twelve months 
after the end of the year of assessment in which the 
loss occurred, while the Courts have held that the pro- 
cedure of “* stated cases” does not apply to applica- 
tions for relief under sect. 34 as these are not appeals. 
(Bruce v. Burton, 4 T.C., 399.) 

I now come to the recommendations of the Codifica- 
tion Committee in so far as they affect the existing 
law and practice ; the references are to those in the 
Committee’s Draft Income Tax Bill. 

Firstly it is proposed that the relief shall be confined 
to businesses (sect. 95) which are defined (sect. 20) as 
any trade or profession so that the exceptional relief 
to employees would no longer apply. 

Secondly, the Cemmittee provides (sect. 23 (4)) 
that a loss is to be computed in the same way as a 


profit. 


Thirdly, the Committee propose that wear and 
tear shall be a deduetion in computing profits so 


that the Board’s concession will no longer be 
necessary. 

We may also note a specific proposal that in com- 
puting the repayment the loss must in the first place be 
set against earned income, while it will now be open 
tothe taxpayer or the Revenue to demand a case for 
the High Court on a point of law. 

As regards partnerships, it is proposed (sect. 156 (1)) 
that the amount of the loss is to be the share of the 
partnership loss apportionable under the partnership 
agreement, i.e., if the firm does not make a loss as 
computed for income tax purposes there is no title to 
relief just as at present. 

RESIDENCE. 

In my remarks on residence I will endeavour as 
as far as possible to confine myself to the practical 
aspect, but I hope it will not be considered amiss 
if I tread somewhat outside the strict limits of this 
topic to discuss the position regarding employments 
exercised in this country by residents abroad, and 
abroad by residents here. 

The only tests of liability to income tax are: 
(i) that the subject matter of assessment shall be 
situate in the United Kingdom, either physically or 
notionally, as under Schedules A, B, C and sub-heads 
(a) (iii) and (6) of the Charging Section Schedule D, 
or (ii) that the person assessable shall be resident 
in the United Kingdom as under sub-heads (a) (i) 
and (ii) of Schedule D; to an extent Schedule E 
partakes of both classes, as we shall see hereafter. 

As you doubtless know, tax is charged under 
Schedule A on all property in this country capable 
of actual occupation and under Schedule B in respect 
of the occupation of all land situate in this country. 
Schedule C charges annual payments from any 
public revenue, British, Colonial or foreign, which are 
payable here, subject, however, to exemption on the 
ground of non-residence as regards Colonial and 
foreign securities. 

Schedule D (qa) (iii) charges the profits arising from 
any property in this country or from any trade, 
&c., exercised therein, while Schedule D (b) charges 
interest, annuities and other profits not charged 
under any other schedule. We see that in all these 
cases the subject matter of assessment can be said 
to be situate here either physically or notionally so 
that residence is not necessary in order for liability 
to arise. 

Under Schedule D sub-heads (a) (i and ii) are charged 
profits arising to any person residing in the United 
Kingdom from any property whether situate here 
or abroad or from any trade whether carried on here 
or elsewhere. 

Schedule E charges, generally speaking, public 
offices and employments and other employments 
that used to be assessed under Schedule D; as 
we shall see, residence may become material as 
regards the latter class. 

At this point it is opportune to note firstly that a 
person not “ ordinarily resident ” in this eountry is 
not liable as regards ineome from certain Government 
securities (sect. 46, Income Tax Act, 1918), and 
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secondly, that a British subject not “ ordinarily 
resident” here is liable under Cases IV and V, 
Schedule D in respect of income from securities and 
possessions abroad only on the amounts, if any, 
remitted to this country and not, as normally, on 
the full amount arising abroad whether or not 
remitted here. 

It is important to note that personal allowances 
or reliefs are not granted to individuals who are not 
resident in the United Kingdom, vide sect. 24, 
Finance Act, 1920, which, however, provides for a 
modicum of relief in the cases of British subjects, 
employees of the Crown or their widows, and those 
who have gone abroad for health reasons. 


We now turn to the Income Tax Code for a defini- 
tion of the term “‘ Resident in the United Kingdom ” ; 
to our surprise we find only two references in the 
Income Tax Acts, of which one alone is couched in 
general terms, viz. Rule 3 of the General Rules 
applicable to all Schedules, Income Tax Act, 1918. 
This rule provides that a British subject whose 
ordinary residence has been here shall be charged 
as a resident in the United Kingdom though he may 
have left the country for the purpose of occasional 
residence abroad. 

The other provision, viz. Rule 2, Miscellaneous 
Rules’ applicable to Schedule D, is more particular 
in that it only refers to Schedule D, and provides 
that a person shall not be charged under Cases IV 
and V of that Schedule as a resident if he is here 
for some temporary purpose and not with a view 
to establishing a residence here, and if he has not 
resided here for an aggregate of six months or more 
in the year of assessment. 

At the best these sections are only guides from which 
one can draw inferences, and it is only from a long 
series of judicial decisions that the elements of 
residence, for income tax purposes at any rate, have 
been determined. 

Residence in its legal aspect may be defined as 
“ habitual physical presence” in a country, which 
definition covers cases where no fixed place of abode 
exists. For income tax purposes, and probably 
for any legal purpose, it is possible for an individual 
to be simultaneously resident in more than one 
country, cf. inter alia, Cooper v. Cadwalader (5 T.C., 
101) and Lysaght v. Commissioners of Inland Revenue 
(13 T.C., 511). 

I do not want to weary you with a discussion of 
the legal aspect of residence, and so will briefly 
mention two House of Lords decisions in which, 
as in all similar cases, the decisions of the Commis- 
sioners have been upheld on the ground that the 
question of residence is purely one of fact, i.e. degree. 

In Levene v. Commissioners of Inland Revenue 
(18 T.C., 496) the appellant, a British subject, had 
no settled home and lived in hotels here and abroad ; 
he re-visited this country for short periods of less 
than six months per annum for a number of years 
by reason of medical and religious causes. 

In Lysaght v. Commissioners of Inland Revenue 
(18 T.C., 511), the taxpayer had his permanent 
home and only residence in the ordinary sense in 


Ireland ; he visited this country regularly to attend 
monthly directors’ meetings of a company of which 
he was managing director; during these visits he 
stayed in hotels. In each case, it was held that the 
taxpayer could properly be regarded as resident 
here. 

When we come to a definition of “ ordinary 
residence ’’ the common law is silent, and we are 
thrown back on conflicting dicta in income tax 
cases dealing with residence. The Legislature must 
have meant to differentiate between “ resident ” 
and “ ordinarily resident,” as we have seen as regards 
liability under Cases IV and V, Schedule D; choos- 
ing from the several dicta, it can be said that the 
term “ ordinarily” in this sense is best translated 
as “ habitually.” 

The problem of residence only becomes really 
acute as regards two classes of individuals, i.e., 
those who have been resident here and have gone 
abroad other than for occasional residence and those 
whose home is abroad and who visit this country. 

As regards the first class, residence is regarded 
as continuing where a place of abode is maintained 
here and the individual is in this country for any 
period of time, however short, and also where the 
individual is present in this country year after year 
for not unsubstantial periods, in practice an average 
of three months per annum. Judicial decisions 
dealing with this class are Reid v. Inland Revenue 
(10 T.C., 673) and Levene v. Inland Revenue 
(13 T.C., 486). 

It is the second class, i.e. that of visitors, which 
causes the practitioner most trouble, and it was to 
assist this class that the Board of Inland Revenue 
drew up in 1929 a leaflet which is still available. 

Rule 2 of Miscellaneous Rules Schedule D provides, 
admittedly only as regards tax under Cases IV and V, 
Schedule D, that three conditions must be fulfilled 
if the visitor is to be regarded as a non-resident, viz. : 

(1) He must be here for a temporary purpose only, 

and 

(2) without the intention of establishing a residence, 

and 

(3) for an aggregate period in the year of assess- 

ment of less than six months. 

If any of these conditions are not fulfilled, the visitor 
must be regarded as being resident. Lysaght v. 
Inland Revenue (13 T.C., 511) and Lowenstein v. De 
Salis (10 T.C., 424) have shown that habitual visits 
for a substantial period here even though no place of 
abode exists here, or the maintenance of an abode 
here combined with a visit for however short a period, 
are sufficient to take the case out of the first two 
conditions. 

‘The Board’s pamphlet previously referred to states 
their view of the constituents of residence which 
may be summarised thus :— 

(i) A visitor maintaining no place of abode here 
and whose visits are not habitual is not deemed 
resident if he has not been here six months in the 
tax year. 

(ii) If the visitor maintains a residence here he is 
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deemed resident for however short a period he may 
come. 

(iii) A person visiting this country habitually year 
after year for substantial periods is deemed resident 
here. Visits become habitual after four years but 
residence, if the visitor’s intentions seem so to 
indicate, is dated back to the first year. By substantial 
is meant his presence here for at least three months 
in the tax year. 

The determination of the place of residence in 
the case of companies is a separate subject in itself, 
but we may summarise the present legal position, 
which has been arrived at solely from a long series of 
judicial decisions, by saying that a trading company 
is ‘ resident ” where the central control and manage- 
ment is actually exercised ; the place of incorporation 
is only evidentiary and not conclusive. In the 
case, however, of non-trading companies, control 
may be divided so that a company, like an individual, 
may be resident simultaneously in more than one 
country. 

ScHEDULE E AND RESIDENCE. 

Tax is charged under Schedule E on the following 
types of employments, viz. : 

(A) In respect of all public offices and employ- 
ments and all payments made by the Crown or out 
of the public revenue of the United Kingdom ; this 
is the original Schedule E of the 1918 Act, 

(B) In respect of the profits arising to any person 
resident in the United Kingdom from any employ- 
ment wherever the same may be exercised; these 
profits were assessed under Schedule D prior to their 
transfer to Schedule E by the Finance Act, 1922, 

(C) In respeet of the profits arising from employ- 
ments exercised in the United Kingdom by non- 
residents; these, too, were assessed Schedule D 
prior to the 1922 Act. 

(D) Certain pensions, leave pay and other payments 
not material to our discussion. 

We may here note that public offices and employ- 
ments are detailed in Rule 6, Schedule E, and cover : 

(i) The Army, Navy, Air Force and Civil Services 

of the Crown ; 

(ii) Similar offices exercised in the United Kingdom 

under 

(a) any ecclesiastical body ; 

(b) any company, &c. ; 

(c) any public institution ; and 

(d) corporation or local authority. 
The similar offices coming under (ii) (b) refer to respon- 
sible positions such as directors, secretaries, &c. ; 
in all such cases residence in the United Kingdom is 
not essential for liability to arise (Barson v. Airey, 
10 T.C., 609). 

It is as regards employments falling under (B) and 
(C) above that residence may become material; we 
may divide such employments into three classes, viz. : 

(1) Where the employment is wholly exercised in 
the United Kingdom, the full earnings are assessable 
whether or not the employee is resident here. 


(2) Where the employment is partly exercised here 
the following rules prevail :— 

(i) If the employee is resident here, the whole of 

the earnings are chargeable. 

(ii) If the employee is not resident, he is charge- 
able in respect of the earnings only to the extent 
that they arise from their exercise here. 

(8) Where the employment is exercised wholly 
abroad under a United Kingdom employer and the 
employee is resident here. 

(i) If any of the earnings are received here, 

liability in respect of all arises under Schedule E. 

(ii) If none are received here, liability arises under 
Case V, Schedule D (Fleming v. Wilkinson, 
(10 T.C., 416) on remittances when made. 

(4) Where the taxpayer is resident here but his 
employment is wholly exercised abroad under a 
foreign employer, he is liable as in 8 (ii) above, 
i.¢., on remittances. 


Proposats Or CopIFICATION COMMITTEE. 

The Codification Committee’s recommendations 
upon residence may be divided under three heads, 
viz., a definition of residenee qua residence, a re- 
definition of “ ordinary residence”’ and an amend- 
ment of the law regarding employments exercised 
here by non-residents or abroad by residents. 

As regards residence in general, the Committee 
consider it intolerable that the inquirer cannot be 
told his position definitely but must be referred to a 
long series of legal decisions and informed that the 
question is one solely of fact for the Commissioners. 

They therefore lay down a set of rules (Sect. 6) 
for the determination of residenee which may be 
summarised thus :— 

A person shall be treated as resident here : 

(a) If he is here for an aggregate of 182 days in 

the tax year. 

(6) If he maintains or has maintained for him a 
dwelling-house here for an aggregate of 91 
days in the tax year and is also here for any 
period during that time. 

(c) If he is here for any period in the tax year with 
intent to set up a dwelling-house and does 
set up one in that or the following year. 

(d) If in the four years preceding the tax year he 
has been here an aggregate of 365 days or more 
and is here for any time in such year other 
than on a casual visit. 

These rules purport to be based on the Board's 
practice, but they differ in several respects ; under 
Rule (5) the individual has to maintain an abode here 
for at least three months, while under Pule (d) there 
is, firstly, no dating back to the first year the indi- 
vidual comes here, so that apparently he cannot be 
liable until the fifth year of his re ular visits; 
secondly, there is a stiffening of the existing practice 
in that, instead of the visits having to be at least 
three months each year, they need only total twelve 
months in the whole four years. 

As regards companies, the Comn ttee merely 
propose to enact in statutory form the existing 
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position, i.¢.,a company is to be deemed resident here 
if it is controlled here or if it has an established place 
of residence here and any substantial part of its 
activities, administrative or otherwise, are conducted 
here (sect. 7). 

On the question of “ Ordinary Residence” the 
Committee take the more commonsense of the 
divergent judicial decisions, viz., that this differs 
from “ residence ” and they suggest that “‘ ordinary ” 
in this sense means “ not occasional.” They employ, 
however, a different term, viz., “‘ principal residence,” 
which they define under three heads. 

It is proposed that a person who has more than one 
residence shall be regarded as principally resident 
here : 

(i) If he maintains a dwelling or business house 
here and nowhere else. 

(ii) If he does not maintain a dwelling or business 
house in any country, but is domiciled here ; 
and 

(iii) Where (i) and (ii) do not apply, if in all the 
circumstances of the case he appears to be 
principally resident here, regard being had to 
his domicil, nationality and habits of life 
(sect. 8). 

I will touch briefly upon a few only of the Com- 
mittee’s recommendations as regards Schedule E. 
They propose that in the case of public offices and 
employments (which they define roughly in accord- 
ance with the existing practice) and as regards other 
employments, &c., the duties whereof are wholly 
or mainly performed here, liability shall be on the 
full amount of the earnings regardless of the indi- 
vidual’s residence (sects. 32-33). Offices, &c., wholly 
exercised abroad shall only attract taxation if the 
holder, &c., is resident here, while where the duties 
are performed partly here and mainly abroad, there 
is to be a severance; as regards those performed 
here liability is to be independent of residence while 
the earnings of that part exercised abroad will only be 
taxable if the employee, &c., is resident here 
(sect. 51-2). 

RvuLEs 19 AND 21. 

Rules 19 and 21 of the General Rules all Schedules 
form a very important section of that part of the 
Income Tax Code dealing with ‘“ deduction of tax 
at the source.” Though you are doubtless familiar 
with their terms, it may be desirable briefly to 
summarise them. 

Rule 19 provides that “‘ where any yearly interest 
of money, annuity or other annual payment is payable 
wholly out of profits or gains brought into charge, no 
assessment shall be made upon the recipient, but the 
person liable to make such payment shall be entitled 
on making it to deduct and retain tax at the appro- 
priate rate.” 


Rule 21 provides that “upon payment of any 


interest, annuity or other annual payment charged 
with tax under Schedule D and not payable or wholly 
payable out of profits or gains brought into charge, 
the payer shall deduct tax at the rate in force at the 
time of payment and account for the same to the 
Revenue.” 


The existing practice is almost wholly the result of 
a long series of judicial decisions which have not 
even now reached finality, as one important case is 
under appeal to the House of Lords. I propose 
commenting as briefly as possible upon the phrase- 
ology of the words in these two rules. 

We must first note the distinction between “ yearly 
interest” in Rule 19 and “interest” in Rule 21. 
The former term has been held not to apply to 
“* short ” interest, the principal example of which is 
interest paid to a bank (Gosling v. Sharpe & Blake 
2 T.C., 450), while the latter expression would strictly 
include such interest. In practice Rule 21 is normally 
not applied to “short” interest, but we may note 
that most of such interest arises in connection with 
mercantile transactions and is therefore allowed 
as a deduction in computing the profits of the payer, 
so that it cannot be said to be paid out of “ profits 
or gains brought into charge.” 

As regards annuities we must note that where a 
fixed capital sum is paid with interest by way of a 
so-called annuity over a fixed period of years, tax 
is only deductible upon that part which represents 
interest (Foley v. Fletcher and Secretary of State for 
India v. Scoble, 4 T.C., 618). Where, however, there 
is no obligation to pay a fixed sum ascertainable at 
the outset, it is immaterial whether or not the annual 
payments are for a certain or uncertain period and 
they are held to fall within Rules 19 and 21, so that 
tax is deductible from the whole payment (Delage 
v. Nuggett Polish Company, 92 L.T., 682, and Chadwick 
v. Pearl Assurance Company Limited, 98 L.T. 25). 

We may here note that the “‘ annual payments ” 
referred to in the Rules need not necessarily be 
ejusdem generis with interest; they must not, 
however, be in the nature of rents and like payments 
(Hill v. Gregory, 6 T.C., 39). 

We now come to the piéce de resistance in these 
rules, i.e., what does the expression “ payable out 
of profits or gains brought into charge ” mean ? 

In the first place the House of Lords in L.C.C. v. 
Attorney General (4 T.C., 265) held that these profits 
referred to those assessed under any schedule and 
not merely those chargeable under Schedule D. 

Secondly the interest must have in fact been paid 
out of such profits and it must have been lawful to 
have paid it therefrom ; Sugden v. Leeds Corporation 
(6 T.C., 211) shows that in certain circumstances 
* payable ” can be construed to mean “‘ deemed to 
have been paid.” The types of cases falling under 
these heads have been divided by the Codification 
Committee into three classes, viz. :— 

(a) Where the taxpayer has a mixed fund, i.e., 
one consisting of taxed and untaxed income and 
the interest is not specifically charged on 
either. In such cases the interest is deemed 
to have been paid as far as possible out of 
the taxed fund—Edinburgh Life Assurance 
Company v. Lord Advocate (5 T.C., 472). 

(6) The taxpayer may have two funds, out of either 
of which he may pay the interest, but from 
only one of which can the interest be effectively 
paid; the case of the Attorney General v. 
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L.C.C. (5 T.C., 242) comes under this head. In 
this case the House of Lords held that the 
Council could not be said in fact to have paid 
interest out of assessments under Schedule A 
on properties owned and occupied by them. 


The third type is similar to the second, but the 
taxpayer has deliberately elected to have paid 
the interest out of an untaxed source of profits 
or from capital as in Birmingham Corporation 
v. Inland Revenue (15 T.C., 172) and Central 
London Railway Company v. Inland Revenue 
(151 L.T., 333). 


These and analogous cases relate to local author- 
ities or companies. In the case of an individual the 
Schedule A assessment on a property owned and 
occupied by him is treated as a set-off against mort- 
gage and similar interest paid by him, Schedule A, 
VIII (4). A similar right of set-off is extended to 
debenture interest paid by companies, although 
debentures, like corporation stock, are a charge not 
on a specific property but upon the whole of the assets 
of the concern. 


We may here refer to Paton v. Inland Revenue 
(52 T.L.R., 273), which shows a very recent tendency 
on the part of the Courts to assimilate the position 
of an individual to a corporation. In this case it 
was held that a taxpayer claiming relief in respect of 
bank interest under sect. 36, Income Tax Act, 1918, 
could not be said to have paid the interest out of 
profits or gains brought into charge when the bank 
had lent him the interest and added it to the prin- 
cipal, although he had taxed income from which he 
could have paid the interest. The ratio decidendi 
of that decision seems to have been that there is no 
abstract right to attribute interest payments to a 
taxed fund ; the actual facts must be examined, and 
if the conduct of the taxpayer is inconsistent with 
such attribution, he must be held to it. What will 
be the ultimate implications from this case it is very 
difficult to say at this juncture. 


It is interesting to note that so far we have been 
considering the actual payments and actual income. 
The case of the Attorney General v. Metropolitan 
Water Board (13 T.C., 294) held that the expression 
** profits or gains brought into charge” refers not to 
the actual profits but to the assessment for the par- 
ticular year, 7.e., a purely notional figure; Lord 
Wright, in Central London Railway Company v. Inland 
Revenue, calls this a “ notional taxed fund ” (Times, 
May 22nd, 1936). In other words, if £1,000 interest 
has to be paid and the profits were £2,000 but the 
assessment only £500, 7.e., the amount of the previous 
year’s profits, only £500 of the interest could be said 
to have been paid out of profits brought into charge ; 
the position would have been exactly the same if the 
actual profits had been “nil.” We thus see two 
conflicting principles are involved which have yet to 
be reconciled, viz., we must have regard to actual 
payments and actual income, yet in arriving at the 
set-off we must pay attention only to the assessment 
regardless of what were the actual profits for the 
particular year. 


Finally it has been held (Luipards Vlei Estate 
Company v. Inland Revenue, 15 T.C., 573) that regard 
cannot be had to the taxed profits of years prior 
to the year in which the interest was actually paid ; 
as regards any particular tax year, the interest paid 
therein must, for Rule 21 purposes, be compared 
with the assessment or taxed income for such year. 

We may sum up the legal position by saying that 
the individual taxpayer can set against interest he 
has to pay for or in any tax year his assessments 
and/or taxed income for that year; as regards 
companies the position is the same unless they have 
elected to pay the interest out of capital while as 
regards local authorities the interest must be paid 
both lawfully and in fact out of profits brought into 
charge for the particular year. 

I now propose very briefly to deal with a few 
practical points. Assessments under Rule 21 are 
to be made by the Special Commissioners (sect. 25, 
Finance Act, 1926), though in practice if the taxpayer 
has no objection they are made in the normal way 
by the local Commissioners. 

In practice where, in charging tax under Rule 21, 
it is proved that the interest paid in the year of charge 
includes interest due and payable for earlier year, 
for which there was taxed income to cover in whole or 
in part, the amount of the arrears of interest included 
in the total payment is regarded as covered to the 
extent of such taxed income. 


We may here note the provisions of sect. 19, 
Finance Act, 1928, by which a trader who is charged 
under Rule 21 is entitled to carry forward the amount 
of such assessment in the same way as a loss under 
sect. 33, Finance Act, 1926. 


Compound interest presents certain difficulties 
which are resolved in practice by the application of 
the dicta in Mayhew v. Halton (1922, 1 Ch., 126). 
In such cases tax is accounted for when the payment 
of interest is actually made, i.e., at the final settle- 
ment, while the borrower has only to account for the 
difference between the taxed income, if any, which 
could have been used to pay the interest at the 
periodic rests during the period of accumulation. 


I will now wind up with the Codification Com- 
mittee’s proposals for simplifying this branch of the 
law. The Committee have evidently felt very 
considerable difficulty and the scheme they put 
forward varies the existing law in that they choose 
the principle laid down in Attorney General v. 
Metropolitan Water Board, while rejecting that 
emerging from the second L.C.C. and Birmingham 
Corporation cases. 

They propose, in effect (sect. 9), that if a taxpayer 
has been charged for any tax year, either by deduction 
of tax or by direct assessment in respect of income 
from a source, and income from that source might 
lawfully have been used to pay interest for the same 
tax year, the interest can, to the extent of the charge, 
be regarded as having been paid out of taxed income 
and the taxpayer can retain for his own use the tax 
deductible therefrom. There are to be two provisos, 
viz., firstly, as we have seen, the interest must be 
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such as can lawfully be payable out of such source 
and secondly though the interest could have been 
lawfully paid therefrom, yet if in fact it has been paid 
from capital there is to be no set off. 

It is not clear whether these proposals annul the 
effect of the decisions in the second L.C.C. and 
Birmingham Corporation cases in that it will not be 
necessary to show that the interest could effectively 
have been or was in fact paid out of the income from 
the taxed source. 

Apart from these changes, the basis of liability 
in respect of interest not payable wholly or in part 
out of taxed income is to remain as under the existing 
Rule 21, 

Discussion, 

Group A.—Reference was made to the provisions for 
carrying forward losses and to the changes proposed in the 
Codification Report. The idea was to simplify the com- 
putation by including wear and tear in the assessment 
but allowing any balance of loss brought forward which 
had arisen by accumulations of wear and tear allowances 
to be carried forward indefinitely instead of for six years 
only. The proposed abolition of sect. 34 claims in 
Schedule “‘ E”’ cases was criticised as it was considered 
that in some instances hardship would arise. Directors’ 
remuneration, either waived or undrawn, was discussed, 
also the circumstances in which a change in employment 
of a managing director could be established. The 
necessity for a gap between the cessation of the old 
employment and the commencement of the new was 
emphasised. 

Group B.—To illustrate the incidence of residence on 
liability to tax, a diagram designed by Mr. W. E. Snelling 
was mentioned. This diagram took the form of a circle 
divided into four sections. Each section was given a 
name as follows :— 

(1) Persons living here with income earned here. 

(2) Persons living here with income from abroad. 

(3) Persons living abroad with income earned here. 

(4) Persons living abroad with income earned abroad. 
The only persons who escaped liability were those coming 
within sect. 4. A problem bearing relation to the Paton 
Case was discussed. A mortgage with interest in arrear ; 
security insufficient to meet principal and interest ; 
mortgagor becomes bankrupt; a dividend will accrue 
to mortgagee for unsecured portion of mortgage and 
interest ; Revenue file a proof of debt for tax on interest. 
What is trustee’s position? Opinion was expressed that 
the value of the security should be apportioned propor- 
tionately betweca capital and interest (as in the executor- 
ship case, in re Atkinson), and the revenue admitted as 
preferential for tax on secured interest portion. As 
regards the unsecured balance, the mortgagee should be 
admitted as a creditor for principal plus net unsecured 
interest and the revenue as unsecured for the tax on the 
unsecured interest. The problem became more com- 
plicated when it was suggested that the security had not 
been realised and nothing had therefore been paid in 
respect of interest. The question was whether the 
Revenue could claim duty if the interest was payable 
but not actually paid. It was strongly contended that 
under Rule 21 tax is deductible only on payment and has 
afterwards to be accounted for to the Revenue. There 
could, therefore, be no claim by the Revenue until the 
tax was actually paid. It was also stated that in practice 
the Revenue would treat the whole amount realised on a 
security as principal where the said amount was insufficient 
to cover the advance ; and this even though the interest 
was in arrear (and despite the rule in re Atkinson). 


Group C.—The practice of setting off losses under 
sect. 34 primarily against other earned income, and 
therefore depriving the taxpayer of his earned income 
relief, was criticised. It was found impossible to limit 
the discussion to the points raised by the lecturer and, 
among other points, the unfairness of deducting trustees’ 
expenses from the net income of a trust, grossing up the 
net amount and thereby reducing the tax reclaimable on 
behalf of beneficiaries, was referred to. 

Group E.—The importance of working out in 
borderline cases in order to see if there was a sect. 34 
claim was emphasised, and the questions of earned income 
relief and sect. 34 were discussed. The question of aliens 
producing tax receipts before being allowed to leave the 
country was considered, but no decision was come to. 
It was pointed out that the crediting of interest to personal 
accounts was tantamount to payment of such interest. 
Therefore if it was not convenient to pay the interest it 
should be passed to suspense account so that the intended 
recipient need not be liable to tax. 
~Grour G.—The Board’s concession allowing the trader 
to be repaid tax on the wear and tear allowance was dis- 
cussed in some detail. Consideration was also given to 
the adjustments necessary when the loss had not been 
entirely recovered by claims under sect. 33 of the Finance 
Act, 1926, owing to the expiration of the six year’s time 
limit. The wear and tear which had previously been 
allowed annually from the taxable profits could be set off 
against the unrecovered loss, and the wear and tear figure 
carried forward indefinitely until utilised in reduction of 
future profits. While the usual method was to allow the 
taxpayer’s accounts ending within the tax year to be 
treated as being co-terminous with the fiscal year, the 
right of the taxpayer to insist on having them apportioned 
to the fiscal year was pointed out. Attention was also 
drawn to the strict enforcement of the time limit within 
which claims under sect. 34 must be made. Mr. Goldstein 
stated that Inspectors of Taxes had no authority whatever 
to vary this in any case. Points arising in practice with 
regard to the liability of taxpayers not permanently 
resident in this country were discussed. It was agreed 
that no definite rule could be laid down, but that the whole 
facts of each case must be considered. The improvement 
in the more definite rules suggested in the Codification 
Committee’s Report was appreciated. The lecturer's 
statement that if interest paid during the fiscal year 
included interest due for any previous years, such previous 
years’ interest could be set against taxed income in these 
years, and that the Rule 21 tax claimed would be re- 
stricted to the tax due and paid for the fiscal year, was 
questioned by members of the group. Mr. Goldstein 
stated that this was definitely the law, but it seldom 
arose in practice. In fact he personally had never received 
a claim for this adjustment. 

Grovur H.—In connection with the restriction of earned 
income relief under a sect. 34 claim, it was stated that the 
matter was at present sub judice and that districts dealt 
with the question differently, but this would no doubt 
be cleared up by the Codification Committee. A question 
was raised as to whether a traveller employed by a British 
firm, but who lived and worked abroad, was liable to 
income tax. The lecturer explained that as the traveller 
was not resident in the United Kingdom, he could not be 
assessed to tax. Another case cited was that of a married 
woman having a separate estate, who became insane. A 
receiver was appointed and the husband was entitled to 
the surplus of his wife’s income, which was more than 
sufficient for her maintenance. As a result, in assessing 
liability for income tax, a personal allowance was made 
in respect of both the wife and her husband, because, as 
the lecturer explained, the wife was not living with her 
husband and was not wholly maintained by him. 
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Public Speaking. 


An Address delivered at the Incorporated 
Accountants’ Course at Cambridge on July 4th 
BY : 
Mr. RICHARD A. WITTY, F.S.A.A. 
Mr. Wirry said: In the original programme for 
this Course this particular Session appeared as a 
lecture by myself on “‘Public Speaking.” You will 
have noticed, however, from the handbook that this 
has been altered to an Opening Address by myself 
with an invitation to members of the Course to speak 
from the platform on the general subject of ‘* public 
speaking ” or on any topic of interest to accountants. 
From this alteration you will have gathered that the 
Session is intended to be a practice in public speaking 
for such members of the Course as may desire to 
avail themselves of the opportunity offered. I 
admit that I was responsible for making the original 
suggestion to the Executive Committee, but I must 
also admit that my only qualification for opening 
the Session is that I stand before you as an average 
accountant and an average speaker and as one who 
has experienced every difficulty which besets the 
novice, and who has made every mistake in public 
speaking which has ever been made, or is ever likely 
to be made, by any member of the Course. I have 
little doubt that, perhaps unconsciously, I still cling 
to many of those mistakes, and I hope subsequent 
speakers will call attention to them. I shall certainly 
take no offence, and the criticism might be helpful 
to me as well as to other members of the Course. 
So far as the difficulties are concerned, I have known 
what it means to attend, say, a meeting of our own 
Students’ Society. with the intention of asking a 
question and then to come away without doing 
so from the sheer physical funk of standing on my 
feet and hearing my own voice; later, having 
conquered the first difficulty, I have known what it 
means to rise with the deliberate intention of asking 
two questions and then to sit down with the know- 
ledge that I had only really asked two-thirds of one 
question. Still later, I have had the experience, 
probably on a good many occasions, of preparing 
mental or written notes for a more or less important 
speech and then realising after resuming my seat 
that I had entirely omitted what I intended to be 
the most important part. Here let me advise our 
younger members never to worry about such an 
omission. The audience probably are quite unaware 
that you have omitted anything and you may have 
a little tit-bit up your sleeve which will be useful 
for a future occasion. 
THE TYRANNY OF THE MANUSCRIPT. 

When I made the original suggestion I had in mind 
the necessity of making a protest against the tyranny 
of the MS. _ I recall the experience of the last 
International Congress of Accountants. On that 
occasion papers were issued in advance of the Con- 
gress and intending speakers were asked to advise 
the Secretary, it being intimated that each speaker 


‘would be allotted about ten minutes. The not 


unnatural result was that every intending speaker 


prepared a manuscript which would have taken 
about twenty minutes to read with deliberation, the 
MS., of course, being an original thesis on the main 
subject and not a contribution to the discussion. 
The exigencies of debate made it necessary that 
each speaker’s time should be reduced to about four 
minutes instead of ten, and the result was that many 
of the speakers read only the first part of their 
prepared MSS. and then resumed their seats appar- 
ently satisfied with the knowledge that the whole 
MSS. would be reproduced in the printed report of the 
proceedings. I felt at the time that this procedure 
was hardly worthy of the accountancy profession. 

Holding these views I was naturally very intereste:| 
in the debate which took place recently in the House 
of Lords on a motion by Lord Crawford deprecating 
the growing practice of reading speeches from MS. 
It must be admitted, however, that there are times 
when it may be desirable actually to read important 
pronouncements, because of the necessity for exacti- 
tude and precision of word and of shade of meaning. 
Nevertheless, I think we all agree that accountants 
should give some serious study to the question of 
public speaking. 

First Two ESSENTIALS. 

I suggest to you that the two first essentials in 
public speaking are (1) that every word of the speaker 
should be heard by every member of the audience, 
and (2) that every word of the speaker should be 
worth hearing by every member of the audience. 
All other factors and qualities seem to me to be 
subsidiary to these main essentials. 

Let us now review the factors to be considered in 
ensuring that every word shall be heard: 

1. Speak straight to the front and not down to 
the desk. That advice is easier to follow when speak- 
ing without MS. than when reading a lecture, but 
it is a point which is overlooked by a great many 
speakers. I have found it helpful to fix a focal 
point at about the centre of the further end of the 
hall slightly above the heads of the audience. The 


voice should then travel naturally and reach all the 


would-be hearers. 

2. Keep the voice well modulated and always be 
on your guard against the bad habit of dropping the 
voice at the ends of sentences. That is a matter of 
practice and is a difficulty which will be overcome 
when it is really recognised. 

3. Be deliberate in speech; avoid speaking too 
rapidly ; it is rarely necessary to advise a speaker 
against speaking too slowly. It has been suggested 
that the best rate for speaking is not more than 120 
words a minute which would be the average speed 
for dictating letters. Personally, I find it more 
difficult to speak slowly without notes than when 
reading from an actual MS, but I have known speakers 
whose experience has been exactly opposite. 

3. Pay great attention to diction, and by this term 
I understand the clear enunciation of every word, 
giving proper value to each consonant and vowel ; 
in other words, the avoidance of a slipshod manner 
of speech. 

5. Remember the words of Lord Snell in the House 
of Lords debate that “ audibility is not vulgarity.” 


[SEPTEMBER, 1936 


ee Sa 
~ = 458 . 
aad a C—O Si 
; es e = 
o Se 
ry a aaa ol 
a he 
; . al 
a 2 - 
al 0 
oe 
oS is 
oe a 
ie t! 
es . 
ba it 
ie b 
w 
= 
¢ s 
aR 
se nN 
- " : 
a8 . 
| . t 
o 
& 
ry ; 
I 
A 
Bi 
on 
.4 
x ¢ 
te 
3 
wks i 
~ ie 
ee , 
roe , 
i : 
a | 
Be 
ae 
z i 
oe a 
fe 
eS 
"aie 
ir 
~ 
eS 
3 
ie 
: ee 
ie 
t 
* . ¥ la 
5g a <8 "ae re = 


SEPTEMBER, 1936] 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 459 


Next, what points ought to be borne in mind in 
order that every word of the speaker shall be worth 
hearing ? 

1. In our professional position as accountants we 
are most likely to be called upon to speak in the 
capacity of auditor, director, trustee or liquidator. 
Our matter must therefore be definitely informative, 
and this I should put as the first necessity under 
this heading. When we are speaking professionally 
it is not usually difficult to comply with this necessity, 
because we are usually giving information to those 
who are not so well informed on the subject as our- 
selves. I suggest, however, that the information 
should, as a rule, be given with due regard to the 
mentality of those we are addressing. This, however, 
is a debatable point and worthy of discussion. 
Should an accountant deliberately speak down to 
the accounting level of his audience or should he 
purposely speak from his own level, knowing it to be 
higher than that of his audience and relying on the 
fact that his words will carry more weight from the 
recognition of his wider knowledge ? 

2. In all public speaking, facts and figures are 
essential, and it must be remembered that facts and 
figures are only dull and boring when they are given 
in indigestible quantities. 

3. For all speaking, preparation is essential both 
for the purpose of collecting and arranging essential 
data and for eliminating unsuitable matter. A 
definite knowledge of the subject for discussion is 
vital, as nobody but a genius can carry conviction 
without that knowledge. I want to say a few words, 
however, about preparation under a later heading. 

4. The whole question of a speech being worth hear- 
ing may be summed up in the old tag that there is 
a vast difference between “having something to 
say and having to say something.” 

Now let us consider a few points in relation to 
public speaking in general. 

IMPROMPTU SPEAKING. 

The first essential of an impromptu speech is un- 
doubtedly the most careful preparation, which may 
be either mental or written. Mr. Winston Churchill 
said on one occasion that impromptu rhetoric was 
a hot-house flower. Even born orators do not scorn 
to prepare important speeches which are to be 
delivered in an impromptu manner, and there are 
many cases on record where a full MS. has been 
prepared although the speech may have been 
delivered without reference even to notes. In your 
preparation for an impromptu speech, therefore, 
you may rest assured that you are following the 
example of all the great speakers, both present and 
past. Sometimes it is sufficient to make mental 
preparation, but usually it is better to make written 
notes or to prepare the speech in full. In the latter 
case, in order to produce an impromptu effect you 
must reduce the speech to main headings and 
sub-headings; then drop the sub-headings, and 
by the time you have to make your speech the main 
headings are probably firmly fixed in your mind 
and you may not find it necessary even to refer to 
your few notes. 


EXTEMPORISATION. 

At times it is necessary to speak on the spur of the 
moment and without any specific preparation. I 
would say frankly that for the great majority of us 
it means working off ideas which have occurred to 
us in the course of preparation of other speeches and 
possibly on other subjects. Extemporisation is 
largely a matter of practice and is, of course, rendered 
very much simpler if you are replying to a previous 
speaker who has given some useful texts upon which 
you can hang your own remarks. Admittedly, the 
art of irrelevancy becomes important here, but 
irrelevancy has really no lasting effect. 

Humovr. 

You all know the extreme value of humour, 
especially in a business speech. A hostile meeting 
may sometimes be turned from its wrath by the raising 
of a laugh, but humour must be spontaneous and not 
laboured. I admit frankly that in my younger days 
I experimented with the repetition of humorous 
stories which I may have heard from professional 
entertainers or elsewhere. I soon realised that in 
the retailing of these stories I never felt really com- 
fortable, and the humour was obviously not appre- 
ciated by my audience in the same way as I had 
appreciated it in the first instance. I realised, 
therefore, that the telling of stories in the middle of 
a speech was not my forte, and I deliberately dropped 
the whole idea. I mention this fact not because I 
am proud of it, but only because it may help some 
of the members here whose experience may be 
similar to my own. I repeat then that humour 
should be spontaneous, and I would add that a real 
subtlety of speech—not innuendo, never use in- 
nuendo—is often-times more effective than a 
repetition of yarns. 

FactiaL GESTURES AND MANNERISMS. 

There is little doubt that facial gesture is very 
important, and the man or woman who is seeking 
to be an orator as distinct from a speaker will give 
special study to this branch of the subject. With 
regard to mannerisms, probably every speaker in- 
dulges in some personal habit when he is speaking. 
It may be playing with a watch chain or sticking 
the hands continuously in and out of the pocket 
or something trivial of that character. I would 
merely suggest that you try to avoid mannerisms 
likely to annoy or distract an audience, but beyond 
that do not worry, because, after all, mannerisms 
often strike a note of individuality which may be 
helpful. 

FLUENCY. 

Fluency is largely a matter of practice and demands 
an extensive vocabulary, preferably in simple 
language. But above all, I think fluency demands 
a tidy mind, that is to say, a mind in which ideas 
are quite naturally filed in an orderly and logical 
manner, in order of date or proper sequence. All 
accountants ought to have tidy minds, but as we 
all know there are many exceptions. 

CONFIDENCE. 

Confidence is really the negation of nervousness. 

It means that you are not afraid of your audience, 
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and you take very good care to let them be 
aware of that fact. Conquer your nervousness and 
you automatically beget confidence, which has a 
definite effect on the listeners and makes them more 
receptive. But I know there are members of this 
Course who want to be told how to get rid of the 
nervousness which expresses itself in the absolute 
knocking of the knees on rising to address an audience. 
I suppose will power is the chief remedy, but it is of 
material assistance to drive the feet firmly into the 
ground when standing. That physical effort tenses 
the muscles, gives an equilibrium to the body, and 
so aids the mental effort which is really necessary 
for the overcoming of nervousness. 
CONCLUSION. 

The ability to speak definitely gives power. A 
study of political life in any country proves that fact. 
At the same time we must realise that the power 
will be effervescent unless behind it there lies real 
force of character and a wide knowledge of men and 
affairs. I would suggest to all young accountants 
to take every opportunity of acquiring this power. 
Even though you are merely called upon to second 
a vote of thanks and instructed to do it in a single 
sentence, then declaim that sentence as though it 
were the most important pronouncement of the 
evening. Those in authority will soon see that you 
are given a more important duty, and quite soon 
you may find yourself invited—nay, commanded— 
to address a Cambridge Course of Incorporated 
Accountants. 

[This was followed by other addresses by members 
attending the Course with the object of showing their 
proficiency in public speaking. Various subjects were 
selected by the speakers.) 


District Societies of Incorporated 
Accountants. 


YORKSHIRE. 
Syllabus of Lectures, 1936-7. 


‘**Executorship Laws and Accounts,” by 
Mr. W. H. Grainger, F.S.A.A. 

*“*The Incidence and Ethics of Tax Avoid- 
ance,”’ by Mr. Richard A. Witty, F.S.A.A. 

‘Fraud in Accounts,” by Mr. W. Bertram 
Nelson, F.S.A.A. 

““Company Law,” by Mr. R. A. Chadwick, 
M.A., LL.M. 

. ‘* Mercantile Law,” by Mr. O. Griffiths, M.A., 

LL.B. 


** Shares and Debentures,” by Mr. E. Westby 
Nunn, B.A., LL.B. 

** Fixed Trusts,” by Mr. Francis Lewcock, 

A.C.LS. 
** Income Tax,” by Mr. H. A. R. J. Wilson, 

F.S.A.A. 
. “Cost Accounts,” by Mr. Walter W. Bigg, 

F.S.A.A. 
The Lectures will be held at the Hotel Metropole, 

King Street, Leeds, at 6.30 p.m. 


Rebiews. 


The Incorporated Students’ Telephone. By the 
Directors and Tutors of H. Foulks Lynch & Co. 
London: H.F.L. (Publishers), Ltd., 19, Fenchurch 
Street, E.C.3. (86 pp. Price 2s. 6d. net, by post 
2s. 8d.) 


The 53rd issue of this publication contains the questions 
set at the Intermediate and Final examinations of the 
Society of Incorporated Accountants and Auditors held 
in May last, together with model answers. A special 
index at the beginning affords a ready means of reference 
to any particular matter and a study of the model answers 
by prospective examination candidates will be well repaid. 
On the other hand, candidates who failed at the examina- 
tions will find instruction and interest in comparing their 
own answers with those of the experts, and will discover 
where they went astray; whilst those who passed will, 
with easier minds, be able to contemplate some of their 
shortcomings. 


Examination Notes on Company Law. By E. Westby- 
Nunn, B.A., LL.B. London: Examination Notes 
Lid., 24, Hillersdon Avenue, S.W.13. (28 pp. Price 
ls. 3d. post free.) 


There are certain points on Company Law which must 
be thoroughly mastered by every candidate who presents 
himself for examination, and the author of this pamphlet 
has confined himself mainly to those points because 
he considers that if they are not properly understood 
the likelihood of failure is considerable. In order to 
ensure concentration on these essential matters a short 
paragraph is devoted to each. Amongst the headings 
included are prospectuses, private companies, redeemable 
preference shares, meetings, resolutions, accounting 
provisions, appointment and qualification of auditors, 
resolutions to wind up voluntarily, preferential debts in 
winding-up, &c. At the end of the pamphlet short notes 
are given on a number of important company law cases, 
and finally the precise meanings to be attached to certain 
company law terms are set out. The pamphlet is of a 
size convenient for the pocket. 


Guide to Economics. 4th Edition. By F. H. Spencer, 
D.Sc., LL.B. London: Sir Isaac Pitman & Sons, 
Lid., Parker Street, Kingsway, W.C. (230 pp. 
Price 3s. 6d. net.) : 


In bringing out this edition the title of the book has 
been altered to bring it into line with modern conditions. 
The previous title was ‘‘ Guide to Political Economy.” 
The principal changes are in the chapter on “* Money ” 
necessitated by the abandonment of the gold standard in 
1931. The book is well produced and the principles of 
economics are clearly and briefly set forth under appro- 
priate heads. 


Leading Cases on Income Tax. By L. C. Graham- 
Dizon, Barrister-at-Law. London: Sir Isaac Pit- 
man & Sons, Ltd., Parker Street, Kingsway, W.C. 
(510 pp. Price 30s. net.) 


The method adopted by the author of this work is 
to divide his subjects into alphabetical groups, devoting a 
chapter to each. Occasionally the strict allocation of a 
case to its titular group has been departed from for 
convenience when it is closely connected with another 
group. The chapter in each case commences with a general 
statement and explanation of the law, following which 
the leading cases bearing on the subject are given in 
summary form. The book covers the whole range of 
Income Tax and is fully indexed, thus providing easy 
reference to any particular point. Although the work 
is a large one, the information is in fact highly condensed. 
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Income Tax Reliefs in Respect 
of Losses. 


A LecrureE delivered to the Incorporated Accountants’ 
District Society of Swansea and South-West Wales by 
MR. H. G. ROBERTS. 
Inspector of Taxes. 

Mr. Roserts said: I must begin by explaining that 
what I am going to say represents my personal views 
only and that the Board of Inland Revenue take no 
responsibility for these views. 

My subject is “‘ Reliefs in Respect of Losses under the 
Income Tax Acts.”” Much of what I have to say will 
to most of you be elementary, but I will crave your 
patience for the benefit of any student members here. 


SECTIONS AND RuLes DEALING wits Loss RELIEFS. 

It may be useful first to refer briefly to the sections 
of the Acts granting reliefs in respect of losses, and to note 
briefly the manner in which they grant relief. 


Taking them in order :— 

Ist. Sect. 33 (1) (c) I.T. Act, 1918, which allows relief 
in respect of losses on reversions by indefinite carry- 
forward against similar profits. This is a specialised 
relief to which I do not think it worth while to give further 
attention to-night. 

2nd. Sect. 34, I.T. Act, 1918, which provides for a set- 
off of a loss against any other income, including the 
assessment on the business in connection with which the 
loss in the year of assessment is incurred. 

3rd. Rule 7 of No. III of Schedule “ A,” which allows 
a member of a company of mining adventurers to be 
assessed separately instead of in a partnership assessment, 
and allows him to set off in his assessment losses in any 
adventures against profits in others. This section was 
probably of considerable importance in the days of the 
Cost Book Mining Companies of Cornwall, of which you 
have no doubt heard, and which are the subject of one 
tax case, Morant v. Wheal Grenville Mining Co. But the 
structure of modern industrial units, and the subsequent 
enactment of other reliefs has detracted from the impor- 
tance of this section, and I do not propose to say more 
about it to-night. I don’t know whether any member 
here has had experience of such a claim, but neither in 
Cornwall nor elsewhere have I encountered one. 

4th. Rule 13, Cases I and II of Schedule “ D,” I.T. Act, 
1918, which provides for a set-off of a loss for the account- 
ing period which would otherwise form the basis of assess- 
ment—what prior to the 1926 Finance Act we should have 
called an average loss—against the profit of any other 
trade assessed for that year. 

5th. Sect. 33, Finance Act, 1926, and the ancillary 
sections, 19 F.A., 1928, and 19, F.A., 1932, which provide 
for relief by way of carry forward against future assess- 
ments, 

6th. Sect. 27, F.A., 1927, which provides for Case VI 
the equivalent of the reliefs provided for Cases I and II 
by Rule 18, Schedule “‘D” and Sect. 33, F.A., 1926. 

7th. Sect. 29, F.A., 1927, which provides a special 
relief by way of carry forward where a business has been 
transferred to a company. 

I do not propose to do more than allude to Sect. 22, 
F.A., 1927, and Sect. 28, F.A., 1927, both of which have 
ceased to be of any effect; or Sect. 31 (5), F.A., 1933, 
which defined the position of Co-operative Societies on 
their first coming into the field of Case I assessments. 


Sources OF INCOME AFFECTED. 

Now let us consider to what items of income loss con- 
siderations apply. Taking first Schedule “A,” a loss 
might be incurred in the letting of property, e.g., where the 
cost of upkeep of the property exceeds the rent receivable. 
No provision is, however, made for such a loss, and any 
relief must be sought in other directions, e.g., under 
Rule 8 of No. 5, for relief in respect of excess cost of 
maintenance. 

No good farmer would ever admit that he made any- 
thing but a loss, and accordingly Schedule “* B ” is catered 
for in this respect. It must be noted, however, that 
unless the matter is taken out of the purview of Schedule 
“B” altogether by elections under Rules 5 or 7, for 
assessment Schedule “‘D” such reliefs are confined to 
losses incurred in respect of land occupied for husbandry 
only. All receipts and expenses relating to subjects 
assessable to Schedule “‘ B ” on the lower value (at present 
one-third of the annual value under Schedule “ A ”)— 
such items as woodlands—should therefore be excluded 
from any loss claim under this schedule. 

The question what receipts are appropriate for inclusion 
in a farm account is not really part of the present subject, 
but it may be useful in passing to refer to the recent case 
of Elmes v. Trembath, where receipts from sales of willows 
and other timber on the farm were held to be farming 
receipts. 

It should also be noted that loss reliefs under Schedule 
“B” can be dealt with only under sect. 34. An election 
for assessment Schedule *“‘ D ” under Rules 5 or 7 would, 
however, bring into play the reliefs available under that 
schedule, which will be mentioned later. 

Under Schedule “‘ C ” no losses can arise. Skipping for 
the moment from there to Schedule “‘ E,” we find no loss 
provisions peculiar to this Schedule, though a loss might 
arise, ¢.g., in the case of a commercial traveller on com- 
mission, whose expenses exceeded his receipts. Such a 
loss, however, would, I think, be provided for by the 
reference to employments in sect. 34. 

Now I come back to Schedule “ D,” which is the 
schedule under which most claims arise, and for which 
the greatest variety of reliefs is provided. 
backwards through the cases, we find relief provided for 
losses arising from transactions assessable under Case VI, 
but only by sect. 27, F.A., 1927, and this within the narrow 
limits of any other income assessable under the same case. 
The relief may be given by set-off in the year of loss, in 
the manner of sect. 34, or by carry forward against future 
Case VI assessments, in the manner of sect. 83, F.A.., 
1926. 

Perhaps it will be as well to point out here why sect. 34, 
I.T. Act, 1918, and sect. 38, F.A., 1926, would not them- 
selves apply to Case VI. The matter was really deter- 
mined by Pearn v. Miller, subsequently upheld in the 
House of Lords in Leeming v. Jones, which finally ruled 
out from Case VI anything of the nature of trading profits. 
It, therefore, follows that profits or losses under Case VI 
cannot arise from trades, and so are not covered by the 
reference thereto in sect. 33, F.A., 1926, nor, as is shown 
by the decisions in College of Preceptors v. Jenkins, 
7 T.C., 162, and in Cavan Central Co-op., 2 I.R., 597, 
by the similar reference in sect. 34. Similar reasoning 
precludes the application of these sections to Cases [V and 
V, and to Case III, except Rule 4, and also to Schedule 
“A,” and only the specific reference in sect. 34 to employ- 
ments allows the application of that section to Schedule 
id | Ay 

Continuing backwards in Schedule “ D,” we must now 
consider Case V. First, however, I should point out that 
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my remarks on Cases IV and V will not cover Irish Free 
State income, which is treated, except that the actual 
year basis applies, virtually as though it were income 
arising in Great Britain. 

It is possible for a loss to arise under Case V—e.g., 
where the liability falls under Rule 1 . and the expenses 
incurred abroad for management, &c., exceed the rentals. 
You will recollect that the old case of Aitken v. Mac- 
donald’s Trustees refers only to expenses incurred in this 
country as being inadmissible. No relief for such a loss 
is provided for in Case V. 

It must, I think, however, follow from sect. 30, Finance 
Act, 1926, which permits one aggregated assessment for 
profits falling within Case V that a loss under Rule 1 or 
Rule 2 of Case V could be set off against a profit from 
any other foreign possession assessable under either 
Rule in the course of aggregating for purposes of assess- 
ment, 

A loss under Case IV, I cannot readily envisage. If it 
is possible, it is probably subject to the same rules as 
Case V. 

Under Case III a loss could be found only in the course 
of a computation under Rule 4, which provides for the 
assessment of cattle dealers and milk sellers. Such a 
loss would be covered by the references to trades in 
sect. 34, Income Tax Act, 1918, and sect. 33, Finance 
Act, 1926, but it would not be covered by the same refer- 
ence in Rule 13 which, although in terms referring to 
trades chargeable under this schedule, remains neverthe- 
less a rule applicable to Cases I and II, to which no refer- 
ence is made in Case III. In practice the reliefs provided 
by sect. 34, Income Tax Act, 1918, and sect. 33, Finance 
Act, 1926, are probably adequate. 

I have left to the last Cases I and II of Schedule “‘ D ” 
which, being concerned with ordinary trades, &c., provide 
the greatest number and variety of loss claims. There is 
fairly ample provision for dealing with such losses, which 
may be the subject of repayment for the year of loss under 
sect. 34, of set-off against the assessment for the subse- 
quent year on any other profits within the same case 
under Rule 13, or of carry forward for set-off against sub- 
sequent profits of the same business under sect. 33, 
Finance Act, 1926. I will deal first with sect. 34. Mrs. 
Beeton’s famous hint, dealing with another kind of 
cookery, was “ First catch your hare.” For purposes 
particularly of sect. 34, this might be adapted to “‘ First 
prove your loss.”’ I do not propose to use this as a peg 
upon which to hang a general dissertation on items admis- 
sible or inadmissible for income tax purposes. There are, 
however, certain special matters calling for comment in 
this connection. The computation must cover the result 
of the whole of the business, see Rex v. Commissioners of 
Income Tax for the City of London, 91 L.T., page 94, 
sometimes known as the Exploration Case. Thus rents 
received, though excluded in arriving at a taxable profit, 
must, if they are business receipts, be included in con- 
sidering whether for sect. 34 purposes a loss has been 
incurred ; as must also, in the case of financial concerns, 
the gross amount of any taxed dividends (see Revell v. 
Edinburgh Life Insurance Co., 5 T.C., 221). 

On the other hand, a farm, even if run in conjunction 
with a business, is a separate subject for income tax 
purposes (see Brown v. Watt, 2 T.C., 143), and though 
in the normal case one account would be prepared for the 
whole enterprise, if in any particular case separate accounts 
are prepared separate sect. 34 claims can also be made. 


Wear and Tear. 


Moreover, by concession, the allowance due for wear 
and tear for the year of claim may, so far as not already 


fully allowed, be brought into account for the purpose of 
creating or augmenting a loss for sect. 34 purposes, pro- 
viding an undertaking to regard the amount of the wear 
and tear allowance involved as effectively allowed for aii 
purposes is given. The following is a practical example :— 
£ 
Year to December 31st, 1938. Adjusted 


profit os 500 
Year to December ‘Bist, 1934. Adjusted 

profit “a 150 
Wear and tear allowances. up to 1983-34, 

brought forward ; -- 400 
Wear and tear allowances due 1934-85 -- 800 
Assessment, 1934-35, £500 less wear and 

tear “ -. 500 
Taxed income . of 1934-35, ‘say rv: on 90 


The £500 wear and tear allowed 1934-35 may, in 
applying the concession, be treated as drawn primarily 
from the £400 brought forward. Thus only the balance, 
£100, of the wear and tear allowance £500 made in 1934-35 
would be treated as coming from the £300 allowance due 
for 1934-35, leaving £200 not effectively allowed. This 
could be brought into account with the £150 profit shown 
by the account for the year ended December 31st, 1934. to 
create a loss (£200—£150 = £50) in respect of which rep uy- 
ment could be made under sect. 34 for 1934-35 against the 
taxed income, £90. The 1985-36 assessment would then 
be nil, but no wear and tear now remains to be carried 
forward. 

Moreover, as the loss for sect. 34 purposes must be a 
loss in trade, the view generally held is that a loss arrived 
at in dividing the result of the trading is not within the 
relief. Thus suppose a firm of two partners, A and B, 
divide in equal shares the profit after deducting a salary 
of £500 to partner ‘“‘ A.”’ The income tax adjusted profit 
is £400, consisting of the salary of partner ‘* A,” £500, 
less the loss shown by the profit and loss account in which 
this salary is debited £100. The capital account of partner 
** A” will be credited with salary £500, less share of loss 
£50, net £450. That of partner “‘B” will be debited 
with half-share of loss £50. If the example stopped at 
this point, no relief under sect. 34 could be claimed by 
partner “ B,” as the result of the trading has been a profit 
of £400, and not a loss. If, however, the concern were 
entitled, on giving the necessary undertaking, to bring in 
for the purpose of creating a loss wear and tear allowance 
of £500, the position would then be :— 

Profit, £400, less wear and tear £500, net loss, 
£100. 

In considering how to divide this amongst the partners 
we must deal with a loss of £600, consisting of the £100 
balance on the profit and loss account and the £500 wear 
and tear allowance now brought in. 

The shares then become :— 

Partner “ A,” salary £500—4 loss £600=—£200 
profit. 
Partner “‘ B,” } loss, £600= £300 loss. 
And the latter could have relief under sect. 34 up to the 
limit of the firm’s loss, £100. 

Whichever way you choose to regard the calculation, 
whether as one in which the profit has been wiped out, 
and a loss, now set off, created by an effective allowance 
of the whole of the wear and tear ; or whether you regard 
the wear and tear allowance as effectively allowed only 
to the extent of the £100 dealt with under sect. 34, will 
not affect the net amount of the subsequent year’s assess- 
ment. On the first view, it would simply be nil. On the 
second view it would be £400, less wear and tear not 
dealt with under sect. 34, £400, net nil. 
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Case Law on Sect. 34. 

The case law on the subject of sect. 34 is fortunately 
brief, and may be said to consist of the statement that 
there is no case law on sect. 34. The point is that any 
claim under sect. 34 or Rule 6 of Schedule “ B” is an 
application and not an appeal, and there is not in the 
Act any power given to the Commissioners to state a case 
under these sections. This is brought out in the cases 
of Queen v. Special Commissioners in re Cape Copper 
Mining Co. 2, Tax Cases, 332, and Bruce v. Burton, 
4 Tax Cases, 399. Mr. Justice Wright also refers to the 
point in Grimes v. Lethem, 3 Tax Cases, 622. 

The Exploration case, the full name of which is Rez v. 
Commissioners of Income Tax for the City of London, 
ex parte Commissioners of Inland Revenue, does perhaps 
merit closer attention. The Exploration Company, a 
concern dealing in investments, claimed repayment under 
what is now sect. 34 on a loss of £12,335, arrived at by 
deducting in the income tax computation taxed dividends 
amounting to £39,911, and losses amounting to £44,983, 
on sales of investments, and the City Commissioners 
granted the certificate of repayment on the loss claimed. 
The Crown applied for a writ of certiorari on the ground 
that the Commissioners were entitled to consider only a 
loss on the whole of the transactions of the business. The 
Crown claimed that in excluding the taxed dividends to 
arrive at the loss the Commissioners had not had regard 
to all the transactions of the business, and so had exceeded 
their jurisdiction. The Court held that whether the Com- 
missioners had gone wrong in law or in fact, no appeal 
against their decision was provided by the Income Tax 
Acts themselves ; and though the Court upheld the Crown’s 
view that the dividends should have been brought into 
account, and that any loss for purposes of a sect. 34 claim 
must cover the whole of the business transactions, it also 
held that there was no evidence that, although arriving at 
a wrong conclusion, the Commissioners had considered 
the wrong question, and in the circumstances a writ of 
certiorari would not lie. 


COMPLICATIONS ON Sect. 34 CLAIMs. 

It may now be useful to consider some of the complica- 
tions which arise on claims under sect. 34. Most of these 
arise from the fact that often enough it is not the actual 
income of the year to April 5th that is to be considered, 
but some other figure. 

First let it be noted that a strict reading of sect. 34 
would compel the making of claims on the basis of the 
actual loss of the year ending April 5th. This is the only 
possible procedure where, ¢.g., a loss has been incurred 
in the first trading period, and it is desired to claim allow- 
ance for the part of this appropriate to the year ended 
April 5th, in which the business was set up. In such circum- 
stances the same basis must, as is only equitable, be 
adopted in respect of losses in any other of the first three 
years of business, and also for the fourth year if the 
assessment for the third year has, under sect. 15, Finance 
Act, 1930, been adjusted to the actual profit of the year 
ended April 5th. It is, moreover, always open to the tax- 
payer to insist on this basis, but the normal practice is 
to take the loss of the accounting period as being the loss 
of the income tax year in which it ends, or, in the case of 
a farm account made up to any Spring Term date, as 
applying, provided the basis is consistently adopted, 
to the year ended April 5th just before the end of the 
accounting period. 

Whenever the strict basis is adopted it must be con- 
tinued until there is a break in the sequence of loss claims. 
It may occasionally be to the client’s advantage to claim 
this basis, particularly if the accounting period ends early 


in the income tax year, and immediate relief would be of 
advantage to the taxpayer. 

Thus suppose a concern’s accounts show the following 
results :— 

Year to June 30th, 1933: profit £1,000, 

+» 9» June 30th, 1934: profit £800, 

» 9», June 30th, 1935: loss £600, 

+» 9», June 30th, 1936: loss £1,200, 
the 1934-35 assessment would be £1,000, and as soon as 
the accounts to June 30th, 1935, were available it would 
be possible to claim relief on the loss to April 5th, 1935 
(i.e., } of £800 profit, less } of £600 loss, net loss £250), 
instead of merely taking the benefit in the future by allow- 
ance of the whole of the £600 loss against the 1935-36 
assessment of £800. Any sect. 34 claim for 1935-36 
would need to proceed on the same basis, i.e., on the loss 
to April 5th, 1936, } of £600 plus }? of £1,200=£1,050. 
A concession by which the balance of unrelieved loss may 
be the subject of allowance under sect. 33, Finance Act, 
1926, at a date earlier than would in strictness be the 
case will be referred to in my remarks under that section 
which will also cover the calculation and apportionment 
of the losses to carry forward. 

If we now suppose, in the example just considered, that 
in the year ending June 30, 1937, the accounts show a profit 
of £400, the result of the period ended April 5, 1937, would 
be } of loss, £1,200 plus } of profit £400, net result nil, 
and no sect. 34 claim would arise for 1936-37. 

If the concern had taxed income of £1,000, the net 
effective charge to income tax would be :— 


£ 
1934-35, £1,000 dividends + £1,000 profit— 
£250, sect. 34... = 1,750 
1935-36, £1,000 dividends +-£800 profit— 
£1,050, sect. 34 . oe oe . = TTS 
£2,500 


If the concern closed down at June 30th, 1936, the 
above computations would not be affected. But if the 
“ split accounts ” bases had not been claimed the charge 
would have been :— 


£ 

1934-35, £1,000 dividends+ £1,000 profits = 2,000 
1935-36, £1,000 dividends + £800 profits— 

sect. 34 £600 én = 1,200 
1936-37, actual to date ‘of cessation, 
June 30th, 1936, } of dividends £1,000— 
+ of loss £1,200, net nil .. oe 

Total charge £3,200 


It will be noted that in the final year relief can be 
granted only on the loss from April 5th to the date of 
cessation, and in the last mentioned example the taxpayer 
would have lost very considerably on this account (to the 
tune of £3,200—£2,500=£700). Somewhat similar con- 
siderations would apply in the case of farm under Schedule 
“B” run at a loss for two or more years and vacated at 
Michaelmas. 

In. the following example, again of a cessation, the 
taxpayer gets the greatest advantage by avoiding the 
** split account ”’ basis except so far as forced on him by 
sect. 31, Finance Act, 1926 :— 


Year to December 31st, 1931: profit £100. — 
ss» 9 December 31st, 1932: loss £200. 
ss »» December 31st, 1933: loss £100. 


;, December 31st, 1934: profit £1,200. 
Three months to March 31st, 1935 (when ceased): 
loss £300. 
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Now let us assume that the taxpayer has other income 
adequate to cover the losses concerned. It is clear that 
on the basis of the year to April 5th a loss arises only in 
the year to April 5th, 1933, and would amount to £175, 
whereas claims on the accounting period basis would give 
relief both in 1982-38 and 1933-34, and in amounts of 
£200 and £100 respectively, a net saving to the taxpayer 
of £125. Moreover, although under sect. 31, Finance 
Act, 1926, the taxpayer would have the year to April 5th 
forced on him as the basis of the assessments for 1933-34 
and 1934-35 resulting in additional assessments of £225 
and £600 respectively (the original assessments having 
been nil), there is no need for him to disturb the sect. 34 
claims already made. In my view, the Exploration case 
would prohibit any such action. 


Change of Accounting Period. 
Sect. 34 is not exempt from the complications which 
ensue on a voluntary change of accounting period. Sup- 
pose accounts show the following results :— 


Year to September 30th, 1933, loss £800, 
[repaid fully, sect. 34, 1933-34] 


Nine months to June 30th, 1934, profit £600. 


Under sect. 34 of the Finance Act, 1926, the Board of 
Inland Revenue direct that the assessment for the year 
1935-36 is to be made on the basis of the year to June 30th, 
1934. Now sect. 34, Income Tax Act, 1918, prescribes 
that a person may not deduct in computing his liability 
for any subsequent year any loss repaid under sect. 34. 
As the whole of the loss for the year ended September 30th, 
1933, was so repaid, the proportion, £200, for the three 
months to September 30th, 1933, which would otherwise 
have been aggregated with the £600 of the nine months 
to June 30th, 1934, in getting at the 1935-36 assessment, 
does not come into account, and the 1935-36 assessment is 
thus £600. 

A similar calculation would meet the case where the 
change of accounting period resulted in an order by the 
Board, under sect. 34 (2), Finance Act, 1926, of a revision 
of the preceding year’s assessment also. Taking the 
following example, the Board ordering both 1934-35 and 
1935-36 to be based on accounts for a year to the new 
date :— 

Year to September 30th, 1933: loss £800, repaid 
sect. 34. 
Eighteen months to March 3lst, 1935: profit £1,800. 

The assessments would be :— 

1935-36 : twelve-eighteenths of £1,800=£1,200. 

1934-35 : six-eighteenths of £1,800, 
or £600, with no set-off of the £400 loss of the six months 
to September 30th, 1933, as this has already been fully 
repaid under sect. 34. 


If, in the earlier example, the result of the second period 
had been a loss of £600, a sect. 34 claim for 1934-35 on 
the basis of the new accounting period could for similar 
reasons be made on only £600 of loss. If, however, the 
£800 loss in the earlier period had not been fully repaid 
any unexhausted balance up to a limit of the proportion 
on a time basis could be aggregated with either, in the 
first case, the profit for assessment, or, as in the last case, 
the loss for repayment under sect. 34. Thus, if £500 
only of the loss £800 had been repaid £200, the proportion 
for the three months to September 30th, 1933 (this being 
less than the £300 balance unrelieved) could in the first 
case be aggregated with the £600 in arriving at the 
1935-36 assessment, making it £400 or, as in the last case, 
added to the loss for sect. 34 claims, making the loss £800. 
In either case the remaining £100 would carry forward 


under sect. 33, Finance Act, 1926, and in the first case, 
set-off against the 1935-36 assessment. 


One more example, though similar to the above, may 


be useful :— 

Year to September 30th, 1933: loss £800, repaid 
sect. 34, £300, carry forward £500, 1934-35 Assess- 
ment nil. 

Fifteen months to December 31st, 1934: profit 
£1,000. 

The Board order the year to December 31st to be the 

basis for both years 1934-35 and 1935-36, the assessment 

for the latter year thus being four-fifths of £1,000= £800. 
The 1934-35 computation would be :— 


Nine months to September 30th, 1933, loss 


2 of £800, or amount unrelieved, which- £ 

ever is the less, that is .. ‘ 500 
Profit, three months to December sist, 

1933, one-fifth of £1,000 oe = 200 

Net loss to carry forward under sect. 33 £300 


The 1934-35 assessment, nil, is undisturbed, but under the 
Scott-Adamson case referred to later, the carry forward 
is reduced to £300. 


Now, how is an accountant to make up his mind 
whether to claim relief under sect. 34, or whether to put 
his trust in the other provisions for loss relief? There 
are, of course, cases in which the decision is obvious. 
At the one end of the scale we may take the case of a 
trader continuing in business, whose total income for the 
year in which a loss is incurred is no more than adequate 
to cover his personal allowances, where obviously a carry 
forward of the loss is the only method which may prove 
of advantage to the taxpayer. At the other end is the case 
of the trader, giving up business at the end of a period 
resulting in a loss, but liable at the standard rate on 
income greater than the amount of the loss, for whom 
sect. 34 is the obvious refuge. Between these two lies all 
the variety of cases where the accountant, unless his 
client’s accounting period ends very early in the income tax 
year, must make up his mind on the balance of advantages 
and risks. Suppose, for instance, the taxpayer’s total 
income for 1935-36 is £400 earned, from which he is 
entitled to deduct earned income allowance, £80; per- 
sonal allowance as a married man, £170; anu allowance 
for two children, £100; leaving a net charge on £50. 
Suppose the result of the accounting period ended in 
1935-36 is a loss of £350; is the accountant to claim 
allowance under sect. 34, and get effective relief on only 
the £50 of the taxpayer’s income which has been charged 
to tax, or is he to carry forward the loss in the hope of 
more effective relief in the future, but at the risk that the 
whole of the loss may be wasted by set off against assess- 
ments of, say, £200 for each of the two future years, 
assessments which would in any event have borne no 
tax ? 


The accountant’s knowledge of the trend of business 
may give him some guidance, and if he is able to com- 
plete his cleint’s accounts for the subsequent accounting 
period prior to, in the above example, April 5th, 1937, 
he will be in an excellent position to judge whether his 
client’s interest will best be served by a notice under 
sect. 34 for 1935-36 before the expiry of the time limit on 
April 5th, 1987. Even then, if he has decided to carty 
forward the loss, he is at the mercy of an unexpected 
legislative change involving perhaps a variation in the 
rates of tax or the amounts of the personal allowances 
and in consequence the defeat of his best-laid schemes. 


[SEPTEMBER, 1936 
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In connection with losses there is a lot to be said for taking 
what you can get as soon as possible. 
Rute 13 Cuiarms. 

Now I think that is all I can usefully say on sect. 34, 
and will turn to Rule 13, on which there is comparatively 
little to say. It applies to the comparatively infrequent 
case of ownership of more than one business, and the much 
wider scope of the more recently enacted sect. 34 (dating 
from 1890) has detracted considerably from its former 
importance, and has rendered the legal decisions largely 
obsolete. For example, Brown v. Watt, 2, T.C. 148, 
decided that the section did not permit a loss on a farm 
assessed Schedule “‘ B ” to be set off against the profit of 
a business assessable Schedule ‘“‘ D ”—a decision now- 
adays of less importance as sect. 34 would meet the 
position. Similar remarks apply to Bray v. Brothers, 
8 T.C., 550, and Grimes v. Lethem, 3 T.C., 622, which con- 
cerned claims to set off Schedule “‘D” losses against 
Schedule “‘E” assessments. For the present purpose, 
too, it is hardly useful to go into the string of legal de- 
cisions—of which Religious Tracts Society v. Forbes, 
8 T.C., 415 is typical, prohibiting the set-off of losses on 
non-trading activities against trading income. 

Rule 13 should not, however, be entirely lost sight of. 
In the case of a loss in the first year of a business it pro- 
vides more relief than do the other sections. Suppose a 
taxpayer who has a business yielding a steady £1,000 a 
year opened on October Ist, 1933, a new business with the 
following result :— 

Year to September 30th, 1934: loss £1,000. 

» 9 September 30th, 1935: profit £1,200. 

Now, if relief under sect. 34 is claimed, it must be on the 
basis of the period ended April 5th, so that relief under 
this section would be for 1933-34 only, and on an amount 
of £500, no claim arising for the year to April 5th, 1935, 
which shows a profit of £100. The balance of the loss, 
£500, would carry forward for set-off against the 1936-37 
assessment. The assessments would thus be, 
that it does not pay the trader to have the second and third 
years adjusted to the actual profit of the year to April 5th 
under sect. 15, Finance Act, 1980 :— 

1933-34 to 1935-36: nil. 

_ 1936-37, £1,200: loss brought forward £500, net £700, 

and the effective charge on the old and new businesses 
would be :— 


£ 
1933-34 : £1,000—-sect. 34, £500 .. -- = 6500 
1934-35 oe oe ee oe oe 1,000 
1935-36 ee oe oe 1,000 
1936-37 : £1,000 plus £700 = 1,700 
£4,200 


If, however, the trader had chosen to prefer a claim 
under Rule 18 rather than under sect. 34, the losses to set- 
off, computed on the same lines as would be the profit for 
assessment, would be :— 


£ 
1933-34 : six month’s loss ee o~ -- 600 
1934-35 : 1st twelve months’ loss 1,000 
1935-36 : preceding year’s loss oe +. 1,000 
1936-37 : preceding year’s profit os -» 1,200 


a net total of £1,300 to set-off against the four years’ 
assessments totalling £4,000 on the other business, giving 
4 net effective charge over the four-year period of £2,700 
against the £4,200 which is the case when sect. 34 is 
claimed. 

Moreover, a loss in the second or third accounting 
Period of a business may be utilised to good advantage 


under Rule 13, for even if utilised in adjusting the assess- 
ments for the second and third income tax years to 
the actual profit of the year to April 5th, under sect. 15. 
Finance Act, 1930, it may also, in the absence from 
Rule 13 of the prohibition against double allowances which 
appears in sect. 34, Income Tax Act, 1918, and sect. 33, 
Finance Act, 1926, be set off in full against the assessment 
on another business. 


Thus if the first three accounts of a new business showed 
the following results :— 
Year to September 30th, 1933: profit £800, 
+» 99 September 30th, 1934: loss £300, 
+> 9», September 30th, 1935: profit £400, 
and if a claim under sect. 15, Finance Act, 1980, were 
made, the assessments would be :— 


£ 
er 
1933-34: fof £800—}of£300.. .. .. 250 
1984-85 : steno pte . aa 
1935-36 » owe oe ONG 
1936-37 400 


The £300 loss of the seine nom ane Reteeten 
30th, 1934, could, although taken into account in reducing 
the original assessments of £800 each for the years 1933-34 
and 1934-35, be set off under Rule 13 for 1935-36 against 
the profits of any other business. 

If, however, in the above example the loss in the 
second accounting period were £500, giving as the result 
of the year to April 5th, 1935, a loss of £50, that £50 
could not, if the £500 loss were also the subject of a 
Rule 13 claim for 1935-36, in view of the prohibition in 
sect. 33, Finance Act, 1926, against double allowances, 
also be carried forward under sect. 33. 

It will be appreciated that if, in connection with a 
business which is closed down, a loss in the period which 
would normally form the basis of assessment for the 
penultimate year is set off against the profit of another 
business, any re-computation for the penultimate year 
under paragraph (b) of sub-sect. (1) of sect. 31, Finance 
Act, 1926, would wipe out this set-off to the detriment of 
the taxpayer. 

The time limit for Rule 18 claims as originally laid 
down is indefinite ; any such claim was to be made “ in 
the return” of the year of assessment concerned. Nor- 
mally, by reason of sect. 24, Finance Act, 1923, as amended, 
granting relief in respect of errors or mistakes in returns, 
a six-year time limit is available. 


SEcTION 33 oF 1926. 

Now to turn to sect. 33, Finance Act, 1926, to which 
so many casual references have been made in the pre- 
ceding sections. Some of the limitations have also already 
been referred to, and set out in order they are :— 


1. That it applies only to trades and professions. 

2. That it applies only to the extent that the loss con- 
cerned has not already been the subject of allowance 
under any other section. 

8. That the loss can be carried forward only against 
future assessments on the same trade. 


From the last restriction it follows that where cessation 
treatment is applied to a business, including cases where, 
consequent on a change in the constitution of a firm, 
such treatment is claimed under sect. 82, Finance Act, 
1926, and excepting only the special case of the con- 
version of a business, with no substantial change of 
interests, into a limited company, provided for by sect. 39, 
Finance Act, 1927, all carry forwards cease. Similarly the 
removal of a farmer assessed Schedule “‘D” to another 
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earry forward of any losses made on the old farm. More- 
over, though by concession the assessment for the year 
of death of a trader whose business passes to a surviving 
spouse may in certain circumstances be apportioned on 
a time basis, the change in ownership is for purposes of 
sect. 33 treated as a cessation, and no carry forward of 
losses incurred in the lifetime of the deceased may be 
made against the assessment in the year of death or later 
on the survivor. 


The fourth restriction I should refer to is the time 
restriction, the carry forward being restricted to a nominal 
six subsequent years of assessment. As, however, the 
assessment for the first subsequent year is necessarily nil, 
the really effective period of the carry forward is five 
years. 


Adverting to my remarks on the third restriction, 
where on a change in a partnership cessation treatment 
is not claimed, the remaining partners may carry forward 
their own shares of any previous losses against their 
subsequent shares of assessable profits. Any share of such 
losses appropriate to a retiring partner cease to be of 
effect. 


In one respect the relief is wider than that provided 
by sect. 34, for the loss to carry forward under sect. 33 
is computed on the same lines as a profit for assessment, 
and a carry forward would not be barred in a case where, 
on including taxed income, no loss might be shown. 


So much for general principles. Sect. 33 has little 
advantage over other sections in practical complications, 
so I will now proceed to a few practical examples. There 
is one legal decision—Commissioners of Inland Revenue v. 
Scott- Adamson, 17 Tax Cases 679, which established that 
to the extent that a loss is set off in apportioning and 
aggregating profits under sect. 35, Finance Act, 1926, 
it is not available for carry forward under sect. 33. A 
slightly less obvious example than that provided by this 
case arises where the assessment for the third year of a 
business is made on the same aggregated basis as that for 
the second year—that is, in a case where the first account 
is taken for a period of less than twelve months, but runs 
into two years of assessment. 


Thus, if the results of a business commenced on October 
1st, 1932, are :-— 


£ 
Loss: nine months to June 30th, 1933 .. 
Profit: year to June 30th, 1934... -. 1,600 


The 1982-33 assessment would of course be nil, and the 
same computation :— 


£ 

Loss: nine months to June 30th, 1933 .. 750 
Profit: three months to renee 30th, 

1933, } of £1,600 .. = 400 


would govern the assessment both for 1933-34 and 1934-35, 
making them nil also. Thus the loss £750 is taken into 
account in getting at the assessments for two years, and 
is set off on each occasion against a profit of £400, or 
£800 total, and as this exceeds the total amount of the 
loss, £750, no further carry forward is due under sect. 33. 


The application of this principle to the case where part, 
as opposed to, as in the previous example, the whole of 
an accounting period in which a loss is incurred affects 
two years of assessment is perhaps still less obvious. 

Taking the following figures :— 

Six months to March 31st, 1933: profit £500. 


farm is equivalent to a cessation with a consequent loss of 


Nine months to December 31st, 1933: loss £300. 

Nine months to September 30th, 1934: loss £200. 

Twelve months to September 30th, 1935: profit 
£1,200. 


The Board of Inland Revenue orders the assessment for 
the third year to be based on the twelve months to 
September 30th, 1933. The assessments will then be :— 
£ 
1932-338 : Actual — of period to — 5th, 
1933 ve 500) 
1933-364 : Profit 7“ first ecsiies nner 
trading, i.e., anes six months to March 31st, 


1938s. £500 
Less loss, six auntie to September soth, 1933, 
six-ninths of £300... o PF £200 
Profit .. £300 
£ 
1934-35, per Board’s order, as 1933-34 -- 3800 
1935-36... “e Nil 


and there will be available we carry iii dation the 
£1,200 assessment for 1936-37 the £200 loss of the nine 
months to September 30th, 1934, and the £100 remainder 
of the loss of the previous accounting period. 


At first sight this may look inconsistent with the previous 
example, for £200 of the £300 loss of the period to Decem- 
ber 31st, 1933, has been taken into account in connection 
with two assessments, and so the total effective allowance, 
£400, exceed the actual loss, £300. The point is, however, 
that the £200 in respect of which allowance has been 
made is the loss of the six months to September 30th, 
1983. No allowance is in the above figures made in 
respect of the £100 loss of the three months to December 
81st, 1933, and it is this £100 which is available for carry 
forward together with the £200 of the subsequent account- 
ing period. 

In connection with sect. 34 claims on the basis of the 
year to April 5th, I mentioned that I would deal later 
with their effect on sect. 33 claims. It will be appre- 
ciated that, in view of the six-year time limit under 
sect. 33, it is important that any loss remaining over 
after a sect. 34 claim should in such a case be attributed 
to the correct period. The allocation is made by attribut- 
ing to each period concerned the sect. 34 relief in proportion 
to the total amount of the loss in each period. Take, for 
example, the following figures :— 


Year to September, 1932: loss £2,000. 

»» 99 September 30th, 1983: loss £1,200. 

»» 99 September 30th, 1984: profit £400. 
Assume that the sect. 34 claim for 1931-32 has been dealt 
with on the basis of the year to April 5th, 1932, and that 
the £1,000 loss of the six months to March 31st, 1932, has 
been fully relieved on this basis. The 1982-83 sect. 34 
claim must be dealt with on the basis of the year to April 
5th, 1983, and the loss for consideration will be one-half 
of £2,000 plus one-half of £1,200=£1,600. Now, if the tax- 
payer’s other income is £400 only, there is left £1,200 to 
carry forward under sect. 33. The sect. 34 relief is 
allocated as follows :—Six months to September 30th, 
1932, 


a loss of six months to September 30th, 1982, of 
£1,600, total loss of aggregated periods £400 


loss relieved, so that £250 of the sect. 34 relief is attribut- 
able to the earlier period, a similar calculation, or a mere 
difference allocating £150 to the six months to March 31st, 
1933. 
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Thus the losses to carry forward, sect. 83, are :— 


£ 

Six months to March 31st, 1932—assumed .. Nil 
Six months to September 30th, 1932, £1,000, 

less sect. 34, £250 .. oF = co oe 
Total loss, accounting period to September 

80th, 1932, to carry forward, sect. 33 £750 
Six months to March 3lst, 1933, £600, less 

sect 34, 2150 .. e° ae o* .. £450 
Six months to September 30th, 1933, if no sect. 

34 claim made, 1933-34 a ja -. £600 
Total loss, accounting period to September 

30th, 1933, to carry forward, sect. 33 .- £1,050 


————— 


The £750 will fall out of time for allowance after 1938-39, 
and the’ £450 now merged in the £1,050, after 1939-40. 


Sometimes a sect. 34 claim on the basis of the year to 
April 5th will enable a taxpayer to take advantage of a 
concession whereby relief under sect. 33 is given at a date 
earlier than would normally be the case, provided the tax- 
payer agrees to take this earlier year as the first of the six 
for which carry forward is permitted. 


If, for instance, a concern’s accounts show the following 
results :— 
Year to June 30th, 1931: profit £800. 
9» a 1932: profit £400. 
99 ” 1933 : loss £2,400. 
9 9” 1934: profit £1,000. 
A sect. 34 claim for 1932-33 is put forward on the basis of 
the loss (? of £2,400, less } profit £400, £1,700) of the year 
to April 5th, 1933, and the 1982-33 assessment of £800 is 
wiped out by this. No sect. 34 claim would arise for 
1933-34, the result of the year to April 5th, 1934, being 
} of £1,000 profit, less } of £2,400 loss, a net profit of £150. 
On an undertaking to regard it as the first of the six years 
of carry forward, however, relief could be given under 
sect. 33, the limit of the allowance being the amount left 
over from the sect. 34 computation, in this instance, 
£1,700—£800=£900. This is more than sufficient to 
wipe out the 1933-34 assessment of £400, and there would 
still remain to carry forward £2,400—sect. 34, £800— 
sect. 33 (1933-34) £400, net £1,200, wiping out the 1935-36 
assessment and leaving £200 to carry forward to 1938-39, 
as the latest year, instead of 1939-40, as would have been 
the case were the concession not adopted. It should 
be noted that although apparently giving relief only one 
year earlier, in fact, in cases where the concession is of any 
use it really gives relief effectively two years earlier. 
In the above example, for instance, the earliest year in 
which relief could be given, apart from the concession 
would, in view of the nil assessment inevitably following 
a year of loss, be 1935-36. 


The old point that wear and tear allo’ vances must be 
granted before sect. 33 allowances is of much less impor- 
tance now that sect. 19, Finance Act, 1932, allows, except 
in cases covered by sect. 29, Finance Act, 1927, an in- 
definite carry forward of losses which would but for 
this have been allowed. 

It will thus be readily appreciated that it may pay a 
taxpayer to have more recent losses, for which an indefinite 
carry forward is not provided, set off before earlier losses 
which are so available, and this right is secured to him by 
sub-sect. (2), sect. 19, Finance Act, 1932. 

I mentioned just now that this indefinite carry forward 
does not apply to the losses provided for in sect. 29, 
Finance Act, 1927. This section provides that a taxpayer 


may set against income from a company which has taken 
over his business in return for shares, any losses incurred 
in the business before the change of ownership, if these 
would have been available for carry forward under 
sect. 33. Where such an event occurs it is important to 
the taxpayer that the wear and tear allowance should have 
been granted first in the assessments prior to the change so 
as to leave the maximum amount of loss to carry forward 
under sect. 33. In addition, it is important to the tax- 
payer that losses available under sect. 19, Finance Act, 
19382, shall have been set off before losses available under 
sect. 38, and even if the reverse procedure has originally 
been adopted, in practice he would be permitted a review 
on the most favourable lines, whenever necessary. 


Scottish Notes. 


(FROM OUR CORRESPONDENT.) 


Honour to Falkirk F.S.A.A. 

Mr. Festus Moffat, Incorporated Accountant, Falkirk, 
has been appointed to the Commission of the Peace for 
Stirlingshire. Mr. Moffat, who is a comparatively yo 
member of the Society, and carries on a large professio 
practice in the Falkirk district, is already a magistrate 
of the burgh of Falkirk. He was recently co-opted a 
member of the Scottish Council. 


Bankrupt Sent to Prison, 

It is not often a bankrupt is sent to prison for refusing 
to answer questions put to him by the trustee. At Ayr 
last month, Sheriff Menzies found the answers of a - 
rupt unsatisfactory, in so far as they appeared to be a 
deliberate endeavour to avoid giving information to the 
trustee, and on the motion of the trustee the bankrupt 
was committed to prison. 


Hire Purchase—Use of English Form. 

In a recent case before the Dunfermline Sheriff Court, 
in which a hirer of a stove was sued for cost of parts 
damaged by fire, the Sheriff criticised the terms of the 
hire purchase agreements of English firms. The Sheriff 
said that the use of English forms in connection with 
contracts in Scotland was to be deprecated. There were 
many words and expressions used in English law which 
were not used in Scotland. For example, the word 
‘** warranty ”’ had an entirely different meaning in England 
from what was understood in Scotland. Furthermore, 
the contract formed in the present case had only one 
witness for each of the signatories, whereas two were 
required in Scotland. There was no doubt that under 
the agreement the property in the article did not pass to 
the defender until the last instalment was paid. Accord- 
ing to the law of Scotland, the risk of damage lay on the 
owners, and not on the defender. Decree of absolvitur 
was given with expenses to the defender. 


More About Examinations. 

The frequently expressed criticism that boys’ examin- 
ations did not really show who were the best pupils in 
the school, was referred to by the Rev. Professor E. S. 
Lytell, when he presented the prizes at Trinity College, 
Glenalmond, Perthshire, last month. It was stated, 
Professor Lytell said, that boys who did not do well in 
examinations made good in after life. The same was 
said of universities. It was one of those half-truths 
which were much worse than a good, honest, downright 
lie. People who said a thing like that were arguing from 
the exception instead of the rule. He was perfectly 
certain that if statistics wire taken, it would be found 
that the majority of successes were achieved by men who 
as boys had won prizes at school. Another criticism was 
that examinations were too stereotyped. They did not 
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give boys an opportunity of thinking for themselves. the lease, is income and not a capital payment for income 
The idea of training the individual to fight for himself tax purposes. 
was all very well, so long as it was not done at the expense (K.B.: (1936) L.J.N., 29.) 


of learning or knowledge. 


Rotes on Legal Cases. 


COMPANY LAW. 
Russian and English Bank v. Baring Bros. & Co 
English Branch of Russian Bank. 

A Russian Bank established in London a branch which 
conformed to the requirements of the legislation relating 
to companies incorporated outside Great Britain i 
on business within this country. By decree of the Soviet 
Government of Russia the bank ceased to exist. Sub- 
sequently a compulsory winding-up order was made in 
England on a petition presented by certain creditors. 
The liquidator appointed obtained leave under sect. 191 
of the Companies Act, 1929, permitting him to bring an 
action against the defendants in the name and on behalf 
of the bank. 

It was held by the House of Lords that, under the pro- 
visions of the Companies Act, 1929, relating to the winding 
up of unregistered companies, the bank was to be wound 
up as though it had not been dissolved, and therefore 
continued in existence ; that the order obtained by the 
liquidator poy by to bring the action was rightly 
made; and that action so brought was properly 
constituted. 

(H.L.: (1986) 52 T.L.R., 393.) 


In re Chemical Industries Limited. 
Name Entered in Share Register. 

Clauson (J.) held that the jurisdiction of the Court 
under sect 100 of the Companies Act, 1929, to rectify 
the register of a company, is not limited to cases where 
a name has been entered improperly, but extends to 
cases where a name is on the register without sufficient 
cause. 

(Ch.: (1936) L.J.N., 8.) 


EXECUTORSHIP LAW AND TRUSTS. 


In re Hooper. 
Construction of Will. 

By his will a testator gave his residuary estate to 
trustees upon trust for his mother and wife for successive 
life interests and after the death of his wife (if she should 
have survived his mother) upon trust “ for such person 
or persons as at the decease of my said wife shall be my 
heir or heirs at law absolutely.”” The mother died on 
July 28th, 1909, and the wife on January 25th, 1924. 
The testator died on August 8th, 1934. 

It was held that there was an effective gift to the 
person who would have been the testator’s heir if he had 
died on the date of the death of his wife. 

(C.A.: (1986) 1 Ch., 442.) 


In re Bracey: Hull v. Johns. 
Executors Carrying on Testator’s Business. 

Clauson (J.) held that the creditors of executors who 
have been carrying on the business of the testator are 
entitled to interest on their debts as from the date of a 
Master’s certificate finding them due, usually at the rate 
of 4 per cent. per annum. 

(Ch. : (1936) W.N., 208.) 


REVENUE. 
Greyhound Racing Company v. Cooper. 
Lump Sum and Surrender of Lease. 


Lawrence (J.) held that a “ya sum paid upon the 
surrender of a lease in respect of rents reserved under 


Dodsworth v. Dale. 
Married Man’s Personal Allowance. 

A man whose marriage has been annulled on the 
ground of his wife’s incapacity has, nevertheless, had a 
wife de facto living with him or wholly maintained by 
him within the meaning of sect. 18 of the Finance Act, 
1920, during the period between the solemnisation of 
the marriage and the making of the decree of nullity 
so as to entitle him to a married man’s personal allowance 
for income tax p It is, therefore, incompetent 
to the Revenue Authorities, after the decree of nullity, 
to make an additional assessment on him under sect. 125 
of the Income Tax Act, 1918, to recover tax on the differ- 
ence between the allowance to a married and a single 
man on the ground that he was not a married man during 
the period of the de facto marriage. 

A marriage which is annulled on the ground of incapacity 
of one of the spouses is voidable, not void, though, when 
void, is void ab initio, but is not void for all purposes. 
Transactions which have been concluded and things 
which have been done during the period of the de facto 
marriage cannot be opened up or undone by the operation 
of law after the marriage has been declared null and void. 
Sect. 18 of the Finance Act, 1920, must therefore be read as 
applying to a wife who is de facto a wife living with her 
husband, the —_ not having then been avoided. 

It is not lawful for an additional assessment, or an 
original assessment, to be made by reference to facts 
which arise after the year of assessment ; sect. 18 of the 
Act of 1920, relates to facts as they existed at the time 
the deduction was allowed. ; 

(K.B.: (1936) 52 T.L.R., 512.) 


Inland Revenue Commissioners v. Pearson. 
Dividend Paid by Company. 

By sect. 7 (2) of the Finance Act, 1931, a dividend paid 
by a body of persons shall to the extent to which it is 
paid out of such profits and as are mentioned in 
sub-sect. (1) of that section, be deemed, for all the purposes 
of the Income Tax Acts, to represent income of such an 
amount as would, after such deduction of tax as is 
authorised by the provisions of Rule 20 of the General 
Rules, be equal to the net amount received. 

A shareholder of a company received a dividend without 
its being stated whether it was free of income tax, or 
less tax at the declared amount of the dividend, or at 
that amount plus income tax. The profits of the company 
for the year were duly charged to income tax in the hands 
of the company. A question was raised whether the 
dividend received by the shareholder should be included 
in his return of total income for sur-tax in the amount 
actually received or in that sum plus the appropriate 
addition for income tax at the standard rate. 

It was held that sect. 7 (2) applied, and the sum which 
the shareholder received was a net sum. 

(K.B. : (1936) 52 T.L.R., 538.) 


Reed v. Cattermole. 
Occupation of Manse. 

A minister of the Wesleyan Methodist Church (now 
merged into the Methodist Church) was required by the 
terms of his appointment to reside in a manse provided 
by the circuit to which he was attached. The Schedule 
A tax and water and local rates on the manse were paid 
by the circuit officials. The minister was assessed to 
tax under Schedule E in respect of the profits of his 
office, and the assessment included the sum which had 
been paid for tax and rates on the manse. 

It was held that the minister’s occupation of the manse 
was representative and not beneficial, and therefore 
that he was not assessable under Schedule E in respect 
of the amount paid by the circuit officials for the tax 
and rates on the manse. 

(K.B.: (1986) 52 T.L.R., 559.) 
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CaarLEs HEWETSON NELSON, F.S.A.A. 

Witu1am Norman Buss, F.S.A.A. 

Ricwarp A. Wirry, F.S.A.A. 


Water Hotman, F.S.A.A. 

Ro.anp Burrows, K.C. 

C. B. Ming, K.C., Edinburgh. 

Dents PRINGLE, B.A., LL.B., Barrister-at-Law, Dublin. 
L. R. Pears, M.A., M.Sc. 


Auditors: Antoun Henry Hucues and ALEXANDER Hannau, Incorporated Accountants. 


Barkers : THe Bank oF ENGLAND. 
Parliamentary Secretary : Ennest E. Epwarps, B.A.,LL.B. 


Offices and Library: Incorporated Accountants’ 
Telephone : Temple Bar 8822. 


Solicitors : Norton, Rose, GREENWELL & Co. 
Secretary : A. A. GARRETT, M.B.E., M.A. 


Hall, Victoria Embankment, London, W.C.2. 
Telegrams : Incorpac, Estrand, London. 


Branches : 


Sete Buildings, 78, St. Vincent Street, 
lasgow. 
IRnELAND—34, Dame Street, Dublin. 


AUSTRALIA— 
Victoria—360, Collins Street, Melbourne. 
New South Wales—16, Barrack Street, Sydney. 
B DistTr1 Coa' | 
ELFAST AND cT—14-18, tes B Castle 
Street, Belfast. watteds 
BENGAL AND Districr—3-1, Bankshall Street, Calcutta. 
BIRMINGHAM AND MIpLanp—36, Paradise Street, 
Birmingham. 
Bombay AND District—49, Apollo Street, Fort, Bombay. 
BRADFORD AND District—31, Manor Row, Bradford. 
ee AND WESTMORLAND—36, Lowther Street, 
DEvon AND CoRNWALL—14, Princess Square, Plymouth. 
East ANGLIA—32, Prince of Wales Road, Norwich. 
Hutt anp Districr—National Provincial Chambers, 
Silver Street, Hull. 
LEICESTER AND District—Allen House, Newarke Street, 
Leicester. 
LIVERPOOL AND District—22, Lord Street, Li 


Sout AFRICA :— 
Western Branch—404-8, Reserve Bank Chambers, 
Wale Street, Cape Town. 
Northern Branch—P.O. Box 1917, Johannesburg. 
Eastern Branch—P.O. Box 859, Durban. 
CanapDa—1615-1625, New Royal Bank Building, 
Societies : Montreal. 
MANCHESTER AND District—87, York Street, Manchester. 
NEWCASTLE - UPON-TYNE AND District — Victoria 
Buildings, 46, Grainger Street, Newcastle-on-Tyne, 1- 
Norts LANCASHIRE—11, Chapel Street . Preston. 
NortH STAFFORDSHIRE—10, Cheapside, Hanley, Stoke- 
on-Trent. 
Notts, Dersy anpD LincoLn—3, King John’s Chambers 


Nottingham. 

SHEFFIELD AND  District—Independent Buildings, 
Fargate, Sheffield. 

Sours or ENGLanp—8-10, Portland Terr., Southampton. 

Sours WaLEs AND MonmouTHsHIRE—4, Park Place, 

Swansea AND Sours-West Wates — Savings Bank 


Chambers, Swansea. 
West or ENGLAND—British Dominions House, Bristol. 


LONDON AND District—Incorporated Accountants’ Hall. 


YorxsH1rE—29, Cookridge Street, Leeds. 


There are Students’ Societies in London, Edinburgh, and Newport (Mon.), 
and in connection with the Branches and District Societies. 
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INCORPORATED ACCOUNTANTS’ HALL, 


VICTORIA EMBANKMENT, LONDON, W.C.2. 
Fees ror Hrre or Rooms aT INCORPORATED ACCOUNTANTS’ HALL: 


Great HALL Counci, CuamBER (Private Meetings only) : 
te ieee 2220 For 35 persons at tables: two hours .. £1 11 6 
For 100 persons : - . For each subsequent hour ° 10 6 
For 200 persons : two hours .. -. &8 Commrrrer Room (Private Meetings only) : 
For 800 persons : two hours .. - & 4 0 For 10 persons at tables: two hours .. £1 1 0 
For each subsequent hour .. - £1 10 For each subsequent hour oe 10 6 
PUBLICATIONS : F 
The Incorporated Accountants’ Year Book (January, 3s.) ; The I d Accountants’ Journa (ist of each month, 


12s. 6d. yearly); Questions set ai the Incorporated Accountants’ Examinations (May and November, 1s. per set) ; 

Lectures and Transactions of the Incorporated Accountants’ Students’ Society of London and District (October, 3s. 6d.) 

Etching (signed) and Illustrated Brochure of snestpavated Accountants’ Hall (Fiftieth Anniversary Edition, 6s. 6d.). 
prices include postage. 


i 
9 
The Incorporated Accountants’ Benevolent Fund. 
President: CHARLES HEWETSON NELSON, J.P. t 
Vice-Presidents : 
ERNEST LIONEL BURTON. | Sm HARRY HANDS, K.B.E. 
ARTHUR COLLINS. RICHARD PHILIP PHILLIPS. 
ALEXANDER ADNETT GARRETT, M.B.E., M.A. WILLIAM STRACHAN. 
ALEXANDER HANNAH. | WILLIAM McINTOSH WHYTE. 
, Trustees: HENRY JOHN BURGESS, London (Chairman). tl 
RALPH THOMAS WARWICK, West Hartlepool. | WILLIAM PAYNTER, London. 
RALPH MACAULEY BRANSON, Leicester. | PERCY TOOTHILL, Sheffield. 


Bankers: BARCLAYS BANK LIMITED. 
Hon, Solicitors: NORTON, ROSE, GREENWELL & CO. 

Hon, Auditor: WALTER SOUTHWOOD SMITH, Incorporated Accountant. 
Hon, Secretary; A. A. GARRETT, Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2. 
This Fund is established for the assistance of necessitous Members of the Society of Incorporated Accountants i 

and Auditors, and for the relief of Widows and Orphans and Dependants of deceased Members. 

Contributions may be made in three ways: Life Subscriptions, Annual Subscriptions, Donations. 
Copies of the audited accounts may be obtained of A. A. Garrett, Hon. Secretary. 
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ADVERTISEMENTS. 


OPPOSITE THE BRITISH MUSEUM 


THACKERAY HOTEL 


Great Russell Street, London, W.C.1 


200 Rooms with hot and cold running water and electric fires 
A number of bedrooms have private bathrooms attached 
Bedroom, Bath and Breakfast from 8/6 per night 


INCLUSIVE TERMS ON APPLICATION 
Telegrams: “ THACKERAY, LONDON ” Telephone: MUSEUM 1230 (4 lines) 


THE 
Indemnities re :— ACCIDENT and 
Forged Transfers, GUARANTEE 
Lost Documents, &c. CORPORATION, LIMITED 


IMMEDIATE COVER for BANKRUPTCY TRUSTEES, LIQUIDATORS and RECEIVERS, 
Administration Bonds, Entertainment Tax and other Bonds to H.M. Customs and Excise. 
Local Authorities and Commercial Policies guaranteeing the fidelity of employees of every description. 


Other classes of business transacted, e.g.: ACCIDENT, BURGLARY, 
EMPLOYERS’ LIABILITY, FIRE, MOTOR, &c., &c, 


The Ocean specialises in insurances covering LOSS OF PROFITS and other consequential results of a Fire. 


Ti : 
« Ocean, Ave. London.”* 36-44, MOORGATE, LONDON, E.C.2. METROPOLITAN 6611. 


The Society of Incorporated Accountants and Auditors 


(A.D. 18865). 


EXAMINATIONS. 


FINAL EXAMINATION will be held on November 3rd, 4th and 5th, 1936, 
in the following subjects :—Advanced Accounting, including Accounts of Partners and Executors and Income 
Tax ; Auditing and the General Duties of Professional Accountants including Income Tax ; Costing Accounts; 
Statistical Methods ; General Knowledge in regard to Commerce and Finance ; the Law relating to Joint 
Stock Companies and Bankruptcy ; Mercantile Law, including Partnership Law ; the Powers and Duties of 
Liquidators, Trustees, Executors and Receivers ; and Economics. 


INTERMEDIATE EXAMINATION will be held on November 4th and 5th, 1936, 
in the following subjects :—Book-keeping and Accounts, including Income Tax ; Book-keeping and Accounts, 
including Partnership and Executorship Accounts ; General Commercial Knowledge; Cost Accounts; 
Commercial Law ; the Powers and Duties of Liquidators, Trustees, Executors and Receivers. 


PRELIMINARY EXAMINATION will be held on November 2nd and 3rd, 1936, 
in the following subjects :—ENG.LisH, comprising : (a2) One Paper on General Knowledge, including the maia 
outlines of Modern English History from Norman Period to the present time, and General Geography ; (b) An 
Essay ; (c) General Questions testing knowledge and command of English and English Literature. One 
ForeiGN LANGUAGE, comprising: French, German, Spanish or Latin (to be selected by the Candidate). 
MATHEMATICS comprising Arithmetic, Algebra and Geometry. (Candidates wishing to be examined in 

‘Spanish must give six weeks notice to the Secretary.) 
Candidates may be exempted from the Preliminary Examination on production of Certificates of having passed 
the Examinations of certain approved bodies, a list of which can be had on application. 


The Examinations will be held at 


LONDON, MANCHESTER, CARDIFF, LEEDS, GLASGOW, DUBLIN, 
BELFAST, CAPE TOWN, JOHANNESBURG and DURBAN. 
Forms of application and all further information may be obtained of the Secretary. 
The last date for reeeiving applications is September 29th. 1936 


Accountants’ Hall, A. A. GARRETT, 
Victoria Embankment, London, W.C.2. Secretary. 


NOTE :—Complete sets of past Examination Papers may be obtained of the Secretary, price 1s. per set- 
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ADVERTISEMENTS, 


TWO 
IMPORTANT BOOKS ON 


COSTING 


COST ACCOUNTS 


WALTER W. BIGG, F.C.A., F.S.A.A. 


THIRD EDITION 


294 pp. 10s. 6d, net 


Recommended by the Society of Incorporated 

Accountants and Auditors and adopted by leading 

establishments coaching for Professional Accountancy 
Examinations. 

“* Mr. Walter Bigg has set a new standard of literature 

on costing. "—The Accountant. 


COST ACCOUNTING 


AND 


COSTING METHODS 


HAROLD J. WHELDON, B.Com. 
(Lond.) ; F.C.W.A.; A.C.I1.S.; F.L.A.A. 


THIRD EDITION 


Revised and Enlarged 
460 pp. 10s. 6d. net 


This comprehensive standard work has been ex- 

tensively revised and enlarged and is now the most 

up-to-date work on the subject. An important 

p ate on municipal costing has been added and 

many recent examination questions included. The 

book covers all Professional Accountancy Exam- 
inations in Costing. 


MACDONALD « EVANS 


8, John St., Bedford Row, London,W.C.1 


JORDANS’ 
COMBINED 
REGISTERS 


FOR 


PRIVATE or 
PUBLIC 
COMPANIES 


These SPECIAL REGISTERS are 
stocked in two qualities, and contain 
rulings to accommodate— 


Register of Applications and 
Allotments 

Register of Members and Share 
Ledger 

Register of Transfers 

Register of Directors or Managers 


and 
Annual Returns for Seven Years 


A further series includes in addition— 
Register of Mortgages and 
Charges and 
Register of Debentures 


Registers are stocked bound with 10 
Accounts upwards 

Registers with Special Rulings, or 
variations of above bound at short 
notice 


INQUIRE FOR CATALOGUE 


JORDAN & SONS LIMITED 


Company Printers and Stationers 
116 CHANCERY LANE, LONDON, W.C.2 
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ADVERTISEMENTS. v 


JUST PUBLISHED 


INCOME TAX UP-TO- DATE 


(1936—1937) 


. , . *) 
JA = OS nego ce. ae Or ay 


Rules and Regulations for the current Income 
Tax year with a table showing 


WHAT YOU MUST PAY 
a table of Rates of ‘tonne Legacy Duties. 


From any bookseller or newsagent or, post free, direct from The Publisher: 


THE FINANCIAL NEWS 


20, Bishopsgate, London, E.C.2. 


-_-_ 
————— ae ——— 
ee — 


Members of the Society of Incorporated 
Accountants and Auditors should 
READ 


The 


Investors Chronicle 


and Money Market Review 
The most influential weekly financial newspaper in Europe. 


SIXPENCE WEEKLY 
OBTAINABLE AT ALL BOOKSTALLS 


20, BISHOPSGATE, LONDON, E.C.2. 


Largest net sales of any weekly financial newspaper. 
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‘Guildhall’ 


PAPERS AND SECURITIES 
ARE KEPT IN ABSOLUTE 


Price, complete with 20 Document File 


Envelopes Reinforced Manilla, Metal Eyeletted, 
and one key 


Twenty Shillings 


(post paid) 


Manufactured by : 


SECURITY 
BOX 


FOR HOME USE 
BANK, OFFICE 
OR SAFE DEPOSIT 


11 ins. long, 44 ins. deep, 
and 53 ins. wide. Closure 
proof against tampering. 
Hinges covered. Lock 
extra strong. Birming- 
ham made, and re-in- 
forced to bottom of box 


Desigped as a convenient and safe receptacle for prwate papers such 
as Will, Insurance Policies, Share Certificates and important family 
Documents of a confidential nature.  . 

Made of pressed steel, japanned Black with hand finished Gold line. 
A flat thumb ring for carrying is the only exterior attachment. 
Strong manilla envelopes which contain the documents are beld on two 
screwheaded pillars. Envelopes are eyeletted and ruled on face. Ample 
room for expansion. When box is opened flat the envelopes are 
upright for easy reference. 


TOLLIT & HARVEY uo. 


“ LONDON ADDRESSES OF THE 


Factory ¢» Warehouses : 
44-46, Southwark Bridge Rd., LONDON, S.E.1 


*RULING’ HOUSE 
City: 40, Gresham Street, E.C.2. 

Strand: Bush House, W.C.2 

Westminster: 18, Victoria Street, S.W.1 
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METROPOLITAN COLLEGE 


The Metropolitan College 
Accountancy Examination 
Courses are personally conducted 
7 Mr. B.G. Vickery, F.C.A., 

S.A.A., assisted by over twenty 
Chartered and Incorporated 
Accountants (most of whom are 
honoursmen) and many Barristers- 
at-Law, University Graduates 
in Laws, Economics, &c. 


That the Coaching provided by the 
Metropolitan College constitutes 
a most reliable means of achiev- 
ing complete success at the exam- 
inations*is clearly evidenced by 
the excellent vecord of Results 
obtained by M.C. students at the 
examinations of the Society, 
thus: 


At the November, 1935—May, 1936, Examinations of 
the Society of Incorporated Accountants and Auditors, 
Students of the Metropolitan College obtained :— 


7 HONOURS 


Ist PLACE - Inter. 
2nd PLACE- Final 


SIR JAMES MARTIN MEMORIAL EXHIBITION 


} Metropolitan College S.A. ‘A. a Seton task 
| ONE OR MORE FIRST PLACES } 
. IN EACH OF THE LAST 17 YEARS } 


4 except in the year 1921, when they gained two 2nd, etc., Places 
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@ REDUCED FEES AND RETURN OF FEE SCHEMES @ 
NOW TEMPORARILY AVAILABLE 


WRITE OR CALL TO-DAY for full particulars and a copy 
. Of the College “Accountancy Prospectus” to Dept. A.3, 


LONDON: 40-42, Queen Victoria St., E.C.4 (City 6280.) BELFAST: 7, Bedford St. 
BIRMINGHAM: 83, Newhall St. BLACKPOOL: 29, Birley St. BRADFORD: 40, North 
Parade. BRIGHTON: Un. Bk. Chambers, 9, North St. BRISTOL: 44, Corn St. CARDIFF: 
12, Windsor Place. CARLISLE: 86, Lowther St. HULL: 10, Silver St. KEIGHLEY: Masonic 
Bidgs., Cooke St. LEEDS: Sun Bidgs., 15, Park Row. LEICESTER: Crown Bidgs., Loseby 
Lane. LIVERPOOL: 14, Tithebarn Street. MANCHESTER: 21 Spring Gardens, 2. 
NEWCASTLE-ON-TYNE : 82, Grainger St. West. NOTTINGHAM: 2, King St. PRESTON: 
18, Winckley Sq. SHEFFIELD: 11, York St. SOUTHAMPTON: 27, Portland Terrace. STOKE- 
ON-TRENT: 6, Elm St., Oxford Road, Basford. (Usual Office Hours—Evenings by Appointment.) 


ST. ALBANS — LONDON — MANCHESTER 
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ADVERTISEMENTS. 


Wages records prepared at Greater Speed on the 
| U N DE RWOOD 


TOTALS COMPUTED 
AND PRINTED 


Automatically 


Wages Envelope and 
Earnings Record Card may 
be prepared simultaneously 
with Wages Summary 


Every feature of the new Underwood Sundstrand Accounting 
Machine is designed to contribute More |SPEED—every opera- 
tion other than the actual “writing” of figures on the 
simplified keyboard is ONE HUNDRED PER CENT AUTOMATIC. 
Totals of Wages Summaries are computed automatically and 
printed automatically in correct columns. 

New Front Feed mechanism provides easy insertion and 
alignment of forms — visibility of work at all times and — 
facility for preparing Employee’s Earnings Record and Pay 
Envelope with the Wages Summary where desirable. 

The same machine will deal with Ledger Posting, Costing, 
and Analysis in turn. 

We shall be happy to demonstrate just how the Underwood 
Sundstrand Accounting Machine can provide better Accounting 
results — more speedily — and at lower cost. 


To UNDERWOOD ELLIOTT FISHER LTD., 120, QUEEN VICTORIA STREET, LONDON, E.C.4. 
Please (A) Send me full details of (B) Arrange a demonstration of the 


Unde-wood Sundstrand Accounting Machine. 


UNDERWOOD ELLIOTT FISHER LTD. 


Typewriters . Accounting Machines . Adding Machines 


Address 


Carbon Papers, Ribbons, and other Supplies. 


120 QUEEN VICTORIA STREET, LONDON, E.C.4. 
Tel.: CENTral 1080. 
and 40 fully equipped Branches and Service Depots 


Business 


throughout the Country. 


Mechanization is as Vital to the Small Firm as to the Large Organisation 
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ADVERTISEMENTS. ax 


Students of Accountancy 

and allied subjects will find the 

following authoritative textbooks of 

the utmost assistance in preparing 
for examinations. 


UNIVERSITY OF LONDON 
COMMERCE DEGREE 


INCOME TAX & SUR-TAX BUREAU 


By a Chartered Accountant. New revised Ninth 
Edition. 142 pages, full cloth, 6/- net ; post free, 6/5. 


COMMERCE, ITS THEORY & PRACTICE 


By S. EVELYN THOMAS, B.Com. (Lond.), Ph.D. 
(Second Edition.) A comprehensive and clear book of 
reference for the Business or Professional man, cover- 
ing completely the questions on the theory and 
ctice of Commerce set at the Intermediate and 
inal Examinations of the I.C.A. and other Account- 
ants’ Professional Associations. 914 pages, cloth, 
10/6 net; post free, 11/3. 


PRINCIPLES & PRACTICE OF 
BOOK-KEEPING & ACCOUNTS 


By B. G. VICKERY, F.C.A., F.C.1.S. (Seventh 
Edition.) An intermediate textbook for Accountancy 
Students preparing for examinations of I.C.A., C.R.A., 
etc. 664 pages, bound in cloth, 12/6net; post free, 13/3. 


The OrriciaL INnstiruTIon for the 
assistance of EXTERNAL STUDENTS 
preparing for the COMMERCE 
DEGREE EXAMINATIONS of the 
UNIVERSITY OF LONDON 


Accountants and Articled Clerks, 
especially those living in the Pro- 
vinces, who wish to study for the 
Degree should write for Prospectus 
to the Secretary of the Bureau :— 


Mr. H. J. CRAWFORD, B.A. 
46, Russell Square, London, W.C.1. 


From all booksellers or direct from 


The GREGG 


PUBLISHING CO., LTD. 
Gregg House, Russell Sq., LONDON, W.C.1 


GIVE HER AN INCOME FOR LIFE 


To provide an adequate income for dependants by means of the interest on a 
capital sum would require a greater amount than the average man can accumulate, 
as nowadays a lump sum of £1,000 safely invested does not produce much more 
than 10/- per week as income. Even if a large capital sum is provided, it may 
be an embarrassing legacy to a widow inexperienced in financial matters. 


THE WIDOW’S PENSION POLICY 


has been specially designed to meet these circumstances. It provides an income 
for life to a widow in the event of the death of the husband — at a moderate 
outlay. If, on retirement at age 60 or 65, the protection is no longer required, 
the Assured receives back the greater part of premiums paid. 

Here is a simple means whereby the family man can make certain that his 
widow will never want. Use the enquiry form for an illustration of this special 
policy of income provision for dependants. You will not incur any obligation. 


LEGAL & GENERAL ASSURANCE SOCIETY LTD. 


Head Office: 10 Fleet Street, London, E.C.4 
Established 1836 General Manager: W. A. WORKMAN, F.I.A. Assets exceed £36,000,000 


To The General Manager, Legal & General Assurance Society Ltd., 10 Fleet Street, London, E.CA 


Please send me particulars of the Wipow’s Pension Poticy. 


Wife’s Age next birthday. 
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ADVERTISEMENTS. 


LIVERPOOL 


INVESTMENT 
BUILDING SOCIETY 


Company Formation without 


Fuss 


Chairman : 


M 


ASSETS EXCEED £3,500,000 


33% on Shares 
23% on Deposits 
Free of Income Tax 


Prospectus and copy of last Balance Sheet 
and Accounts will be forwarded on 
application. 


C. Hewetson Nelson, J.P., F.S.A.A. 


anager : 
Stanley W. Hanscombe, A.S.A.A. 


LONDON OFFICE 
13, FINSBURY SQUARE, E.C.2. 
Tel. : National 8780. 
HEAD OFFICE: 
67, LORD STREET, LIVERPOOL, 2. 
Tel.: Bank 146 & 147. 


LEAVE IT 
TO HOWES 


Ask for Booklet 


H. HOWES & CO. LTD- 


Country Order Department and Heaa Office: 
53-55, MANSELL STREET, LONDON, E.1 


Lendon Branch Shops: 
4 UNION COURT, E.C.2 
27-28 OLD JEWRY, E.C.2 


13 BELL YARD, W.C2 


HONOURS, MEDALS ano DISTINCTIONS 


Incorporated Accountants 
3 FIRST PLACES 


GOLD MEDAL 
2 PRIZES 
4 SECOND PLACES 
2 THIRD PLACES 
3 FOURTH PLACES 
| FIFTH PLACE 
1SIXTH PLACE 
|! SEVENTH PLACE 


A SAFE PASS 


for the average candidate is the normal 
product of The School’s training- 


Details are given here of some of The 
School’s outstanding achievements in 
the last six years. 


LATEST SUCCESS 


FIRST PLACE, FINAL, S.A.A. 
MAY, 1936 


Prospectus with details of Special Autumn 
Discounts post free on application 


THE SCHOOL OF ACCOUNTANCY 


457, BUSH HOUSE, LONDON, W.C.2 


SHELL HOUSE, JOHANNESBURG, SOUTH AFRICA 


Chartered Accountants 


30 FIRST PLACES 
14 DISTINCTIONS 


(Scottish Institute) 
(Out of 22 awarded) 


2 GOLD MEDALS 


(Irish Institute) 


(The only Gold Medals 
awarded) 


18 SECOND PLACES 
21 THIRD PLACES 
16 FOURTH PLACES 
| SEVENTH PLACE 
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Siil 


FOR LANGUAGE EXPERTS ONLY:— 


Les meilleurs entrepreneurs de batiments, les agents les plus serieux et le public 
avise emploient et recommandent le service Abbey Road @ Die besten Bau-Unternehmen, - 
die zuverlassigsten Makler und die anspruchsvolle Oecffentlichkeit benutzen und empfehlen 
den Abbey Road Dienst e Los mejores constructores, los agentes mas serios, y el 
publico mas exigente, utilizan y recomiendan el servicio Abbey Road @ De bedste 
Entreprengrer, de paalideligste Anvisningskontorer, og det mest kraesne Publikum 


anvender og anbefaler Abbey Road Servicen @ De beste aannemers, de meest 


et OR. FOR ORDINARY MORTALS. . . 


betrouwbare makelaars in vaste goederen 
The best builders, the most re- . 


en het scherpzinnig publiek gebruiken en liable agents and the discriminating 
public use and recommend the 


bevelen aan de Abbey Road service. | 
Abbey Road service. 


— see 


ABBEY ROAD BUILDING SOCIETY, HEAD OFFICE: ABBEY HOUSE, BAKER STREET, LONDON, N.W.1 
a ry. CVS —250 
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ADVERTISEMENTS. 


Telephone : Central 8171-2-3. 


Taking Care of the Pence 


es and the Pounds and Shillings as well 
: is the purpose for which we stock more than 
ag 50 patterns of Analysis, Analytical Cash and 
¥ | Petty Cash rulings. 
* | BOOKS are kept in 50 and 100 leaf thicknesses— 
ae 50 leaf books bound full cloth, 100 leaf books 
AF bound } red leather with cloth sides. 

ANALYSIS BOOKS PAPER is stocked loose in all rulings from 2/- 
ee ANALYTICAL CASH BOOKS a quire and the more popular rulings in draft 
= PETTY CASH BOOKS quality at 1/6 a quire. 


3 Over 50 Rulings in Stock 

; BOOKS from 4/6 a book SHAW and SONS 
anane PAPER from 2/= a quire a 

ive nen Oak t tee The Accountants’ Stationers 
2% Free on Request. 7,8 & 9 Fetter Lane, E.C.4 


Our representatives cover England and Wales at regular intervals — Why not arrange a visit? 


SHARES 


Bank-Insurance Units may be 
urchased through any Stock- 
broker or Bank. The estimated 
yield at current prices and 
based on cash dividends is from 


32 per cent. to 4 per cent. 
Price of Units, 19th Aug.,21s.9d. 


A MANAGED, UNIT-TYPE TRUST OFFERING 
“ t AN INVESTMENT, FREE FROM PERSONAL 
i LIABILITY, IN SHARES SELECTED FROM 52 
- a LOS c YO UJ 7 C AR BRITISH BANKS AND INSURANCE COMPANIES 
ee and you know what 0 
; will cost. njure BANK «INSURANCE 
4 person and there is 


no knowing 


Be certain therefore of Security 
and Insure with the 


ROYAL EXCHANGE 
ASSURANCE __ 


INCORPORATED A.D. 1720. 


Head Office at the Royal Exchange, London. 
Branches throughout the United Kingdom. 


TRUSTEES : 
MIDLAND BANK EXECUTOR & TRUSTEE CO., LTD. 


MANAGERS : 
TRUST OF INSURANCE SHARES LIMITED 
30 CORNHILL +» LONDON - E.C.3. MAN. HSE. 5467 


For full particulars apply to above address for Trust 
of Bank & Insurance Shares Booklet 
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THE 
COMPLETE TRAINING COURSE 


FOR 
ARTICLED CLERKS 


(A special combination of the various Courses of Instruction separately provided by the Company) 


is designed to furnish adequate coaching—usually totalling a minimum of some three 
to four years’ tuition—during the normal term of Articles, to avoid the necessity for 
recurrent disbursements in respect of Course Fees, and to limit the liability of the Parent 
or Guardian to a fixed expenditure both in regard to the provision of text-books and 
coaching for the Intermediate or Final Examinations of the 


Society of Incorporated Accountants and Auditors — 


In brief, the Complete Training Course provides :— 


The First Year of Articles The Second and Third Years of Articles 


The Complete Preparatory Courses Complete Inter. Examination Training 


(In Elementary Book-keeping and Com- (Without conditions of any kind— 
mercial Knowledge, and Auditing) until the Examination is _ passed) 


The Fourth and Fifth Years of Articles Throughout the period of Articles 
Complete Final Examination Training The Standard Text-Books recommended 


(Without conditions of any kind— (A generous provision of the latest 
until the Examination is passed) editions—at each stage of study) 


together with 
The many privileges accorded to Pupils, as detailed in the Syllabus of Tuition 
which include 


LECTURE CLASSES in LONDON and the MAIN PROVINCIAL TOWNS 


N.B.—The text-books provided become the Student’s own property and are permanently 
retained by him. Ruled Paper and Wrappers, as necessary for the working and 
submission of the Question Papers, are also supplied without additional charge. 


The Complete Training Course is available 


£40 at the £40 


ONE INCLUSIVE FEE 


NOTE :—Arrangements can be made for payment by instalments if desired. 


* HL Fourks LYNCH & Co. 


The Accountancy Tutors 
16, COLEMAN STREET, LONDON, E.C.2 
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AN ACCOUNTANT’S CAPITAL 


may have to be expended in meeting a single 
claim for alleged neglect, omission or error. 


The only Satisfactory Safeguard— 


et f MN. ae i 
sz eat nd 


ACCOUNTANT’S INDEMNITY POLICY 


obtainable at a reasonable cost through 


MUIR BEDDALL & CO... LTD. 


INCORPORATED INSURANCE BROKERS 


37. GRACECHURCH STREET. LONDON, E.C.3 


Telephone: Mansion House 0404 (5 lines) 


Also at 49 King Street, Manchester; 465 St. John Street, 
Montreal; and 1, Rue Taitbout, Paris. 


Apply for Specimen Policy, stating total number of partners and staff. 


THROUGH “ THE PORTAL ” 


SPECIALISTS TO PROFICIENCY 

. IN ve 

E | Cc ap M PA N Y POSTAL PREPARATION 

2 FOR 
s FORMATION ACCOUNTANCY EXAMINATIONS 
- | FOR OVER 

< “The flighty purpose never is o’ertook 
= H ALF A CENTURY Unless the deed go with oo 


(Estimates on Request) 


Write to-day to :— 
—— CLIFFORD A. KERSHAW, 


A.S.A.A. 
ALFRED H. ATKINS L'? THE PORTAL, 


27 & 28 FETTER LANE ST. GEORGE’S ROAD, 
LONDON, E.C.4 ORPINGTON, 
: KENT 


7 


Telephones: CENtral 1669 & 1280 
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ADVERTISEMENTS. xv 


—YOU WILL FAIL—probably— 


YET YOU COULD ENSURE SUCCESS 


CONSIDER 


1. Less than 50 per cent. of the Candidates pass at many “ Society’’ Examinations, 
Many Candidates are sitting for the second or third time. Obviously, it is odds 
against the normal Candidate passing at the first attempt. 


Over a period of twelve years 90 per cent. of the Candidates who have taken 
Newhall College’s Full Course for the Examinations of the Society of Incorporated 
Accountants and Auditors and have worked completely through it have passed. 
On four occasions all Newhall College Full Course Students were successful. If 
you follow their example, it is very heavy odds that you will pass. 


3. Why fail? 


to 


SPECIAL CHARACTER OF TUITION 
The name of Newhall College is associated throughout the World with two great 
Ideals, to provide Ideal Tuition of University Standard and Character by Corre- 
spondence and to give 


Individual Tuition to each Student 

Newhall College’s methods of individual tuition have secured the best results at 
the Examinations of the Society of Incorporated Accountants and Auditors con- 
sistently throughout the last twelve years. Every Full Course Student of Newhall 
College receives a written unconditional Guarantee of Tuition until successful and 
is coached individually throughout his Course by Lawrance Ludford, Esq., M.Com., 
J. W. Honeybone, Esq., A.S.A.A., R. H. Thomas, Esq., A.C.A., and a small select 
group of highly qualified Tutors. 


UNEQUALLED RESULTS 
1. ALL Newhall College Full Course Students were SUCCESSFUL at 4 recent 
““ Society ’” Examinations. 
Newhall College Full Course students have obtained an average of over 90 per cent. 
of passes at all ‘‘ Society ’’ Examinations since the foundation of the College. 


MODERATE FEES 


REVISION GounsEs FULL COU ReES 
Intermediate - - - £2126 Intermediate - - - £770 
Final - - - - - - £3136 Final - - - - - -« £990 


Convenient Instalments if desired. Any Single Subject may be taken. 


WRITE TO-DAY for “Society ”’ Prospectus, Specimen Lesson and any In- 
formation or Advice you desire. Gladly given}by return without obligation 
to yourself. 


to 


a COLLEGES 
“ SOCIETY" DEPARTMENT, HOLBORN CHAMBERS, BROAD STREET, BIRMINGHAM, |. 
‘ 
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13th Edition 1936] 


MURRAY & CARTER’S 
GUIDE TO INCOME TAX PRACTICE 


(including the Finance Act, 1936, with explanatory notes from the Parliamentary Debates) 


In preparing this edition, particular attention has, as heretofore, been paid to case-law, EVERY 
REPORTED CASE HAVING BEEN INSERTED AT THE APPROPRIATE PLACE, with 
mecessary cross references to decisions on kindred points. In certain leading cases the main point 
has been emphasised by extracts from the judgments. Cases decided too late for embodiment in 
the main book have been added in an appendix. 


The chapter on Sur Tax has been re-cast so as to give a better conspectus of that important branch 
of the subject. In the chapter on Corporation Duty, the more important decided cases have now 
been included. In spite of the exclusion of obsolete matter (a point which has received careful 
attention), the additional matter, including the index of statutes and general index (which has been 
made as full as possible) and the ever-growing Table of Cases, has increased the book to more than 
1,000 pages. The copious examples have been brought up to date and special attention paid to 
Revenue concessions. 


1,018 pp. 8vo. Price 31s. 6d. Net. Post Free Abroad 33s. 
(The Annotated Finance Act may be purchased separately at Is. 6d.; 1s. 7d. post free.) 


Ist Ed. 1936] [44 pp. 8vo 


SCHEDULE “A” TAX— 
ITS ASSESSMENT AND COLLECTION 


By DONALD L. FORBES 
Chartered Accountant, Associate of the Institute of Taxation. 
A practical work of particular interest not only to Accountants, Solicitors, Estate Agents, &c., but to 


everyone owning or interested in Real Property. Annual Value—Basis of Assessment—Deductions— 
Allowances—Appeals—Concessions. 


3s. 6d, net. Post Free U.K. 3s. 9d. Abroad, 4s 


SOME PRACTICAL ASPECTS OF 
COMPANY LAW 


By H. HILLIARD ATTERIDGE 
Solicitor of the Supreme Court. 


Gives valuable information on Formation of Companies, Alteration of Memorandum of Association, 

Reduction of Capital, and Schemes of Arrangement. Is a practical help in actually carrying out certain 

of the important statutory provisions and states — the necessary steps, and shows the appropriate 
orms. 


Demy 8vo. 80 pp. Price 7s. 6d. net. Post Free U.K., 7s. 9d. Abroad, 8s. 


‘* The Profession should be grateful to the Author for placing at its disposal the results of his unrivalled 
knowledge of the subjects with which he deals.’’—Harold G. Brown. 


IN STOCK at the CITY LIBRARY, 27-28, Basinghall St., London, E.C.2 
and at 


GEE & Co. (Publishers) Ltd., 6, KIRBY STREET, LONDON, E.C.! 


a om = i “ar 
ie 
Sa 
‘= 
a xvi ‘ 
ae ; 
i = 
a +h VF eer \1f ce \97 nee 8" eee 8 OF 20) commeee LV cue © 0 qummenee® 0 cemeemneee 0°) queen \ cues 0 ane Geememens 0 eaememeee 846 eee queue 0°! au 
oe * [ 
AS a . 
gi ¥ | ] 
a ; ee 
ee i 
oe ie 
“aah Es 
ath 4 7 = 
ee | 
are 
bint : 
ea . 
hey a 
pent 3 dl 
ee l . 
i oe ilies | 
™ 4 5 
a ai 
Ay ea 
Pes oye 
ae ae > : 
Se 
a ae 
ieee Til 
ae > . 
, t 
Se 1 ?) 
+ 4 at " .S) TT A a I a RI A 4 
. a tS < 
‘ ee ; > J 
ais r Ni 
ie < 
Pa 
pS ae | ( 
een - " 
~ | | 
i ae 
L “2 
Bey | EE 
age 
cae > 4 
pa : < 
Tepe ; 
be | | 
= nc (HC Re ee eee » | 
} | 
1 | 
a = Ss | 
aS - Ss 
Wee | 
- R > ‘4 
- ¢ nS 
ne : 
_ 
< " 3 
2 Spe > “Z 
it. 
"Bags 
cae > } 
ots 
aes 
a > oe 
ee ! | 
EN a , 
a P 
As ey 
i 7 eee |, ee | \ SS oooULE—ENeeao ee ——— —=—Se 
5 ae . : 
ae 4 
ae 
ae 
age 
N vg 
jag 


ADVERTISEMENTS. 


%& RIGHT UP TO 
DATE IN EVERY 
RESPECT 
Each room has either private 
T { bathroom or running water, 
central heating and telephone. 
O = First-class restaurant and grill. 
Very central. Most moderate 
charges, from 10/6 single and 


NORFOLK STREET, STRAND 7° °°“ restist 


- L @) Telephone: Temple Bar 4400 
& D @) | Telegrams: “Howdote!, London” 


Sixth Edition WITH NEW SECTION ON “CONTROL ACCOUNTS” 
Price 108. net; by post 4d. extra. 


COST ACCOUNTS wvintrccrore 


By W. STRACHAN (Martin, Farlow & Co.), Incorporated Accountant 
Priseman, Final Examination of the Society of Incorporated Accowntants and Auditors, 1893 


CONTENTS 

INTRODUCTORY.—Classification and Method of Treatment. 
PART I.—Procedure; Treatment of Material, Labour, Charges and Interest; Cost and Stores Ledgers. 
PART II.—Manufacture by Process—Difference in Procedure. 
PART III.—Manufacture of Small Articles; Mass Production; Standard Costs. 
PART IV.—The Uses of Cards and Agreement of Cost Accounts with Financial Accounts. 

Control Accounts—A new Section with examples. 
APPENDIX.—Forms and Specimen Accounts on gerne. how the figures Balance. 

ae eteen § - + - F — “Control Accounts,” cnplaining thelr relation to the Costing System, with 
directly to the other Accounts in the 


SWEET & MAXWELL, Ltd., 3, Chancery Lane, London, W.C.2 


Important to Accountants 


Che Atatist IMMEDIATE Security for 


ESTABLISHED 1878 TRUSTEES IN BANKRUPTCY. 
RECE IVERS HIPS 


The CONTROL LERSH IPS 
Predominant is granted by the 


Authority BRITISH LAW 


in INSURANCE COMPANY LTD. 


FINANCE Whose Fidelity Bonds are accepted by 
TRADE all Departments of H.M. Government 


INVESTMENT wt 
31 & 32, KING ST., CHEAPSIDE, LONDON, E.C. 2 


Telephone—METROPOLITAN 985! (5 lines). 

Sixpence weekly Telegrams—* BRITLAW, CENT, LONDON " 

Quotations for other classes of Insurance 
promptly submitted upon application. 
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13th Edition 1936] 


MURRAY & CARTER’S 
GUIDE TO INCOME TAX PRACTICE 


(including the Finance Act, 1936, with explanatory notes from the Parliamentary Debates) 


In preparing this edition, particular attention has, as heretofore, been paid to case-law, EVERY 
REPORTED CASE HAVING BEEN INSERTED AT THE APPROPRIATE PLACE, with 
necessary cross references to decisions on kindred points. In certain leading cases the main point 
has been emphasised by extracts from the judgments. Cases decided too late for embodiment in 
the main book have been added in an appendix. 


The chapter on Sur Tax has been re-cast so as to give a better conspectus of that important branch 
of the subject. In the chapter on Corporation Duty, the more important decided cases have now 
been included. In spite of the exclusion of obsolete matter (a point which has received careful 
attention), the additional matter, including the index of statutes and general index (which has been 
made as full as possible) and the ever-growing Table of Cases, has increased the book to more than 
1,000 pages. The copious examples have been brought up to date and special attention paid to 
Revenue concessions. 


1,018 pp. 8vo. Price 31s. 6d. Net. Post Free Abroad 33s. 
(The Annotated Finance Act may be purchased separately at 1s. 6d.; 1s. 7d. post free.) 


Ist Ed. 1936] [44 pp. 8vo 


SCHEDULE “A” TAX— 
ITS ASSESSMENT AND COLLECTION 


By DONALD L. FORBES 
Chartered Accountant, Associate of the Institute of Taxation. 
A practical work of particular interest not only to Accountants, Solicitors, Estate Agents, &c., but to 


everyone owning or interested in Real Property. Annual Value—Basis of Assessment—Deductions— 
Allowances—A ppeals—Concessions. 


3s. 6d, net. Post Free U.K. 3s. 9d. Abroad, 4s 


SOME PRACTICAL ASPECTS OF 
COMPANY LAW 


By H. HILLIARD ATTERIDGE 


Solicitor of the Supreme Court. 


Gives valuable information on Formation of Companies, Alteration of Memorandum of Association, 

Reduction of Capital, and Schemes of Arrangement. Is a practical help in actually carrying out certain 

of the important statutory provisions and states concisely the necessary steps, and shows the appropriate 
forms. 


Demy 8vo. 80 pp. Price 7s. 6d. net. Post Free U.K., 7s. 9d. Abroad, 8s. 


** The Profession should be grateful to the Author for placing at its disposal the results of his unrivalled 
knowledge of the subjects with which he deals.’’—Harold G. Brown. 


IN STOCK at the CITY LIBRARY, 27-28, Basinghall St., London, E.C.2 
and at 


GEE & Co. (Publishers) Ltd., 6, KIRBY STREET, LONDON, E.C.! 
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ADVERTISEMENTS. xvii 


¥%& RIGHT UP TO 
DATE IN EVERY 
RESPECT 
O T = ! Each room has either private 


bathroom or running water, 
NORFOLK STREET, STRAND 


central heating and telephone. 


Telephone: Temple Bar 4400 
Telegrams: “Howdotel, London” 


First-class restaurant and grill. 
Very central. Most moderate 
Sixth Edition WITH NEW SECTION ON “CONTROL ACCOUNTS” 
Price 108. net; by post 4d. extra. 


charges, from 10/6 single and 
17/6 double, including 
breakfast. 
COST ACCOUNTS Ww sattrccrure 
By W. STRACHAN (Martin, Farlow & Co.), Incorporated Accountant 
Priseman, Final Examination of the Society of Incorporated Accountants and Auditors, 1893 


CONTENTS 
INTRODUCTORY.—Classification and Method of Treatment. 
PART I.—Procedure; Tecngmnent of Material, Labour, Charges and Interest; Cost and Stores Ledgers. 
PART II.—Manufacture by Process—Difference in Procedure. 
PART III.—Manufacture of Small Articles; Mass Production; Standard Costs 
PART IV.—The Uses of Cards and Agreement of Cost Accounts with Financial Accounts. 
Control Accounts—A new Section with examples. 
APPENDIX.—Forms and Specimen Accounts pe germ how the figures Balance. 
© Ge Gow Gls « Cueiie ee See ots Gee om “Control Accounts,” their relation to the Costing System, with 
directly to the other Accounts in the 


SWEET & MAXWELL, Ltd., 3, Chancery Lane, London, W.C.2 


Important to Accountants 


Che Statist IMMEDIATE Security for 


ESTABLISHED 1878 TRUSTEES IN BANKRUPTCY. 
RECE IVERS HIPS 
The CONTROLLERSHIPS 


is granted by the 


Predominant 
Authority BRITISH LAW 
in INSURANCE COMPANY LTD. 


FINANCE 
TRADE 


INVESTMENT ea 
31 & 32, KING ST., CHEAPSIDE, LONDON, E.C. 2 


Telephone—METROPOLITAN 9851 (5 lines). 
Telegrams—" BRITLAW, CENT, LONDON " 


Quotations for other classes of Insurance 
promptly submitted upon application. 


Whose Fidelity Bonds are accepted by 
all Departments of H.M. Government 


Sixpence weekly 
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REGISTERED 


ACCOUNTANTS’ and 
AUDITORS’ DIARY 


"1937 ~a td 


Published in the following Editions : 
K B Two days to a page, Stiff Boards - - - -+- - G/= 
- Brown Cloth - - - - - 8S/= 
28 . « " Interleaved with Blotting, Stiff Boards 7/6 
a ‘s Interleaved with Blotting, Brown Cloth 9/= 
MB One day to a page, Stiff Boards - - - - - 9/- 
mc, . ‘i Brown Cloth - - - - - 11/- 
NB, ss - Interleaved with Blotting, Stiff Boards 10/- 
a - Interleaved with Blotting, Brown Cloth 12/6 


ALL Editions are Foolscap Folio and 
contain full and complete Editorial Matter. 


HE Diary part contains columns for ‘‘Time of Appointment,'’ ‘‘Name 

of Client or Estate,’’ ‘‘How Occupied,’’ ‘‘Posting Folio’’ and ‘‘Number of 
Hours,’’ thus forming a most valuable Record for Principals and Clerks; also 
a useful and complete Monthly Summary of Time, embracing ‘‘ Name of Client 
or Estate,’’ column for each Month, and also columns for “ Folio,’’ ‘‘ Total 
Hours,’’ ‘‘ Number of Days,” ‘‘ Rate per Day’’ and ‘‘ Charges."’ 


The Cloth Editions contain an additional four sheets of the 


esis, 
ge teary 


“ Time Summary.” 


Edited by an Eminent City of London Accountant. 


Contains Valuable and Complete Information for the above Professions. 


The provisions of the Finance Acts up to and including 1936, relating to 
Income Tax and Sur Tax, together with the provisions as to Personal 
and Life Assurance Allowances, etc., are fully dealt with in all Editions. 


Information is also given as to relief from Double Taxation, Sales 
and Purchases cum dividend, and other matters. 


¢, To avoid the trouble and expense of Book-keeping and rendering Accounts, Postal Orders 
or Cheque with Order will much oblige. The same will be acknowledged per return. 


T. WHITTINGHAM & CO., LTD. 


Accountants’ Stationers & Printers, 


Registered Office: 50, SOUTHWARK BRIDGE ROAD, S.E.1 


And at 35, BUCKLERSBURY, LONDON. E.C.4 
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ADVERTISEMENTS. xix 


PITMAN’S 


ACCOUNTANCY BOOKS 


LEADING CASES 
ON INCOME TAX 


By L. C. Graham-Dixon, of the Inner Temple, Barrister-at-Law. With a 


foreword by Raymond 


alter Needham. 


This book is an authoritative work of reference and an invaluable guide to 
the important features of Income Tax Law. It propounds and illustrates the 
main principles of the law by citing leading cases in which these principles are 
stated or by which they have been successfully established. Every case of im- 
portance is included, and over 150 leading cases are dealt with in detail, down 
to the actual words of the judgments. The book will prove invaluable to 
accountants, company secretaries, Inland Revenue authorities, accountancy 
students and others to whom a sound knowledge of income tax law is 


essential. 544 pages. 


30/- net. 


Selected Textbooks and Reference Works: 


APPORTIONMENT IN RELATION TO TRUST 
ACCOUNTS. By Aan F. Cuicx, Incorporated 
Accountant (Hons. Final). 236 pages. 10/6 net 


FACTORY ADMINISTRATION IN PRACTICE. By 
W. J. Hiscox. Third Edition by Joun R. Price, 
A.C.A., A.C.W.A. 274 pages. 8/6 net 


THE PRACTICE RELATING TO DEBENTURES. 


. By Tuos. Froupe and Eric V. E. Wuite, B.A. 


141 pages. 7/6 net 


SLATER’S MERCANTILE LAW. (Incorporating a 
Selection of Leading Cases). By R. W. HoLtranp, 
O.B.E., etc., and R. H. Copz Hotianp, B.A.(Lond.). 
685 pages. Ninth Edition. 7/6 


4 
QUESTIONS IN MERCANTILE LAW. (With Notes 
of Answers). By W. J. Weston, M.A., B.Sc. 


94 pages. 2/6 


INCOME TAX FOR PROFESSIONAL STUDENTS. 
By W. T. Baxter, B.Com.,C.A. 192 pages. 7/6 net 


COST ACCOUNTING. By Leste A. SCHUMER. 
262 pages. : 12/6 net 


ACCOUNTANCY. A Textbook for the Professional 
Accountant and Advanced Commercial Examin- 
ations. By Wit.tam Pickies, B.Com. (Vict.), 


F.C.A., A.S.A.A. (Hons.). 1,352 pages. 15/- 
ACCOUNTANCY, KEY TO. By Wittiam Picx.zs, 
B.Com., etc. 379 pages. 12/6 


THE ACCOUNTANTS’ DICTIONARY. Edited by 
Francis W. Pixiey, F.C.A. Assisted by about 30 
specialist contributors. Third Edition. Two 
volumes. 1,100 pages. £3/7/6 net 


ACCOUNTS OF EXECUTORS, ADMINISTRATORS 
AND TRUSTEES. With a Summary of the Law in 
so far as it relates to Accounts. By Wiziam B. 
Puiuips, F.C.A., A.C.1.S. , Seventh Edition. 162 


pages. 5/- 


ADVANCED ACCOUNTS. A Manual of Advanced 
Book-keeping and Accountancy for Accountants, 
Book-keepers and Business Men. Edited by 
RoGerR N. Carter, M.Com., F.C.A. Revised 


Edition. 1,106 pages. 7/6 
ADVANCED ACCOUNTS, KEY. By R. A. Goop- 
MAN. Third Edition. 924 pages. 20/- 


Order from a Bookseller or direct from: 
PITMAN - Parker Street - Kingsway - London, W.C.2 
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ADVERTISEMENTS. 
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The Centre of the World of Finance 

ECOGNISED as the — 

a ) a, authority in financial an 

, ; f commercial circles. 

Wa MNES, An expert staff and special cor- 
NE respondents, backed by nearly 


half a century’s experience in 
every field of finance, provide a 


ESTABLISHED 1888. 


Largest circulation of any Financial Journal service unrivalled by any other 
in the Empire. newspaper. 


HEAD OFFICE: DAILY - TWOPENCE 


72, COLEMAN STREET, LONDON, E.C.2. 
Telephone - METROPOLITAN 3304 (10 lines) ON SALE EVERYWHERE 


A NEW EDITION NOW READY 


SPICER & PEGLER’S 


PRACTICAL AUDITING 


SEVENTH EDITION 


EDITED BY 


W. W. BIGG, F.C.A., F.S.A.A. 


This well-known work is a comprehensive exposition of the principles and 
practice of Auditing and has always been recognised by the Accountancy 
Profession as the most important book of reference on the subject. It is 

_ also accepted as the standard textbook for Students preparing for 
examinations in Accountancy. 


The seventh edition, just published, has been thoroughly revised and 
includes the very latest decisions in case law. 


Price 21/- Post Free U.K. 21/6 
Published by 


H.F. L. (PUBLISHERS) LTD. 


19 FENCHURCH STREET, LONDON, E.C.3 
Telephone No.: MANSION HOUSE 8951 
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ADVERTISEMENTS. xxi 


COMPANY BOOKS 


WESTBY-NUNN’S 


The Secretarial Handbook 
Price 6/6 net, post free 


TURNER’S 


Index to the Companies 
Act, 1929 


Price 10/- net, post free 


UVTI VALU UVU EVV ETHEL 


> 


1. S 


COURT BONDS 


| on behalf of 

| TRUSTEES IN BANKRUPTCY 

| and under Deeps of ARRANGEMENT, 
LiquipaTors and SPECIAL MANAGERS, 
RECEIVERS IN CHANCERY, K1NG’s BENCH and 


TURNER’S 


Treatise on the Conversion | 
of a Business into a Private 
Limited Company 

Price 13/- net, post free 


MANAGEMENT and ADMINISTRATION DEPARTMENT. 
ADMINISTRATORS, 


ComMMERCIAL Fipetiry GUARANTEES, 
Customs and Excise Bonps, 


SHURLOCK’S 


| SpeciAL INDEMNITIES in connection with 
| MIssING BENEFICIARIES, 
Voluntary Liquidation | Lost Documents, and Derects 1N TITLE, 


Price 13/- net, free 
SHURLOCK’S | _ 490 & he 


company provecwer.../ PH CENIX 


Assurance Company, Limited. 


Head Office: 
_ PHOENIX HOUSE, KING WILLIAM ST., LONDON, E.C.4 


22 CHANCERY LANE, LONDON, W.C.2 
| THe 
£1 : 2s. 6d. net, postage 6d. 


V ~ 
RINGWOOD’S 
PRINCIPLES OF BANKRUPTCY 


SEVENTEENTH EDITION 
By ALMA ROPER, 


Barrister-at-Law. 


FOR THE PRACTITIONER AND THE STUDENT. 


The text deals with all the material sections of the Acts and Rules. All 
the Acts relating to or affecting Bankruptcy, and Deeds of Arrangement, together 
with the Rules, Orders, Scales of Fees and Costs, etc., are printed in the Appendices, 
and there is an exhaustive index. 


THE SOLICITORS’ 
LAW STATIONERY SOCIETY, LIMITED 


JUST PUBLISHED. 


A Tutor’s opinion :— 
“T have never been without a copy of ‘Ringwood’ for 25 years, and I have 
long been of the opinion that it is the best book on Bankruptcy available 
to students.”’ 


PROSPECTUS AND CATALOGUE “MI" POST FREE ON REQUEST. 


SWEET & MAXWELL, LTD. 


(Official Booksellers to the Society) 
3, CHANCERY LANE, W.C.2. 
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FIRST 


PROVINCIAL 
Unit “B” 


Certificates have consistently 
proved their value as an in- 
vestment right from the start. 
The actual distributions 
received by Certificate Holders 
are as follows : 

d. 
First Distribution 6.6456 per Sub Unit gross 
Second ,, |. 
Third ss, So 


Average ” 6.3 1526 ”- ” 


The gross yield at to-day’s market price 
represents 


52/, 


MIDLAND BANK EXECUTOR 
AND TRUSTEE CO. LTD. 


Application forms for Sub-Units may 

be obtained from any branch of the 

Midland Bank Ltd., any Stockbroker, 
or direct from 


FIRST PROVINCIAL 
FIXED TRUST LTD. 


21, SPRING GARDENS, MANCHESTER, 2 
Telephone : DEAnsgate 3056. 


MEMBERS OF THE ASSOCIATION OF FIXED AND 
FLEXIBLE TRUST MANAGERS 


ASHBURNERS 


3,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 


BOOK-KEEPING, x=: 


ACCOUNTING ™ BANKING 


By ARTHUR FIELDHOUSE, Accountant, 

66, Trinity Street, Huddersfield, Yorks, 
who will forward copy Index, containing 2,000 References, 
on receipt of post card to Trinity Street, Huddersfield. 


NEW EDITION—FORTY-EIGHTH ! ! ! 


1,000 pp. 400 EXERCISES. KEY ready. 
Price 7/6; Post Free 8/-. 1,200,000 Copies Sold, 


It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 
to all EXAMINATIONS, and includes 1936 EXAM. PAPERS 


“* THE SECRETARY,” the organ of the Chartered Institute 
of Secretaries, says:—‘“‘ This book is as in its way as 
Gore-Browne’s ‘ Handbook on Joint S Com Law,’ 
or Palmer’s ‘Shareholders’ and tors’ Legal anion ’ ; 
its editions are exhausted as mm i at the rate of one per 
annum, and it is equally pract We are not aware of 
any publication, issued at the same price, which covers the 
same ground as completely, or in which the difficult art of 
condensation without confusion is so well displayed.” 


PUBLISHED BY 


ARTHUR FIELDHOUSE, Huddersfield ; or SIMPKINS, London. 
Of all Booksellers and GEE & CO,, 41 Moorgate, E.C.2 


The Institute of Arbitrators 


OFFICES . 
10, Norfolk Street, London, W.C2 


The main object of the Institute is to 
promote the cause of Arbitration and to 
encourage and facilitate the practice of 
settlement of disputes by this means. 
By holding Practice Arbitrations and 
other meetings it affords facilities for 
the education and training of Arbitrators. 
The Panels enable the selection of 
eminently suitable Arbitrators with a 
knowledge of the subject matter under 
dispute. 

A Practice Arbitration will be held on 
Wednesday, 14th October. Particulars 
will be published next month. 


Full particulars may be obtained from 
the Secretary, 10, Norfolk Street, 
London, W.C.2. 


FOYLES 


Booksellers to the World 
Stock of nearly three million new and second-hand 
Catalogues free on mentioning interests. 
119-425 CHARING CROE6S ROAD, LONDON, W.C2. 
Telephone: Gerrard 5660 (12 lines) 
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E. IRVINE HALLAS, A.C.A. 


55, TYRREL STREET, BRADFORD. 


INSTITUTE AND SOCIETY EXAMS. 


Expert postal and oral tuition, based on 
25 years’ experience in preparing candi- 


dates for these Exams. Tuition adapted 
to meet precise personal needs of each 
candidate. Painstaking criticism and mark- 
ing of work, and prompt return of all 


Company Agency 


Service 


papers is guaranteed. Moderate Fees. 
Books loaned. Prizes to all students 
_taking maar. 


—_— tee 


seeeeee 


City of London College 


ROPEMAKER ST., MOORFIELDS, E.C.2 


Department of Professional Studies : 
Head of Department—Dr. E. C. McWILLIAM, F.C.A. 


Complete Courses of Lectures 


in preparation for the examinations of the 


INSTITUTE AND SOCIETY 


ENROLMENT for next SESSION 


16th and 17th September, 1936 
(6 to 8 p.m.) 


REVISION CLASSES are also held 


A BOOKLET containing time-tables and 
syllabus of the courses is obtainable from 
the Secretary. 

Single-subject Classes may also be taken 
in Income Tax, Company Accounts, Costing, 

. Statistical Methods, Executorship, &c. 


er the sale or purchase of a practice should write 
Gordon Ford & Co., 10, Norfolk Street, London, 
W.C.2 (Temple Bar 6177). 


NCORPORATED Accountants, desirous of expansion, 
| require to purchase City or Eastern district practice 
immediately. Write in confidence to Box No. 14 
c/o Incorporated Accountants’ Journal, Incorporated 
Accountants’ Hall, Victoria Embankment, ‘London, W.C.2. 


NCORPORATED INSURANCE BROKER, practising 
in the West Riding of Yorkshire, desires to purchase 
Accountant’s Insurance connection, or would consider 

working arrangement with an established firm.—Box si, 
Incorporated Accountants’ Journal, Incorporated Account- 
ants’ Hall, Victoria Embankment, London, W.C.2. 


VACANCY arises in the London office of an im- 
portant Property Company for an assistant, aged 
21/24. Accountancy experience necessary and 
knowledge of Property Company book-keeping desirable.— 
Apply = writing, stating qualifications, experience and 
.-—Box 12, c/o Incorporated Accountants’ 
hue, Incorporated Accountants’ Hall, Victoria Em- 
bankment, London, W.C.2. 


.C.A. requires to extend and is prepared to pur- 
chase any small practices on favourable terms. 
Write on “D.A.” c/o Streets, 6, Gracechurch 

Street, London, E.C.3. 


A CCOUNTANTS desirous of arranging a Partnership 


Incorporation 


The experience accumulated in 
over seventy years of Company 
Registration is at the service of 
the Profession in connection with 
all matters incidental to Company 
Formation. 


Management 


The registration and filing of all 
Returns and Documents and the 
stamping of all Agreements and 
other Instruments is conducted 
on behalf of Companies by 
Jorpans. All such documents 
are examined on receipt and their 
accuracy and presentation in cor- 
rect form ensured. 


Winding Up 


JORDANS undertake on behalf of 
the Profession all the London 
business in connection with a 
Creditors’ Voluntary Winding U 

or a Members’ Voluntary Wind. 
ing Up. 


JORDAN & SONS 


LIMITED 
Company Registration Agents 
116 CHANCERY LANE, W.C.2 


City Branch : 13 BROAD STREET PLACE, E.C.2 
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One of many different models of 
Burroughs Automatic Accounting 
Machines, Full typewritten des- 
cription can be obtained if desired. 


Burrou 


There are more than 450 different models in the Burroughs 


range— including all-purpose machines and special models for every 


kind of figure work ... The Burroughs organisation is backed 


by half a century of experience in simplifying accounting work 


everywhere .... Banks and business houses—large and small—all 


over the world have standardized on Burroughs equipment. 


BURROUGHS ADDING MACHINE LIMITED 


CHESHAM HOUSE, 136 REGENT STREET, LONDON, W.I. 
Telephone: REGENT 7061! (Private Branch Exchange). 


ACCOUNTING MACHINES — CALCULATING MACHINES — STATISTICAL MACHINES 
TYPEWRITER BOOKKEEPING MACHINES — ELECTRIC CARRIAGE TYPEWRITERS 
CASH REGISTERING MACHINES — CORRECT POSTURE CHAIRS — SUPPLIES. 


Published on behalf of THe Society or INCORPORATED ACCOUNTANTS AND AupiTors by ALEXANDER ADNETT GaRRETT, Secretary, at 
Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2, and Printed by T. Wutrrincnam & Co., Limrrzp, 
50, Southwark Bridge Road, London, S.E.1.—September, 1936. 
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